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“Excelience in Banking
innovation and Customer
Delight” award by India
Business Awards 2025

Rising Star in Asset Quality (Development
Bank Category-2025) Emerging Asia
Banking Awards, New Delhl by Indian
Chamber of Commerce (ICC)

Most Customer Cerfric
Bank of the Year 2025 by
Business Connect, India

National Best Presented
Annual Report Award
2024-Sliver in Financial
Services Sector by ICAN
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INDEPENDENT AUDITOR'S REPORT
TO THE SHAREHOLDERS OF MAHALAXMI BIKAS BANK LIMITED
Report on the Audit of the Financial Statements

Opinion

We have audited the Financial Statements of Mahalaxm Bikas Bank Limited which comprise statement of
fmancial position as at 32 Ashad 2082 (16 July 2025), statement of profit or loss, statement of
comprehensive income, statament of cash flows, statement of changes in equity for the year 1 Shrawan
2081 to 32 Ashad 2082 (16 July 2024 to 16 July 2025) and notes to the Financial Statements. including a
summary of significant accounting policies.

In our opinion, the accompanying Financial Statemants present fairly, in all material respects, the financial
position as al 32 Ashad 2082 (18 July 2025), its financial performance and its cash flows for the year ther
ended in accordance wilh Nepal Financial Reporting Standards {NFRSs),

Basis for Opinion

We conduated our audil in accordance with Nepal Standards on Auditing (NSAs). Qur responsibiliies under
those standards are further described in the Audilors Responsibilites for the Audit of the Financial
Statements section of our report. We are independent in accordance with ICAN's Handbook of Code of
Ethics for Professional Accountants, fegether with the ethical regquirements that are relevant to cur audit of
financial staternents in Nepal, and we have fulfilled our other athical responsibilities in accordance with
these requirements and the ICAN's Handbiook of Code of Ethics for Professional Accountants, We believe
that the audit evidence we have oblained is sufficient and appropriate to pravide a basis for our opinign

Key Audit Matters

Key audit matters are those matters that, in our professional judgement, were of most significance in our
audit of the Financial Statements of the current period  These matiers were addressed in the context of aur
audit of the Financial Statements as a whole, and in forming our opinion thereon. and we do not provide a
separate apinion on these mattars

We have determined the matlers described below to be the key audil matters to be communicated in our

fepon
a) Intormation Technolagy ('IT") systems and controls impacting financial reporting in relation
to the Bank
Key Audit Matter How our audit addressed the key audit matter

The IT enviranment of the Bank is complex  In assessing the integrity of the IT systems relevant to
ahd involves a large number of independent financial reporting, our leam oblained an
and interdependent IT systems used in the understanding of the IT infrastructure and IT systems
operations of the Bank for processing and  relavant to the Bank's financial reporting process for
recording @ large volume of transactions at  evalualion and testing of relevant IT general controls
numerous localions: and IT application conlrols.

The accuracy and reliability of the financial We gathered a comprehensive understanding of 1T
reporting process depend on the IT systems applications landscape implemented at the Bank, [t
and the related control environment. including:  was followed by process understanding. mapping of
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*» [T general controls Over user access
management and change managemeant
across applications  networks, databases,
and operating systems;

= [T application controls

Due to the pervasive nature, complexity and
importance of the impact of the IT systems
and related control environment on the Bank's
financial reporting process, we have identified
testing of sugh 1T systems and related canirol
envirgnment as a Key Audit Matter far the
current year audit.

applications to the same and understanding financial
risks posed by people-process and technology

We also assessed the operating effectiveness of
controls over granting. remaval and perodical review
of access rights. We further tested the segregation of
duties, including preventive controls to ensure that
access to change applications, the operating system
of databases in the production environment was
granied anly 1o authorized personnel

Other areas that were assessed under the |1 control
environment were whether requests for access 1o
systems were appropriately logged, reviewed and
suthorized Entity level contrals pertaining to policy
and procedure were also part of our audit procedure

Where deficiencies were identified, we tested
compansating controls  ar performad alternate
procedures

b} Identification and provisioning for non-performing assets (‘NPAs’) and recognition of
interest income on loans and advances in relation to the Bank

Gross Non-performing Loans and Advances as at 32 Ashad 2082: NPR 2349 million,
Provision for NPA as at 32 Ashad 2082 : (NPR 1989 million).

(Refer Note 3.4 {g) of the financial statements)

Key Audit Matter

The Guidance2 Nole on Inlesest ncome
Recognition 2026 NFRS-9 Expected Credit
Loss Refated Guidslines 2024, and Unified
Directives issusd by NRB and provision of
NFRS along with carve ocut issued by ICAN
prescnbes the prudential norms for |ncomea
Recognition. Identification, Classification and
Provisioning of Non-Performing Loans and
Advances

The Bank i also required 1o apply its
juggement to defermine the dentification and
provision reguired against NPAs by applying
quantitative as well as qualitative faclors

The risk of identification of NPAs s affected
by factors like stress and liquidity concarns in
gertain sectors

The provisioning for  identified NPAs s
estimated based on ageing and classification
of NPAs recovery estimates, the vaiue of
security and other qualitative factors and is
subject to the minimum provisioning nems
specified by NRB Further, in line with the

How our audit addressed the key audit matter

Our key procedures included, but were not imited to,
thee following

» We undersiood the process & controls, and tested
the design and operating effectivenass of key
controls, including IT-based controls, focusing on
the following

a] Approval of new lending facilities against the
Bank's credil policies and the performance of
annual h’.‘rﬂl’! ASSESSMEnts.

by Contrals aver the monitoring of credit quality
which amongst other things jncluded, the
monitaring of overdue reports. drawing power
limits, pending security creation

c] Identification and classification af NPAs in line
with NRB's Dyrectives, tha impairment
requirement as per NFRS and NFRS-8
Expected Credit Loss Related Guidelines, 2024
issued by NRB and certain qualitative aspacts.

d) Assessment of adequacy of NPA provisions
being the higher of NRB norms and the
imparment requirement as per NFRS 5



NFRS-89 (along with carve ot issusd by
ICAN) and Expected Credit Loss [ECL)
Related Guidelines, 2024 issued by NRB,
impairment is recognized at the higher of the
provision. 8s per NRB norms or the
impairment loss computed under NFRS-S
ECL requirements

As at 32 Ashad 2082, the total provision
requirement as par MRB norms amounted o
NPR 2654449628 while the Impairment
allowance determined under the NFRS-8 ECL
model stood at NFPR 2,179,007 B852 In
accordance with applicable requirements, the
Bank has recognized the higher of the two
amounts, e NPR 2654 449628 in the
financial statements

The dentification of NPAs and provisioning
for loans and advances reguire a8 significant
level of estimation and given Iis significance
to the overall audt including possible
observation by NRE which could result in
disclosure In the financial statements

The determination af ECL involves significant
judgmenl by management In relation lo the
assessment of credit risk. the staging of loans,
and the use of forward-looking
macroeconomic information in  2slifmating
probability of default (PD), loss given default
[LGD). and exposure at default (EAD).

Given the complexity, regulatory carve-outs.
and the degree of estimation involved. we
identiied this as a key audit malter

Expected Credit Loss Related Guidelines, 2024
issued by NRB.

To test the identification of lnans with default events
and other triggers. we selected a sample of
performing loans and independently assassed
whether there was a need to classify such loans as
NPAs

Performed inquines with the credit and nsk
departments to ascertain if there were indicators of
stress or an occurmence of an event of default m a
particular loan account or any product category
which needed o be considered as NPA

Held specific discussions with the management of
the Bank on sectors where there is percelved credit
rnsk and the steps taken o mitigate the risks to
identified sectors

As per our review of the impairment caloulation, we
noted that the impairment is calculated as the
higher of the following prescribed methods

i) NRB Prudential Norms,

I)NFRS-9 Expecied Credit Loss (ECL) Related
Guidelines, 2024

In respect of the NFRS-3 Expecled Credit Loss
(ECL) calculations. we specifically

1}  Rewewed tne data inputs used for the ECL
model (loan tapes, customer credil ratings,
collateral information, histancal loss data, and
macroeconomic overiays)

Verified the Bank's ECL modeling policy and
assessed whether it was consistant with
regulatory guidance and industry practice

Evaluated the appropriateness of staging
criteria (Stage 1. Stage 2 and Stage 3) and
assessed whether significant inerease in cradil
risk was proparly identified.

Tested the reasonableness of key assumptions
including Probability of Default (PD). Loss
Given Default (LGD), and Exposure a! Default
(EAD)

Testing the accuracy and completeness of
underlying data used in the ECL calculation

Companng the results of the ECL model
against prudential provisioning requirements lo
ensure the higher of the two was recorded

it}
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vii} Assessed the incorporation of forward-looking
information and management overlays inlo the
ECL estimate

vill) Verified that the Bank's Internal Audit function
has validated the Expected Credit Loss (ECL)
approach and the underlying modal

Other Matter

The financial statements of the Company for the year ended 31 Ashad 2081 were audited by the
predecessor auditor, who on 1% Poush 20B1 expressed an unmodified opinion on those financial
stalements,

Information other than the Financial Statements and Auditor’'s Report thereon

The Management is responsible for the other information. The other information comprisas the information
included in the annual report, including the report of the Board of Directors, but does not include the
Financial Statements and our auditor’s report which |s expected to be made available to us after the date
of this auditor's report.

Qur opinion an the Financial Statements does not cover the other information and we do not express any
form of assurance conciusion thereon

In connection with our audit of the Financial Statements, our responsibility is to read the other information
identified above when i becomes avaiable and. in doing so. consider whether the other information s
materially inconsistent with the Financial Statements or our knowledge abtained in the audit or otherwise
appears to be materially misstated

Responsibilities of Management and Those Charged with Governance for the Financial
Statements

Management is responsible for the preparation and falr presentation of the financial statements in
aocordance with NFRSs, and for such intermal control as managemant determines is necessary o enable
the preparation of financial statements thal are free fram materal misstatement. whether due to fraud or
ernos

In prepanng the financial statements, management is responsible for assessing the Bank's ability to
continue as a golng concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Bank or o cease
aparations, or has no realistic alternative but to do so

Thase charged with governance are responsible for overseeing the Bank's financial reporting process

Auditor's Respansibility for Audit of the Financial Statements

Our objectives are to oblain reasonable assurance about whether the Financial Statemenis as a whole are
free from material misstatement, whether due to fraud or errar, and to issue an auditor's repart that includes
aur opinion. Reascnable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with NSAs will always delect a material misstatement when i exisis
Misstatements can anse from fraud or erfor and are considerad matenial ff, individually of in the aggregate
they coukd reasonably ba expected lo influence the economic decisions of users taken on the hasis of these
Financial Statamenis



As part of an audit in accordance with NSAs, we exercise professional judgrment and maintain professional
skepticism throughout the audit \We also.

= |dentify and assess the risks of material misstatement of the Financial Statements, whether due to fraud
of error, design and perform audit procedures responsive (o those risks, and oblain audit evidence that
18 sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud miay involve
collusion, forgery, intentional omissions. mistepresentations, or the override of internal control

= Obtain an understanding of Internal control refevant to the audit In order to design atdit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Group's Internal control.

* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and refated dclosures made by managermarnt

= Conclude on the appropriatensss of management's use of the going concern basis of accounting and,
based on the sudit evidence oblained. whether a matenal uncertainty exists related to events or
conditions that may cast significant doubt on the Group's ability to continue as a going concern If we
conclude thata material uncertainty exists, we are required to draw attention in our auditors report to
the related disclosuras in the financial staterments or_ if such disclosures are inadegquate. to modify our
opinion Our conciusions are based on the audit evidence obtaned up to the date of our auditor's repart
However, future events or conditions may cause the Group to cease to continue as a going concem

*  Evaluate the overall presentation, structure and content of the Financial Statements. inciuding the
disclosures, and whether the fimancial statements represant the underlying iransactions and svents in
a mannar that achieves fair presentation,

* Obtain sufficient appropnate audit evidence regarding the financial information of the eattes or
business activities within the group to express an opinion an the Financial Statements We are
responsible for the direction, supervision and performance of the group audit We remamn solely
responsible for our audit opinion

We communicate with those charged with governance regarding, amang ather matters. the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we idenfify during our audit

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements reganding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safequards

From the matters communicated with those charged with dovernance, we determing those mattars that
were of mast significance in the audit of the Financal Statements of the current period and are therefore
the key audit matters We describe these matiers in our auditor's report uniess law or regulation preciudes
public disclosure about the matter or when, in extremely rare circumstances. we determine that a matter
should notl be communicated In our report because the adverse consequences of dong so would
reasonably be expected to outweigh the public Interest benefits of such communication.

Report on the Other Legal and Regulatory Requirements

We have oblained informaton and explanabons asked for. which, 1o the best of our knowledge and betief.
were necessary for the purpose of our audit In our opinion, the statement of financial position as at 16
July 2025 (32 Ashad 2082), the statement of profit or loss, the statement of comprehensive income, the
statement of changes in equity and the statement af cash flows for the year then ended and notes to the
Financial Statements. including 2 summary of significant accounting policies have prepared in the format
prescried by the Nepal Rastra Bank Unitied Directives No. 4 and in accordance with the requirements of



the Comparnies Act. 20683 and Section 59 of the Banks and Financial Institution Act, 2073 and are in
agreement with the books of account maintained by the Bank, and proper books of account as required
by law including relevant records relating (o the praparation of the aforesaid financial statements have
bean kept so far as it appears from our examination of those books and records of the Bank In our
opinion, the returns receivad from the branches were sufficient for the purpose of the audit though these
statements were independently not audited.

In our opimion. so far as appeared from our examination of the beoks. the Bank has maintained adequate
capital funds and adequale provisions for possible impairment of assets in accordance with the directives
of Nepal Rastra Bank

To the best of our information and according to explanations given lo us and so far appeared from our
examination of the books of account of the Bank on a sample basis for the purpose of our audit, we have
not come across cases where the Board of Directors or any employees of the Bank have acled contrary
to the provisions of law relating to the accounts, or committed any misappropriation or caused loss or
damage o the Bank and violated any directives of Nepal Rastra Bank or acted in a manner 10 jeopardize
the interest and secunity of the Bank. its depositors and Investors excepl than those mentioned in the note
5.10.1 of the financial statements.

Sanjeev Dhakal "
Pariner

PKF T R Upadhya & Co.
Chartered Accountanis

124 Lal Caolony Marg, Lal Durbar, Kathmandu, Nepal

Date 17 Kartlk 2082
UDIN: 251103CAD1152Mig6C



Mahalaxmi Bikas Bank Ltd.

Statement of Financial Position

As on 32 Ashad 2082

Azzeis Hoie
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fiue to Mepal Rasts Bank 418
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16458
A= pel aur report of sven date

G4 Sanjeev Dhakal
For and on behalf of

Rajesh Upadhyay Sanjay Girl Shyam Sundar Rumgia  Rupendma Poudel Rahul Agrawal
Chairman Director Director Director Directos
Ashwini Kumar Thakur Sagar Malla Dipesh Lamsal AnupAcharys Sheels Aryal

Director Director Chief Ezecutive Gtficer  Chief Financial Gfficer

161.58

PKF TR Upsadhyve & Co

Head Fingnee & Treasury

Diste- 3™ Movemper, 2025

Place Kathmandu J/'
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Mahalaxmi Bikas Bank Ltd.
Statement of Profit or Loss
Forthe year ended 32 Ashad 2082
Amoauntin NFR

Moi= Corent Yeas Previous Year

IngErest inoome 4.29 4877104524 5495350, 389
Imerest Expense 430 2035887576 43528927014
Net Interest income 1.941,916,848 1,966,423,275
Fee and Commission lncomme 231 2348846574 226,085 038
Fee and Commigsion Expenss 437 2RI82 5592 18873177
Het Fee and Commission Income 206,563,282 207,211,860
Med Interest, Fee and Commizsion Income 2 V47 780,830 2 173,635,135
Met Trading Income 433 231,137 . B F ]
Cther Operating Income 434 123810259 47 663 240
Total Operating Income 2771827276 2,721 525847
Impairmment Chames/(Reverssl) for Loans and Oiher Lozsss 433 217372503 321,380,807
Nef Dperafing Income 1,754,448 373 1,899,945,139
Operating Expence 1,143,042 430 1,151,536,108
Personnel Expenses 436 6891685595 T1%432 629
Gther Operating Expenszes 237 FB2674 799 363585097
Cepreciation & Amortization 438 FL1E87.637 &8.515,382
Opetating Profit 511,406,893 748 409,031
Mon Gperating ncome 439 7446590 347768340
Mon Gperating Expenss 240 16836355 11,370,365
Profil before Income Tax 585,315,229 742,516,296
Income Tax Expense 241 170996753 242157 31

Current Tax 260044132 252352 657

Beferred Tax Income/(Expenses) (83.047.373) (10,7207 485)
Profit for the year 424318.476 500,364,925

Profrl Altinhutabie to

Equity holders of the Bank 424318 476 500,364,925
Moncontrolling interest - -
Profit for the year 424 318 476 Eﬁfﬁ,mﬂiﬁ
Baslz samings pershae 9.88 12.00
Biluted earmmas per share 588 1200

As par our repont of even dats

Rajesh Upadhyay Sanjay Girt  Shyam Sundar Rungia  Rupendra Poudel Rahul Agrawal CA Eanjeev Dhakal
Chairrran Dirgctal Director Director Direttor For and on behalf of

PRETR Upadhys & Co.
Achwini Humar Thakur Sagar Malla Dipesh Lamsal Anuj Acharya Sheela Aryal

Diractor Directar Chiaf Evecutive Oificer

Chnief Financisl Officer  Head Finance & Ti2asury

Date: 37 November, 2025
Place: Kathmandu
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Mahalaxmi Bikas Bank Ltd.

Statement of Comprehensive Income
For the vear ended 32 Ashad 2082

Armountin NPFR

Camrenl Year Previous Yeo!

Profit for the year
Other i:hmnréh:nsiw: Income
a) Items that will ot be reclascified fo profit or loas

Gaina/ilozzest from investments in 2guity irstrumams measined a1 fair velis

zamn/[loss) on revaelution
Atuarial gsin/(loz=s) on defined beneht plans

Incomeiax relating 1o above ifEms

Net offver comprehsive income that will not be reclassified to profit or loss

b} Ntems fhat are or may be reclassified to profit or loss:

Gamna/(le=ses) on cash fiow hedae

Exchangs geins/(lozz=s) (arising from translating financial assets of foreign cperation) - -

Income iax relating w above itema

Rectassify to profit ot loss

Met other comprehsive income that are or may be reclassified o pmﬁi o7 loss:

¢} Share of other comprehensive income of associale accounted as per equited methoed - -

Other comprehensive income forthe peviod, net of income fax
Total ecomprehensive income for the year

Total comprehensave moome aiinbuiable {o

474,318,476 500,364,925
75,799,099 63449 851
47,701 568 30,307,521

{35250, 230) {28,127.254)
82,250,677 65,630 258
82,250,677 65,630,258

506,569,153 565,955,183

Equity helder=s of the Bank
Mon-comtrolling imterast

Tolal comprehensive income for the year

506,569,153 565995183

506,569,153 565,995,183

Az per our repon of even date

Rajesh Upadhyay Sanjay Giri Shyam Sundar Rungia  Rupendra Poudel Rahul Agrawal CA Zanjesy Dhakal
Chairmman Diregtor Director Birecior Birector For end on behaif of

PRFTR Upadhva &Ca.
Azhwini Kumar Thakur Sagar Malla Dipesh Lamsal Anmuj Acharys Sheela Aryal

Directar Diraator Chief Exscutive Offcer

Chief Fingncigl OfMcer

Head Finance & Treasury

Cate’ 3% Movember, 2025
Fisce Kathmandu
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Mahalaxmi Bikas Bank Ltd.

Statement of Cash Flows
Ferthe vear ended 32 Ashad 2082

Amaunt in NFR

CASH FLOWS FROM DPERATING ACTIVITIES

Imteseat recebved

Fess end other income received

Bividend received

Receipts from ofhér coelating sctivities

Imerestpaid

Commizaicn and fees paid

(CBsh payment o empiovess

Gifer xpense paid

Opergting cash flows beforz changes in operating a=sets and lishifities

: w3ne in operating assets
Chie from Mapat Rasie Bank
Figcememt with benk and financia! metmumons
(e trading assei=
Loanand advances 1o bank and financial metmutions:
Loans and sdvances 1o cuShomers
COtheraseers

Increasef(Decreass) in apeiating liabifities

Brue0 benk and financial instinutions

Due 1o Mepal Bsstrz Bank

Beposit from customsss

Borrowings

Ther lishilitizs

Het cash flow from operating aciivities before tax paid
Income taxes pald

Met cash flow from opersfing activities

CASH FLOWS FROM INVESTING ACTIVITIES

Purchase of mveatment secunmies

Feceiptz fromraale of investment securiiiss
Purchese of property and sguipment

Feceipt from the sale of property and eguipment
Purchass of imanoibie a3sets

Receipt from the sate of imanaible assets
Purchass of investment properties

Recsip from the =sle of investment propsities
Imerest received

Oividend received

Net cash used in investing activifies

4426712158 6201335683
234846 574 226 085028
30,135,095 19,935,572
(2825167.523) (4528357537
(28252 562) (18872.177)
(650,612.789) 545261263
(810.172.028) 574055.662)
377,458,937 981,908,364
(211,121212) {258,643244)
(120.845310) (122.873.438)
(960.317.391) {3.220,084.974)
(706,201,695 74 789,286
(1,998,485 6049) (3,526,812.470)
187.468,532 (1,108 689,609)
(92812085} 3713,84952)
(15.485388) (2015362 551)
77,171,059 2,399,797 360
(1,543,855,613) (145,106,746)
(170,996,753) 242151371
(1,714.852,365) (387,258,118)
{344 362921)

2275093293 =
(261.947.847) {41,183.845)

- (3354410}

(338,000) ¢
(104771325 18,587471
445947 164 -
48719204 31713440
2,498,397, 495 (846,.600,265)

CASH FLOWS FROM FINANCING ACTIVITIES

Feceipn from izsue of debt sscurimiss
Fepeymant of debt sscurities

Feceimt from izsue of subordinst=d fiabifities
Fepeyment of subordinated lishilines
Receipt from issue of shares

Hividends paid 256,564.350)
frisre=t paid (110,360,076) =
Oither receipt/psymant (35250,290) -
Met cash from financing activities (3124637109 (266,064, 390)
Nei increase {decrease) in cash and cash equivalents 472,082,020 (1,600,822 773)
Cashand tash squlvalents st Shmwan 1, 2081 2ATE AR 743 4077.783 B85
Effest of exchiange raie fluctuations on cash and o35k equivelems held 2107975 1,719.630
Cash and cash equivalents at 32 Ashad 2082 2,952 870,738 2A478,680,743

(1858527 44;

As per aur repor of sven date

Rajesh Upadhyay Sanjay Girl  Shyam Sundar Rungta  Rupendra Poudel Rahul Agrawal CA Samjeev Dhakal
Chafrman Pirector Director Director Birsctor For 2nd on pehalf of

PKF TR Upadhys & Co.
Ashwini Kumar Thakur Sagar Malla  Dipesh Lamsal Anuj Acharya Sheeala Aryal

Director Director Chief Executive Officer Chiefl Financlal Offica:

Head Finpnoe & Treasury

Date: 3= Movember 2025
Place: Kathmandu
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Mahalaxmi Bikas Bank Ltd.
Statement of Distributable Profit or Loss
Feor the year ended 32 Ashad 2052
(As per MRB Reguiation)
Ameunt in NEH
Pariicudzrs Camrent Yiear Previows Year
Wet prafit or (less) for the period end Ashad B2 424 318,476 500,364.52%
& Genem! resene (B4.B63,6935) (100G72,885)
. Capital redemption resenve - -
¢ Exchange fluctuation fund (526994 (429,907)
@ Corporgte social responsibility fund {4.242785) (5003 645)
& Employess’ raining fund 41255693 {5,589 203)
f. Other-
Investment Adjustmart Reasnve (1,732,500} =
FBIT vallie ressve (4724820)
CSR expense reversal 4832143 5329033
Brofit or (loss) before regulstory adjissiment 341,910,538 390,873,393
& Imtzreat 1eceivable [F)/previous aocrued imterest received (+) 177595502 (249 785 251)
. Short loan loss provision i accounis (-)reversal {+) -] =
c_ Shart provision for possible losses on invesmmam (-)/reversal (+) - -
d.Short foanloss provision onNon Banking &=zssts (<)/reverss! (+) (7,567 812} TIAT3828
e Deferred 1ax assets recognisad (-} reversal (+) (68,292.45%) 17,923,768
f. Gandwill recognised {-)/ impairment of Goodwill (+)
a-Bargain porchase gain recegnised {-)/reversal (+) - -
h Actusrisl lass recognized (- reversal [+) 2269 458 21215265
i Other (=)
Fair Valus Loss - 39803573
[misrest Capitaizsd Resens {1,068 388)
Net profit Tor the period end Ashad 2082 available for distribution 444 847 348 296,945,829
Gpening Retained Eaming 292 319,291 267,191,345
Adjustment(+/-} 472.498 (4,853,492)
Bonus Snare issued (125,139:558) =
Ciash Dividend Paid (166,852,744} (266944 390)
Total Distributable Profit of (Loss) as on Ashad End, 2082 445 595 833 292,913,791
Arnuslisad Oistributable Profit/Loss per Shaie 10.37 FE
A= per our report of even date
HRajesh Upadhvay Sanjay Giri Shyam Sundar Rungta  Rupendra Poodel Aahuil Agrawal CA Sanjeev Dhakal
Enhatman Director Direcior ‘Birector Birector For and on behalf of
FKF TE Upadhya & Co,
Ashwini Mumar Thakur Sagar Malta  Dipesh Lamsal Anuj Acharya Shesla Aryal
Direcior Director Chief Executive Officer Chief Financial Officer  Hesd Fingnce & Treasury
Date 3% November, 7025
Flace: Kathmandu
/ BTt TS =
: / i34
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Notes to the financial statements for the year ended 32nd Ashad 2082

1. General Information

13

2 ;
Reporting Emnty Mahalaxmi Biies Bank Limited { The Bank') is domiclled snd incorporaied in Nepal undsr the Companies Act,
20963 on 7th Poush 2035, The bank recelved the |icense to commence banking opersiions a5 @ B Class” National level finanzial

instrugion from Mepal Rastre Bank on 171h Jesthe 2058, The bank is a limaed llability company having rs shares listed on Nepsl
Stock Exchange. The reqistered office of the Bank 1s stuated a1t Annapurne Arcede Duroarmarg, Kathmanduy, Nepal.

The Bank i3 list=d on Nepal Stock Exchange and its stock symbol is "MLEL”

The bank s principa! offerings include comprehensiveranos of fingncial services epcompassing accepting of depoaits, corporsie
grd retall credit, project firancing, hire purchasz financing, micro credit, trade fingneing, persons! and corporate banlking, foraign
murrency oparations, digits! products’such &3 debit cards, imtemet banking, mobils Ganking, OF services, demat sesvice vinusl
gredfit card, remittancs facilitizs nzluding desfing in govemment securities snd treasury related products ‘snency sefvices and
athers areillary services permitted by the Banking and Financial H'ééulau:tim Act 2073

2. Basis of Preparation

The fingncial stst=mems of the bank hove been prepares on accrual basis of sccountng in sccordance with Nepal Financisl Reponing
Standards: (WNFRS] as published by the Accounting Siandards Board (A58) Mepsl and pronounced by The Instituse of Chertersd
Accouniants of Nepal (ICAN) and in line with format 1ssued by Mepal Rastra Bank as per Directive No:4.

The financial stastements compriss the Statement of Firancial Position, Statement of Profit or Loss, Statement of Other Comprehenaive
Income, Statement of Changes in Equity, Statemeant of Cash Flows and Notes 1o the Accoums

21

22

23

24

25

Going Concem

The finencial smEtemenis are prepared on & gging concem basis, a5 the Bank hes the resowrces 1o continue its business for the
foresesable foture In-making this assessment, the Board of Directors have considerad @ wide range of informatien relating o
present and fulure conditions, including future prejecticns of profitability, cash fiows and capiral resources.,

Statement of Compliance

The financial statements have bEsn prepared on gomg concern bEsis and undsr fistorical oost conventions sxcept whers e
siancards tequire otharwise: Tha finsncisl szatemeantz of tha bank have been prepared In Sccordance with MNepal Financis!
Reporting Standards [NFRS) developed by the Accounfing Standards Beard, Mepal (ASB, Mepal) and pronounced for
implementation by the Instmre of Chartared Accountamis of Nepal (ICAN) The findncial statements compriz= of Staement of
Financial Position, Staisment of Profit or Lass and Statemisnt of Other Comprehensive Income, Statement in Changes in Ecity,
Stetement of Cash fiows and Notes 1o the Accounis on the formas and structure prescribed by NRE Direstive Mo. 4.

Reporting Period and Approval of Financial Statements:

The Bank follows the Mepsalese fingncial year based on Nepall calendar starting from 18t Shrawan 2081 and ending on 32nd
Ashad 2082 (16th July 2024 to 18th July 2025)

The sccompanied firancial staiements heve been apmroved and authorized for issue by the Board of Directors in ks &35th
miesting held on 17ih Kartik, 2082 snd have been recommended for spproval by Mepal Raswa Bank and sharehioldera in 245
Annusl General Meeting of the bank

Funcfional and Presentation Currency

The financial statements are presented in Nepalese Rupess (NER) which is the funciional and presentation currency of 1he bank,
The financial figures presepted has been rounded off 1o nesrest upee except where olherwise stated

Use of Estimates, Assumptions and Judgments

The preoaiation of finenciz! sigteaments requires managemant tomake judogmients estimates and s=aumptions in the spplication
of sccounting policies that affect the rported amounis of asssis) lisbilitss, Incomes afid expenzes’ Actusl results may diffes
frem these extimates Continunus eveluation i3 dode on the estimetion and Judgmens based on histonics! experience and
ather factars, Including expectations of future events that are bellevad to be reasponable Ravisions 1o aﬂ:i:uuming £stimstEs ars
recognized prospectively,

/ sErasssmssEEwEE ﬁ




26

27

28

29

w4

Disclasures of the accolmting estimates have besn Includad in the relsvant sections of the notes 'whessver the 231imates have
been applied slong with 1he naturs and =ffect of changes of accounting estimates, |F iy
Changes in Accounting Policies

Theaccounting policies are applied consistently 1o all the pefiods presemed in the financiai stetemants_including the preparstion
cf the opening NFRS compliarm Statesment of Financigl Position a8 at 151 Shrawan, 2074 being tha date of wensition to NFRS.

Mew Standards Issued but not yet effective

& number of new stendards and amendments 1o the exiating st1endards have besnssued by E_ASE after the groncumcements of
[ERS with varying efiectiva dates. Thess becoms applicable whan ASE MNepal incorporates them within MERS and interpretstion
therson.

Mew Standards and interpratation not adepted

&llthe new standards snd amendments mcluding imerpratation thereon isswed snd effective have been applisd in the preparation
of Fimancial statements:

Discounting
The bank dei=rmines smaortized cost of a financial asset or 3 financial lishility using the effective interest raie. The effective
imerest rate is the rate that exactly discoumts estimaied future cash payments or receigis ihroughout the expected fife of 3

financial sssst or & financial lisbility 1o the net camyng smeunt of the financial asset or liskility. 1T expected [fe cannat be
determined refisbly, then the contractual life 1Isused

Significant Aceounting Policies

The principal accounting policies applied in the preparstion of these financiz! statements are st gut below. These policies have besn
consisiently 3oplisd to 8l the vears prezantad, unless otherwize staisd.

3.1

32

b)

Basis of Measurement

The Financial Statemems havs been prepared on the historicsl cost basis, except mentioned otherwiss Investmant in Securitizs
through SOCK Fair Valie, Emplovess Defined Benefit Goligaton Present value of defined hensfit obligstion less the fair value of
the plan sssets, lgas2 — right 1o uss In mesant value

Basis of Consolidation

Business Combination

Business combinationsars sccoumted for using the scquisition method &= 81 the scouisition date | 2, when control (s transierrad
to the Gank. Control ls:pewer 1o aovem the financial and oparating palicies of an entity to obtain bansfms from Its activities. n
sasessing contral, the group tekasinte consideration pu'hemiél voting rights that cumently are sfsrcizablz. The conaideration
tranzfer=d in 2 businass combination js measwed at fair value, which |5 cafculsted as sum of the acqulsition-date fair values of
aseets tensferrad by the group, liebiliies incurred by the greup 1o the farmer ewners of the scquiree and squity Tnterssts f3sued

by ihe group in exchange forcontrol of the scguiree: Acguismion-related costs are generally recognized in the prafit or loss &5
incurred.

Bank doesn't poss=ss any control 10 govem the financial and opemsiing policies of any entiti=s in the epoTting peried.
Mon-Controlling interest

Nan-controlling inierest represents the equity n @ subsidiary not siributable direstly or Indiretly 1o & parent Non-sentroiling
im=rests are presented In'the consolidated statement of financiel position within equity. separately from equity sitributable o
tne eguity sharenolders of the Bank

For =ach business combinatian, the bank slects o messure =nv nen-controlling interssts in the acguires sithern
" 31 feir valus or

s &ftheir proporiionate share of the acquine idemifiable netsssets, wiich are genermlly at falr value:
Subsidiaries

Subsidisries are entities controlled by the Bank: The Bank controls an-entity if it is exposed, or has righis, 1o veriable retumns
from its involvement with the entity and nas the ability to 6ffect thoss retums through s power over the entity. The Bank
resssszses whether it-stll has control, if thers are changes to one or more of the elements of contral An investment in-a

/ sEsIsEEESERERAE @u‘
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Q)

3.3

subisidiary i5 consolidsied imto the consalidated financisl statemems from e datz that control commences urtll the dare thiat
control fegses.

The bank do=s not have any subsidiaries in1he reporting date
Loss of Control

When the bank lezes contrel of ‘5 3ubsidisry, it derscoghizes the ssscts and labilities of the former-subsidiary from the
oconsalidated statemeant of financial position. The bank recognizés any investmiznt retained in the formar subsidisny at s Tair
valuewhen contral Islost and subsequently scoounts for it end for nv amaunia owed by or to the formier subaidiary In accardance
with reievant NFRESs It is sccoumied for 23 an souity-accaunted imvestes of in sccordance with the group's aocounting policy
for firancia! Instruments depending on the level of Influence retained. That fair value shell be regarded a8 the fairvalue on infial
regegnition of a finencial 3521 in accordance with NFES 9 or, when appropriaie; the cost on initia! secognition of sn mveatment
in &N a550CiaTE Or JoINT VENTUre. Any a&in or 023 associated with the foss of controt antrowtable 1o the former controtling interest
8 a0 recognized

The bank does not have any loss of control Up to the reporing date.
Special Purpose Entity (SPE)
Specisl murpose amities (SPEs) are entities that are cieated 1o sccomplish & namow and well-dsfined obisctive. An SPE &=

consolidat=d if, based on an evaluation of the subsiance of its relstionship with the Bank and the SPE's rizks and rewards, The
bank concludes that it comrols the SPE

The bank doss not have any Special Purpose Entty,
Transaction elimmation on consolidation

Intra-groug balences; tensactions and any unreallzed profit or loss arging from intre-group trensections are elimnated in full in
preparnng the conaolldated financis! statements:

Investment in Associates — Equity Accounting

AN B350CIETE 15 8N entify. over which the bank has significant mfluences but not control of joint control This 15 generally the case
wharethe bank holds between 20% 10 50% of 1he vating rights or the bank has power to perticipatein the financisl and coersting
policy detizion of the imvesiss:

The existence of significam nfluence by an emtity i3 wsually evidences in one or more of the fallowing ways:
a  Bepresémation of bogrd of dirsctors or equivelem governing body of investes
o, Pamicipatonin Palicy making processes, including participagan in decision abowut dividends of other distributicns

¢ Maierial transaction betwesn the entity and Investes st

An investment in @0 8s3ocisie of inint venture e accounted for using the eguity method from the date on which the invesies
becomes &n sssocists of jolm venture Under the eguity method, an investment In &n S2saciate 2 initally recognized In the
consolidated statement of Firancisl Position a1 cost and adjusted theresfier to recognize the group's shate of the profit of losz
andl ather comprehensive income of the sssocistes or joint ventdrez When the group's shar of lossesof an sasocistes or |oint
ventuies sxceeds the groun’s Intefest inthat asseciate (which includez any long-term interests tha, in substance, form part of
the group’s net investmeant in the associase), the group discontinues recognizing s share of further lossss. Additional losses
are recognized only 1o the extent that the group nas incurred legal or constructive ohligations or made payrments on oehalf of the
BESOCISHER OF JOINt wenlires

The bank doss not have control over ahy other ntity for conseollidation of Financia! Sisizmznts.
Cash & Cash Equivalent

Cash and cash eguivalent compries shortem and highly listid Invesmments that are readily convertible 10 known amowns of
cash gnd are subject 1o &n insignificant risk of change in value end carmied at amortized cost,

The cash and cash eauivsiems for the purposs of cash flow statement include cash in hand, balances with banks. money a1t call
and money markst funds and financial assets with original maturity Ie_ssﬁ'ian'S maonttis from the dat= of soquisition
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3.4 Financial Assets and Financial Liabilities
3.4.1 Recognition A

The tank recoanizes financial sssets and financial liabilities whzn 7t becomes 5 pary to the contractual provisions of the
instrurment. Al financial assets and liabifities ars messured at fair valuz on Inirial recognition. Transaction costs in relation o
financial 2ssets and financial liahilities; other than those carried &t fair value through profitor less (FVTPL); are added 1o the fair
valge oninmal recognition. Transaction costs n relaton to financial 253215 and financial liabilities which ere cammied &1 fair value
through profitor less [FYTPL), are cherged to the stetemant of profit end loss.

3.4.2 Classification and Measurement

The financisl ass=sts and lisbilities are subssguently meadsursd ‘3t amortized cest or fair valus baz2d dn businsss mods! for
managing 1he financial a5sets and the contractual cash flow charmctenstics of the financial assets.

Finencigl gzseta are glasaad under three categories as requirsd by WFRS %, namely,

1. Financial Assets measured at amortized cost: Financisl assets thet are held within & besingss modsl whose abjective
ia to-hold finencial asssta in order to coliect comsciual cash: flows that are scisly payments of principal and interest
gre-zubssquently measursd st amortized cost using the =flective Interest rate [EIR)) method sz impairmient, If sny. The
amuortization of EIR and lo55arising from impatmmiant, i any iS5 recoanizad in the Statement of Profit and Loss.

. Financial Assets measured at fair value through other comprehensive income: Franciel sssei= that are held within 2
Eisiness model whoss abjective s schieved by both, selling financial 85521 and collecting contrsctuat cash flows thatars
salely payments of pringipal and inierest; are subsegquently messured at-falr value through oifier comprehensive income
Feir value movements are recognized in the ether comprehensive incame (OCH)

it Financial Assets measured at fair value through profit or loss: The bank clazsifies the financials &s3=1s 35 fair value
mrougn profit of loss if they are held {or trading or designated &t fair value through profit or loss.

Any athes financial asset not classified 5 sither smertized cost or FVTOCH, is classified as FVTPL
Financial Haoilities are olazsified undes two categories a8 required by NFRES & namsly:

L Financial liahilitie= at fair value through profit o loss: Firancis! liabilitiesat fair value theough profit or lz2=include financis!
Habllities held for vading and financial lisbifities designated upon nfes! recognition as at faf value through profit or loss:
Upon Initial recognition, transaction cost directly attribulshble to the scquisition &re recognized In StEtement of Proft or
Lassas incured. Subsaguent changes in fair valus ar= recognized &t profit or loss .

i Financial liabifities measured at amoriized cost Al financial lisbiliies other than messured at fair valus thouah prafit o
loss are classified as subseguently mesaured at emortized cost using effective interest method.

3.4 3 De-recognition

i. Derecognition of Financial Assets The bank derecogrizes s financizl s===t when the contraciual rights 1o the cash fows
from the hinancial ass=t expire. of it tensies the rigits o receive the commctual l:a_'sh flows in & transaction i which
substamtiatly all the risks and rewards of ownership of the financial asset are trengfemed or in which the Bank neiher
ransiers norfetems substamtially slithe risks and rewards of ownership and it does notretain control of the financial asset

1] De-recognition of Financial Liabilifies: Financial lianility is derecognized when the ablination under the liability = dischargsd
or cancefed or sxpired. Where an existing finangis! (izbility is replaced by enother from the =ame lender on substentiaily
different terms, or the tarmsof en 2uxisting ligbiliyy er2 substantislly modified, such an Exchangz of modificstion is redted
g3 5 dersgnanition of the dgriginal lishility and the recoanition of a rew [akiity. The differsnce between the camving value of
the arigingl Fnancial fisbllity and the consideration paid istecognized In Siatement of Profitor Loss

3.4.4 Determination of Fair Value:

The fair value of s financial instrumantis the pricethai weuld be recelvad to 32| 50 asset or paid to wansfer a fabllity in an arderty
transaction between marks! participants &1 the mEEI_-'!.I..tI'EI'HEI'I!t date

The Bank follow thres fevels of the fEir-valuehiersrchy are desoribed Gelow:

Level 1: Quoted (unadiusted) prices for identical asseis arligbilities n active marksts

/ srmsssasssasnan :
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Whien-availsble, the Bank messuresithe fair value of an instrumenm using quotad prives-in an sctive market for that instrument or
dealer price quotations, without any deduction far transaction costs. A markst 2 regarded as active f quoted orices s readily
and regularly available and represent sowal snd regularly eccurming market transsctions on an arm's length basis

Eevel 2: Significant inputs to the falr value messuramant 3re directly or indirsctly obsetvable or valustions of ouoted for simila:
Instrument in active markets or guotad prices foridentival or similar instrumen in inactive markets:

If & market for 2 financis! instrument 13 nat active: then the Bank estzhlishes fair value uaing & valustion technigue Valuston
technicues include using recent arm s [Ength iransacyans bemween knowledoeanle willing parmies (if avaiiaple), reference o the
current fair velue of other ingirumenis thss are subsientaily the sames, discountad cash flow anslysis and option pricing models:

Tha chosen valuation 1echnigue makas maximum use of market inputs, relies as linle &= possinle on estimatés spedific
the Group, incorporates &ll factors that markest paricipants weuld congider in setiing 8 price; and is consistent with accepied
economic methodoiogies for pricing finencial instuments

Lewvel 3: Significant inputs o the fair value measurement sre unobsevahle.

Cernain financial instrumenis = recorded &t feir value vging waluation echnigues in which current market ransactions or
ohservable market deta are not svallatle. Their fair valus iz deteimined using g valustion madel that Bas bezn tésted agsinst
prices or inputs 1o actual matket transactdons $nd Using the Bank's best estimate of the most aporopriats modal Sssumptions.

The fair value of 8 demand deposit i3 pot less than the amount peyable on demand, discounied from the first dats on which the
emount ceuld be required 1o oE paid.

3.4 5 Impairment
Credit Risk Management Practice

Gredit risk represents the poteriial loss that may arise from & Cusiomer or counterparty's fallure to meet its obligations when
due Credit risk can also arise from operstonal failures thet regult in sn unauthorzed or mappropriste loans &nd advances,
COMMITMEenT:or investment. The bank's maior credit risks anse from loans and sdvances, WEssUry operations and off-belance
sheet retated credil risk exposures.

Impairment of Financial Assets - Adoption of NFRS 9 - Financial Instruments

The Bank has adopied NFRS 9: Financial Instrumizmts, which Inroduces a forwardJooking Expected Cradit Loss (ECL) model for
the recoanition of impairmeam on fingncial szets. NFRS 9 repléces the pravious incurmad loss madel under MAS 39, and r=quirsz
recognition of credit lossas based on & thizezians model, reffecting changes in cradit sk since initial recognition.

NFRS 9 mandstes an impairment moedel that requires the recognimon of Expected Credin-Losses (ECL) on all financial debt
ingtrumenis heid a8t amortised cost, Fair Value thiough Other Comprehensive income [FYOCH), undrawn logn commitments and
financiai guaramess.

Although NFRES B was originally ennouncad by the Instiiute of Charfered Accomntanis of Nepal (ICAN) 10 be effective from 16
July 2021 (Shrawan 1, 2078), full impiementation—pamicularly of the ECL framework—was deferred for banks and financial
instimutions untl fiscal ye=ar 2080/81, due 10 various operational and technical challenges inclading the impect of COVIE-19,
[imited mods| regdingss, and resource constraints

Accordingly, the provisions of RFRS 8. ncluding the EGL impairment model, heve been mede fully applicatle from fiscal year
2081782 tor icensed banks end financial instimutions:

To faciifiate & consistent and robust implementation of the ECL framework the Mepal Rastra Bank (NRB) has issusd detailed
ECL implementation Guidelines, d=velopsd in alignment with Intemational practices and regulatary frameworks of comparabis
lursdiztions. These guidelines are intended 1o suppent institutions In spplying NFRS 3 requirements prudenily and unifarmly
acre=s the banking sscior,

Significant Increase in Cradit Risk

When determining whether the nsk of default on 3 financial mstrument has incregsed significamtly since initial recognmion,
the Bank considerns reasonable and sopportable informstion that is refevant and avaiieble without undus coat or effor This
includes both quantiistive and qusliTative informatizh end analvsis based on the Bank’s historicsl experience 8nd =xpert credit
aasazsment and including forwarddocking Informmation. The objective of the assesament I3 1o Identify whisther 3 significant
increasa In creditrisk Aas occursd forf an exposure The'bank has definped the critera for Significant incresse in cradit sk in
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[tz Expeated Credit Lass Polloy, 2025 which a2 in consistent with the NFRS 9 — Exoactad Cradit Loss Related Guidelines, 2024
Izaued by Mepal Rastra Bank The criteriz are s follow

1 More then 3 cays pest duss
Absolure lifetimes PO i 5% or mors
Belative lifetima PD i increased by 100% or maorz.

bW

Risk raning downgraded oy 2 notches since mitial recognimion
Risk rating downgrad=d @ norivestment arada by exemal srdin ating agency
Deteriorstion of relevant determinant of credit rizk

™

=

Expectation of farbesrance or restructurning dusto financial difficulties

o

Deterinration of prospects for sector or industras within which a borrowar opsrates
4, Bomower affected by macroeconomic condimions Dased on reasonable and supponable forecssis
10, Maodification of iefms resulting In restructuring/ rescheduling

11.  Credit Quality Indicstors d2tarmined a2 per inteingl cr2dit assessmemt of nefforming loans which s subjact to individus!
muanitoring and review, are weakerthan that in the initia! moognition.

The bank is determined 1o develop mechanisms for implemeniation of all SICR criteria in near future, however forthis peried; the
bank has used foflowing oriteria for determining whether there has been 3 significant moreass in-credit risks

1. Quaditative Factor
The bank uses the Azset Clasgification a3 per the Directive fesued ty Nepal Raswz Bank for detemmining the increass in
Credit Hisk: Eg: Loan which was in Pass Category in previoss guarter has besn moved to Watchlist Category then such loan
iz deemed 1o have significant increzss in eredit ik a5 & result the fosn 15 categonzed under sisge 2 from stage 1.

2. Ouantiative Facior
The bank uses the backstop measure for determining the quantitative factor for determining the increase In cfz=dit risk. The
bank uses NFRS 9- Expecied Credit Loss Relaed Guidelines, 2024 far determining the SICR criieria which is more than ane
month past due. Eg Loaps which are one month past due are categonzed under stege 2 from stage 1.

" The bank corsiders losnto e in default when it is unliksly that the borrovees will repay its credit obhgations: in full withowt
recourse 1o actions such 82 reslizing sscurity, orwhan the boffower is past dus onsany material oredit obligation by more
fhan 3 monihs.

s The hank may conswier other gualitative faciors, such 55 management s gssessment of the bormower's credmeorthingss,
which could indicat= & significant deteriorstion in the sbility to mest obligations: The bank may useiheir own definitions of
default if they sre consistent with this grinciple and applied In amanner sligned with their cradit risk manzagemsnt practices:
Defsul definimions play & critical rolz in determining expected oredit lnsses (ECL) and the bank has spplizd it consisizmly
soroes the ECL messwement process

Paortfolio Segmentation of credit nsk exposures

Feir measwi=ment of ECL, poitfolic seomentsiion is based on similar cradit risk chamdtenstics. In performing the portfalio
segmentation of credit essets, ihe bark considers product types, customer types, indusiry and costomer sizé. The bank retests
gnd revises the renionality of portfolio segmentation of credit nak exmosures every year

Staging of Financial Instruments

MFES % Financia! instruments; the bank classifies finencial aasets \moThree stages based on the anange in credin nisk aince the
initiat recoonition. This ataging framawork forms the besis for calcalating Expected Credit Losses (ECL) and refizcts the l=wel of
credil deterioratian

Fmangial instruments that die not already credit-impaired are griginated inte siage 1 and & 12 month expected credit lo3ses
RROVISIONS 15 fecognized.

Instrument will ramginin stege 1 until they expariente significent credit deterinration (Stage 2} or they become oredit impained
(s1age 3).

Instrumenis will trensfer to stage 2 and a [ifetims expecied credit loss provision is recogmized when theie has besn & significant
change in Cr=dit risk compared 10 whiat wes axpected g1 arigination
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" 1 The framewark Ga2d o determing & significamt indreass in oredit risk §s 521 out below:
]
_: Parlicukass Finzncial Iesfrument ECL
Stage 1 Performing 12 morths
SiE5E2 Ferfun'.ru'?fg, bt hassshibned Signicant increase {iFeiis
Iy gredit risk
. - Mom-Performing
Stege 3 Lifeti
PE= - Cradit impaired alics
Purchased or Originated Gredit Impairee (POCY) financial !
' Lifetime

Paramaiers for Estimaling Expected Credil Losses

Expected credit lnsses are 5 probabilty weighted 2stimiate of cradit [osses (L2 Presem Vaiue of 8!l cash shortfalls) over the
expected fife of the fnancfal instruments. A cash shortfall lzthe difference belween ilie cash flows that are due to:gn entity in
accordance with the comtrect and the cash flews that anentity expects 1o receive. Because expected credit laszes consider the
emountand timina of payments, 8 credit oz arises even if the emity expects 1o be paid in full bat [ater than when contrectuslly
L

The relevant parameters of ECL messurement include Probability of Detault (PB), Loss Given Default {LGD) and Bxposwie at
Oefault (EAD). The banlk establishes s PO models. LGD models and EAD madsts on the basis of the hisioncal informstion
gvailabia with the bank slong with the incorporation of forward-tooking information.

The parametersare dafined &5 follows:

&N Component Definaion

1 Probabifity of Defzult (FD) The Probaebility of Default (PD) represents the fikelihood that the countsrparty will not
ba-3blz to maet its contrectual abligatinn.

For Stage 1 assais, PO is calculsied over the next 12 monihs: for Stage 2, PD reflecis
the lifetime of the szset. Siage 3 exposures sre assumed 10 have a PD of 100% (Since
giready in defauli).
Bl estimsates incomporaie forwarddonking macrosconomic assumptions (2.9, GO
arowth, inflation} and sre updated paricdically basad en-statistical modsls calibraed
10 historical defsult= and sdjusted for the current and expected economic Svironment
2. loss Giver Default (LGD) Loss Given Oefauh (LED) represems the propeition of exposwe not exgected 10 be
recovered in the svem of default after considering the present valus of sxpecied cash
flows from récoveries and colisteral redlizations: net of cogta:
The LGO is determined based on the histoncal recoveny retes and takes imo scoounis
1he recovery of sny collateral (epplying heircuts) that is integral 1o the finencigl assets.
3 Exposureat Defsult{EAD) The Exposure &t Default (EAD) represents the Dotential exposure to tha lender in the
avent of ‘& defsult bv the barowsr. It =fects the toral dmourt the fendes 576t risk
af lasing IF the barrower defaulis. conzidering both the autsisnding belence:and any
potEmtial increases in Sxposure dusto undEwn commimants of mEincipsl repaymants
For revolving toans, the EAD 15 calculated a3 the outstending balance of the loan, plus
eny additional undrawnamoums that may e wtilized, adjusted for the Credn Conversion
Egctor (CCFL The CCF reflects the likslihood that the undrawn portions of the lean will
b utifized beforethe default ocours. This ediustment is imMportant &5 T secoum:s for
the potential Increzss In exposuie itihe borrower draws on the avallable credit,

The bank has utiized the OCF revo and Utilization rano provided oy Nepal Bsstis Sank
in s Expected Credit Loases (ECL) Guidefine. 2024

Ear term lgans, tha EAD is bazed on the culstanding balance of the loan, adjisisd for
any principsl repeymeanis made by the bormowss, Since term loans are typically epaid
over time according to & fixed amonizstion schedule, the EAD decreases as principal is
repaid, reducing the xposurs in the event of default Theretore, the EAT far 12m loens
reflects the amount femaining afier scoounting for any principal recovenes, &5 per the
amortizaton plan.

To determing the expected credit loss thess componentsare multiplisd togethar BD for the raference petlod (Up 1o 12 montha
ar |ifztime) * LD * EAD and discounted 1o the belance shest datea using the Coupon Raie of the reporting date &s the discourt
fate
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For stsn= 2 Inans the Probabiliny of Default i3 already 100% (since already defaulted) o the Expeoted Cradit Loss i3 caleulsted
gs:lED < EAD

Credit Impaired Financial instrument

A financial Instrument is creditimpaired when one o7 mere events that have s detrimental impact on the estimat=d future cash
flows of that firancial iInstrurment have oooumed. Eﬂder_:ce"rha.’r 5 finencral instrument is credit-impaired include obesrvable data
about the following evenis:

i. Significant inencial difficulty of the-issuer or the borrowar

ii & bresch of comtract, such 85 a default or pes: due evemt

iii. The lenders of the borrower, for economic of contreciual reasons relating 16 the borrower's finansial difficuly, having
grantsd o the bamowser 8 concesaion that 1he lenders would not otherwise considsr

v, Miz becoming probeblethat the bomowsr will Emter benlouptcy or othier inancis! reoroanization.
v The disappearsnce of @n active market for that fingncial instrumant becaess of financial dificuitizs
v, The purchass or arigination of 5 financial instrument a1 & deep discount that r=flects the Inourred oredit lossss

vii.  The borower 18 ovardus for more then 90 days insny princips!, edvences: intsfest or investment In bonds due 10 the barnik

The-credit Impeirment of & fmancial asset may be caused by the combined effect of multiple events sather Then eny single
discrele event

Estimation of Expacled Credit loss for Credit Impaired Financial Assels

For credit-impaired sxposares, 1he Probability. of Dsfsult (PD) is assumed to be 100%, &= these losns have alresdy met he
defaiilt criteria undar the Bank's cradit risk policy.

The rEtﬂ'ﬂérY horizon for such exposures = determini:n"'!:ésed on Platesu Analvsis, which assssses higtarical FECOVETY Trends
overime. Tne Loss Given Defaul [L-Eb} i derived from the Bank’s recovery mode! for exposurss where the recovery peried hes
THIT YET ExpiTed. Far exposures where the recovery penod has lapsed, an LED of 100% 1= applied 1o reflect full toss recegnmion

The Exposure at Defauh (EAD) for creditimpaired exposures is measured as the total outstanding balance of the losn, Including
acorued interest and fess a3 a1 the reponing date

Furchessd ar ongingisd creditimpaired firanciat 52813 gre those financisl essets thet are cradit-imipaited oninitisl recognition.

The tank has not purchesed or ongineted any financial assets that were credlt impaired &t the nme of inttiel recegnition
Accordirgly, v financial assets are classified &8s Purchase or Originated Credit Impaired (FOC! a5 atthe reporting date

Investment

The benk appiies the NFRS 9 Expected Credit Loss (ECL) model on investments in debt instruments measured at amortised
cost and FVOCL The Vasicek singl=-factor credit risk model iz dzad to estimate probability of default (PD), incorporating both
sysiematic and Idiosynoratic risk. The mode! is csllbratzd using S&P Global kistorical default and transition datas, sdjusted for
the Bank's portfolio and forward-looking macroeconomic scenaiios. Loss Given Default (LGD) | estimated based an recavery
exgerisncs and external benchmiarks, while Exposure af Default (EAD) i=presents the smortised cost canvingamaeunt including
gCorued inferest

Staff Loans

S1aff Ipans are classified a1 smortised cost in accordance with NERS 9. Inthe absence of historical default events, the Bank hes
sdopied the regalatory floor Probability of Default (FD) of 2.5% a5 prescrbed oy NFRS S, ECL Guideline issued by Mepal Rastra
Bank, togethes with an aversge Loss Given Defsult (LGD) derived from Bank's recovery experience The Exposure st GDefauh
[EAD) is-Tepresented by the outstanding loan balsnde, including acerued interest. Although siaif loans sie generslly considered
low risk due o repayment through selary deductions and end-sf-setvice banefits; an Expetied Credit Loss {ECL) is recbgnized
to ensdre compliance with NFES ¢ snd regulstory requiremienis The staff losns are ass=szed under stage 1 unless ohlective
evidence of im;ia[rmerlt sxists. This conservetive approach snswes prudence in financial reporting and alignment with scund
risk management practices.

Off Balance Sheel itams

Gff-nalence sheet nems such as leners of credit-guaraniees, and unutilized loan commitments are not recegnized as financial
gazets of lisnilimesin e siatement of financial posaicn. However, these exposures are subject 1o Expected Credin Loss (ECL}
under NFRS 9. Forestimisting ECL, the Bank-appiies the Probebility of Befault (PD) snd Loss Given Default {LED] derved from fi=
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biisinesa portfolio, and utiiizes the eredit comvarsion factors (CCF) / utilization ratios 83 prescribed inthe NFRS 9 ECHEL Suidaline
issiied by Nepal Bs=te Bank (NRE). This'approsch ensures et ECL reflectz:both the likelifood of defaull and the expecied
drawdown of off-bafance shees: expasures. All off-balance sheet eiposures are recognized under Stage 1 (12-monath ECL)
uniess thers is objective evidence of impaimment. This approsch ensares that ECL reflects both the likeiihood of defaul and the
expecied drawdown, Mamianmg piudence and compliance with NERS 2 and NRB requirements:

Write off

Finencizl assets are written off {enher parmally or fully) when tecovery is no longer considered realistc, & writeofT t3 treateo
85 8 de-fecognition vent, where the 233208 CRMYING amount is reduced by the amount written off . This oocurs when the benk
determines that furthar coliection =ffoerts are unlikely 1o result in significam recoveries. Any recoveries on writtén-off amounts
are Tecognized a5 incoms in the perind Inwhich thay are received

The following loans were writien 2ff during the penod

b E Particafars: E*ﬂimﬂ-:mwl'lﬂ Wirte off Amomnt Wintten off Dale (a ﬂ:b:immm off)
7 Eam DesShresths 2241180 1171 I0-Sep-24
2 Temks Rinji Shema 1112385 FATTM 18-0ct-24
Z Dhirendrs Kumar Sah 253455 iE2.841 G7-Feb-25 263350
4 GhatslHalo Block Udkyog 1475081 1,475,091 Fi-Feb-25
5 Ram Kumar Tamang 12163 171,103 23Feb-25
&  Debaki Tayals Suppliers 105535666 10653566 20025
7 Dipendra Prazad Dahal 1344745 1327832 08 Jul-25
Total 16,836,355

Enforcement Activity after Wnite off

The bank conductzthe following enforcement aotivity after the write off of & financisl Instrument:
1 & =aeparate Debt Recovery onit has been establisped undsr the cenusl office

2 Syziematic recoid mamtenance for sach loen wiitten off with proper sliocation of serial number, The Bank maimtains
reeords that clearly atare the leve! end nams of 1he employees invalved in the sporoval process, the tvpe, condition and
waluation process of the collateral secured oy the collaieral-related loan, deteiled details of the guarenton, and any efforis
made to recover such (oans prior to thelr wme-off, and the basiafjustification used in writing off th= loans.

3 The Bank shall recover the amount of the wiitten-off lrans. As the claim remains valld, the Bank will retain the rioht o
recover the amount due from The security taken by the borrower, other essets or collsteral forrecovery, Action will be takan
10 recover winen-off loans in the same manner 55 ciher loans; winhout any discrimination betwesn written-oft joans and
othes [oans

4 Therecovery procsss for lpans that have been wimien off will be in accotdance with the prevdiling laws gnd the credit policy
of the bank, including registerng & law. suit on Dett Recovery Tnounal a3 per the cases

S Regular monitonng to ensure that the recovery of written-Gff losns iz canied out asper the alan
Transfer between stages

Finagneial asssts can bs tmnsfered betwesn the diffsrem categaries [other than POCI) depending on thelr relative chanas in
credit rigk zince inmial tecoaniion. Financial instruments are transferred out of stage Zif their credit risk iz no longsr consider=d
10 be significantly incregssd 2incs initial recoaniton hasad on bank's essssaments. Financial matrumens are trensfemsd out of
Siage 3 when they no longer exnion any evidence of credit mpainment as described above as per the EGL Policy,

Transfer from Stage 2 to Stage 1:
If 8ll dos contractual payrments associat=d with sucn cradit facility &5 at the date of uporading are fully settied.

Transfer Out of Stage 3:

Though the conditions foran sxpoesure to be classified in Stage 3 no longer exist, the Bank continues 1o menitor for s rinimum
probationary period of 3 months 1o Upgrade from Stége 2
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Festructured and rescheduled facilities are gradually upgraded upon satstactory repayment for-g stipulated penod sccarding 1o
the policy while #xercising prodence principies. The Bank monitor Testructured /reschaduted exposures clessified under Stage-3
for 3 minimium probaticndry period of 24 months: befare uparadation.

Far Restructurad/Reschaeduled Exposimes:

Key Inputs, Assumptions amd Estimation Techniques

Recognition of Expecled Credit Losses — Approaches

a. General Approach
The hank apolies the general eoproach for recognition of Expecisd Credit Losses foans end advanoes 10 customers, loars
o banrks and fingncial institutions: investment =scurites messursd st amortised cast or FVOCI, and loan commitmants and
financis| guarantess and staff loans. Under this approsch, exposurss aie classified into Stege 1, Stage 2, or Stage 3 bazed
on changes in credit risk ance h'l-i'tiﬁ'r-r&ceg'l-'rt!m_ with &:1 =maonih EGL recognized for Siape and lifstime ECL for Siages
2 and 3. Intersst incoma is csleulsted on the aroas camying amoun for Stages 1 and 2, and on the senml receipt basis for
Stege 3

b. Simplified Approach
The Bank'spelicy iz to spply the simplifi=d appro&ch m trade receivables without 5 significant financing companant, [2ase
receivables, contract assets undar NFRS 15, and certain shor-term staff or retzil losns. Undes this spproach, ifetime ESL
fs recognized from infiial recognision without staging asse'mmt, typically using a pravision manix or simplificd s=tstical
model adjusted for farwaid-looking infermation: Hewever, no ECL hes been calculsiad for these items during the reporting
period,

Methodology and Data Source

The Bank's Expeotsd Credit Loss (ECL) estimates ars besed ona combingtion of imemel historical date regulatory guidance and
forward-looking macroeconomis information. Historical default rates8re darived from the Banids intetnat portfalio performancs
records, covering defsult rates actually observed by the benk in past. Histosical Inss rates are darived from the banks imtermnal
portfalio covering default, recoveries and wiite offs over the past years This includes pordolle level default histores, Davs Past
D= (OPD) migration trends, collai=ial reeovery ratss and cwie mies .

Where imema! histony is insufficient o produce siatiatically reliable estimates- particularly for certain lo@n products or off-
kslanos =heat Sxposures — the bank sdpplemams its snalysis with:

=  Parameters and mdicative ratios provided m the Mepal Bastre Bank’s ECL implememeation Guidelines (eg, Credin Conversian
Facior {CGF], wtilization ratios-

= Flogy rates prescrib=d by Mepal Bastra Sank for Probabliity of Defaub (PD)

Forward leoking adjustrments are applisd 1o hizlorical tates 1o reffect exlpacted changes in the economiz envirgnment. Thess
adjistments e Infarmed by massfeeconomic forecasts sourcad from the Imtemational Monetary Fumd (|MF). The Bank uses
scenar-weighied projections (baseling, upturn, downtumn) to modify Probability of D=fault (PD) estimates, ensuTing that fhe
ECL reflecis both past performance and anticipated future conditions.

Incorporation of Forward-L.ooking Information

It iz & fundamental principal of NFRS 2 that the provisions bank hold saginst the potential Tuture Credit Risk losses should
depend, not just on the hesfth of the economy today, but sheuld also take nio sccount potential changes 1o the economic
ENWITOTTTETL

To capture the effect of changes 1o the economic enviranment, the Probabllity of Default (PD) used 1o calculats ECL incomporsts
the forward- looking infarmation in thie frrmn of farecasts of the values of sconomic variable

Variable Selection

The tank initially considered 3 broad renge of macreeconomic vaniables sourced from the Inmemational Monetary Fund {IMFL
Thraugh statistical testing — ncluding comelation analysis, rearession significant testing ang mode! fit evalustion- only thase
vanaoles with & consisient and statistically significant relenonship with defsul rates for 1the Bank's pentfolios wers retained
thefinel modei

Oifferent pomifalios may uss different subssis of these variables, depending on their relevance w the credit behaviar
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Maciaeconomic Scenario

Pars 3:5.17 (&) requies the estmete of expecied ciedit losses o refiect an uniased and probability weighted amount that
iz determined by eveiuating & senoe of possibie outcomes. The three possibie scenarics are taken into account i Baseling,
Upturm dnd downturn. The ba2s line forecasts gre usd to credie the upium 3nd downtum Scenarios: The benk datemines the
upturr and downture of the macroeconomic variahle using +f- Standard Devialion of the bsseline. Tha hank usas the following
pratabllity welghts:

Base Line 4%
Hiptam 0%
Downtum 0%

Thesewesights refiect management's essesamen of the retative [ikefiifood of =ach scenarnio over the forecast horizon
Macro-Econamic Variables used in the model!

The table below presemis the varieblss Incorparated in the ECL modal for the rext 12 months Thess varables gre applisd 5138
portfolio lavel, with sefevance delerminied by the statistics! signifcance and predictiva power for each produci s2omant

Baseline
Varialles Units al a2 1 E ] a4
Generst govemment total expenditure (T B2} Percent of GOP 0143 0.175: 0152 0093
Geners| governmsnt gioss d=tH (diff B35} Paicent of G0P 0325 01ze 043 0175
Gross domestic product, constant phces (diff_xX1) Peiceni change 0603 043F 0.7265 211
Ugtum
Variables U= a1 0z a3 04
Generst government total expenditore (diF B2} Pescent of GEP 2348 3079 2874 2485
Genefsl govemment grcss det [diff_BS) Percant of GDP <1040 <1175 S e b <1186
Gross domestic prodoot, constant prices (Giff_X7) Percent changs 1418 1303 1192 10940
Diownium
Variables Units m az a3 04
Genatal govamment total expandiure (diff_B2) Percant of GDP 0848 14019 0874 0 468G
Generst government gross debt (diff-B5) Pescant of GDP 1.325: 1.186 1743 1175
Gross domestic product, corstant pricss (diff_X1) Percent change =1.582 =0.697 <0808 <0870
Prabability Weighted
Varialles Units a1 a2 1 E ] a4
Generst govemment total expenditure (T B2} Percent of GOP 1.1678 1.2815 1.1853 09304
. Genesal goverinen gross debi (diff_B5) Patcent of GOP E215% B.O7 79 20350 30668
Gross domestic product, constant prices (diFf_X1) Pescent change 34528 E:3551 Q25 00984

Tne above guarery macroecanomic forecssis eeapplied in the bank’z ECL modets to adjust Probebility of Default (PR
estimares for each guarter within the forecast horizon, For lifetimes ECL cefeulstions, these quartedy forecasts are sxiended
eyond 12 maonths using esonometric modsls

Collaterat Valuation

The Bank ==eks 10 use collateral, where possible 1o mitigate 13 nisks on fingncial sssets. The collateral comes m varieos forms
such 8soash, gold, Government Secunities, Letters of Crediv/Guarantess, real estate, receivainles, mventanes, other non-financial
BESEIS eI,

While determining less rate or fecovery rate for the purposs of caloulation of loss slfowance, sxpected eash fiows from collsteral
reglization have been considered based on letest reliable internal/extemal valiations. The bank hes used collateral value from
tne valugtion conducted 53 per the policy of the Bank
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Coliateral values are sxcluded from the loss dllowance csleulation for loans that have defaulted and whese the collsters] has'nm ; i
been resllzed within 3 years of defaul '
The Bank determines the Net Realizanls valus of collsieral &35 the current fair vaiue reduced by 2stimated realization costs and
the sppliceble haircut in sccordance with the Mepal Rasira Bank’s NFRS 9 = Expecied Credit Lozs Relaled Guidelines, 2024
The realization cost and haircauts used are 55 follows
BN Colisteal Details Reafization Cost Haircul
1 Land & Bullding % 25%
2 Yehicle e 5%
3 Goarantess 0% 0%
& Fized Aszets 5% 25%
5 Gold & Silver 5% 0%
& Mon-Sovernmental Ssciritiss 5% 10%
i thers % 25%
B, frsurgnce Policy 5% 5%
9. Gaveammental Securities X% 0%
10 Shere Securities 5% 0%
11 Gold 18% %
12 Diher Fixed Assets 5% o
The bank has not recodgnized an ECL Frovision for the following [oans: &5 the colldters! held s considersd sufficient o fully
mitigats the credit risk
K Gugrant2sd by Fixed
1 Loan Agamst Ficed Depoar 6755934 552 6,752.50h ML
Depost
Government Hacked
2. fvesimanis 11,359 255 4317 - - »
SeCuriies
Quantitative Information
A Imparment Charges
The following tablz shows the totel Impairment Allowance of the Bank for theyear ending
Pariiculors Currend Year 2081/82
Loans and Advances 1o Customers and BFs (4) 2. V77,286,017
Loans 10 Siafis (B) 1,506243
Off- Balance shaet Rems (C) 214872
Irvestments (D) 3
Total Impaimment (A+B+C+D) 2 179,007,892
B. Impairment Charges a5 per Staging
The following Tehte shows the total iImpairment altowance of the bank 35 per the steging
Expected Gredit Loss (FTL)
For the year eouding on 2082
Loans & Advances 1o Customers and BFis (A) 198,165,763 239393253 1,047,270 2077286777
Loans 1o Staffs (E] 1.50E2432 1,506,243
Off Balance Sheet hems (C) 214872 214272
Investment (1) »
Total (A+B+C+D) 191,666,878 235393253 1747777761 2175007892
C. Recognition of impairment Charges on Loans and Advances
The Bank following regulstory backstop 85 mentioned in Clduzs 16 of "NFRS 2 Expected Credit Los=s-Related Guidslines,
20124" has recognized impairmant on oredit expasures 35 the HIGHER of 1otal ECL calculated s per NEFRS 9 and &xisting
regulstory provisions as mentioped In Unikied NRE Diftectives no 02,
f/ e e =
, 68—
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3.8

3.6

The following 1ahle below Shows the movement of the impairmeam during tha vear for S1aff Loans:

Parlicidars Bross Danying Amount (GEA) ECl

Opening Balanes 498 6042563 1,581,036
Wew assets originated 55,504,144 266,407
Assels derecognized (45,487 790) (137.610)
Unwinding of Dizesamt 133008
Change in Model (336.599)
GCA Agjustment 2524702

Closing Balance 557,235,319 1,506,243

The fellowing tehle balow shows the movement of the impairmant during the year for OF Balance Sheet items

Particulars Gross Carying Amount (GCA) ETL

Cpening Balance 82377722 765182
New assets originated 23,925,000 TATT
Assets derecognized (41,055,426) (97.863)
Unwinding of Discount 21,888
Change in Model (28.593)
GCA Adjustment (900,000)

Closing Balance 54,347,296 214872

Loan Loss Provision as per Nepal Hastra Bank

Loan less provisions inreapect of nen-performing leansand ddvances ars bassd cn management s sss2ssmant of the dearseof
imGairment of the loans and advances, sabiect 1o the minimuam pri::i\'lsiuni'ng lzvel presoribedin ralevam NRE guidslines. Provision
iz nvade for possible loszes on lnans and advances Inoluding bills purchased a1 1% to 100% on the basis of classification of loans
and advances, overdraft gnd bills purchazed in accordance with NRE directives

Folicy

The bank has mcasured Impairment foss on foans and advances as the higher of amoum dearived e5 par nomns prescribed by
Mepal Rasira Bank for loen less provision and amoimt determined as per BExpected Credit Loss (ECL) model under NFRSS

Raversal of impairment

[f the amount of an impairment loss decreases in & subsequent pericd, The deciease can DE related objectively to an event
occaming after the impairment wes recognized, 1hE =xce3s |8 written back by reducing the loan impairment allowanoes
aecordingly. The write back ie recognized in the Si3tement of Prehit 8nd Loss.

Trading Assets

Financial assets 812 classified a8 trading assets (held for trading) IFthey have besn dcguired principally for the purpoze of seiling
in the near term o fom gan of & portfolla of identihed fisancial (nstruments thst s managed together and for which there is
syidance of 3 fecan pattam of shot- 12 profit taking, They sre recegnized on trade date when the bank emters ime contractual
FrangeEments with counterpamies, ang e normslly derecoonized whan sold They are nmially measured st fair valus, with
transaclon costs1aken 10 profitor loss, Subseguent changes in their feir values are recognized in profit or joss.

The bank has not clasaified any of fis sssstses rading sasels

Demvative Assets and Denvative Liabilities

Desivative instrumenis includs transactions ke inierest e swap, cutiency swap, forward foreign exchangs contract 10, held
for wreding 23 well 2= risk managemem purposss. Denvative fingncial instruments are Initally measured &t fair value on the

contrgct date and ere subsequently re-messured 1o fair valle at each reporting date: The bank doss not have any dermetive
iNSTTenT dunng The reporting penad:

The bank does not desl with anv denvative financis! Instuments

/t' ssassssEssmesan
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37 Property and Equipment
3.7.1 Recognition and measurement:

The Bank applies the cossmods! to 5ll property and 2quipment and recognize these a1 the cost of acquisition plus expenditures
directly atribuable 1o the acquisition of the esse, less socumulated dapreciation end any sccurmlated impaimment lossss, o
gnv. Coatalzo includes the costof replacing pan of the eguinment when the recognition cTiens sre met

3.7.2 Depreciation:

The bank depreciates property, piant and equipment over the estimated useful fe on & straightiine basis from the dste the
gs=ets are ready for intended use Assets acquited undsr finance ieazs 2nd |easehold mprovements are amortized over e
lowes of estimaisd wezful life and 2382 tefim. The egtirmared uzsful Ives of Sszsiz for tha curment @nd comiparative parind of
significam itéms of property, plam §nd 2guipment &2 as follows:

SNo. Azzel Eztimaied Useful Life
1 Euilding 30 Years
e Yehicle Office T “fears
3 Machinesy B ¥ears:
g Furmiture g Years
& Dffice Eguipment 7 Years
3 Computer Hardwars S Yaars
k] Leasshold Expendiure Over 1he leazenold penod
g ‘Computer Software E¥ears:

The azses’ residual values end ussful lives are reviewed, and adiusied If apprognate 31 each siaement of financial posmon
date: Thevalue of the gzseis fully deprecisied ut continued to be in yWee |3 considered not maisnal

At sach reporting dats, sssets are slso assessad for Indicators of impsirment In the svant that an ass=t's carmylng amount is
determined fo e arester than its recoverehle amoun, the ssz2t 8 wiinen down immediately © the recaverable amount

Aszzsis having scouistion cost 1255 than or 2gusl NER 5000 have teen wiitten off 55 &0 expense In the Statement of Pmofit or
Lass.

3.7.3 Derecognition
An fiem of propeity, plant and souipment and any significant pan initially recognized s derecogniz=d Upon disposaf or when no
future economic bensfits ars expecied from its vss or disposal, Any gain or !{:séan:ir'lg on derecogrition of the asset (calculated

85 1he difference between the net disoosal procesds and the carrying smount of the asset) Is meluded in the ststement of profit
gnd loss when the as2et iz derecogmized

3 7 4 Capilal Wark in progress

These are expensss of & capital nature direotly incuimed in the construction of buildings Brd aystem developmem, awsiting
capitalization. These 5re stat=d in the Steiement of Finenciz! Poshicn 5t cost lessany gccumuistad Imipsimnent ossss Cepital
wark-r-progress i5 rransferred 1o the r=levanmt as52t when #t 15 avaiiable for use |2 when iTis in the locstion and condition
necessary foritio ba cepable of operdting in the manner intended by managemeant

3.8 Goodwill/Intangible Assets
3.8.1 Goodwill

Any exceas of the cost of ecouisiion over the fair values of the identmablz nst assets scguired in Business Combinstion
iz recognized &3 goodwill. Goodwill is messured -5t coat less any Sccumulated impsiment |xss2s: The Bank follows: partisl
goodwill method for computation of goodwlll In business combingtions: Goodwlll i3 reviewed for impairment annually, or marz
frequently, If evants or chanpes In circumsiances indicste that the carmying valis may bz impaied

The Bank has no any goodwill Wp 1o the reporting period.
3.8.2 Intangible Assets

Imtandiblz-asseis ste recognized when the cost of the 32t can be maaszured relizbly thefs iz control over the 852t 53 3 readh
of paEst eventa: and firure sconomic Gensfits 5= expected from the 38321 These imenaibls a538ts '&ie recognized &t histaricsl
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oost [2ss impairment l2ss amortizadon over their estimatad uszful Iife Amertization of the Intanginle assets |5 celmilated using
atraight-line method gverthe useful life of 5 years.

3.9 Investment Property

Im=stmem proparties are land or Dullding or both other than those classified a8 propeny and sguipment inder NAS 16—
*Froparty, Plant and Eguipmant™ and assets classified as noncurment ssssts held for sale undar NFRS 5 - “Nan-Curent Asssts
Held for Sale and Discontinied Opsratians’ Land and Suilding acouired as norbanking ass=ts are recognized a5 invastmant
propeny. Investmem properties shall be mfﬂ,amed &t cost, inclugive of transaction costs; for ooth initial recognition and
subssguen measurement. Mo depreciation i@ charged in iNVEsSTMEnt oroperty 3s They are not imtendzg for owner-occupisd use.

310 Income Tax

Tax expenses.comariss of current taxand defer=d mx
3.10.7 Current Tax

Current tax-i2 the Incomie tax skpanse recognzed n the'simtement of Profit or Loss: except 1o the =ktent it relates to items
recogniz=d directly in squity of othet comprehensive income Curmant 1ax is the amount expacted or paid 1o Inland Revenue
Deparment in respect ofthe cumrent year, u=ing the 1ax rates and 1ax [aws enacied or substantively enscied on the reporting date
anid any adjusiment 1o t8x payanle in TE2pect of prior years.

3.10.2 Defarred Tax

Deferred 1ax is recognized on temparsry differences between the camying amount of asz=ts and lishifities In the balance sheet
gnd The amounis etributed 1o such essets and liabilities for et purposes. Deferred tax {labflities are generally recognized for all
taxable temporary differences and defermed 18X 335815 8re recognized to The exdent that it iz probable thar future 1axable profits
will b= available against which deductible temporary differences can be wilized

Deferred tax is caloulai=d using the 1ax rates sxpecied 1o apply in the pasiods in which the asse1s will be realized or the liabifities
settfed, based on =% reies and lews enacied, of substantively enacied, by the talance sheet datz. Deferr=d 15x s3s2ts and
ligbilities are offset when they &rise m the same tax reparting bank and relste 1o income taxes levied by the same taxation
suthionty, and when the bank haz a legal rignt 1o offzes

3.11 Deposit, debt securities issued and subordinated liabdities
3.11.71 Deposils

Deposits by banks & customers-are financid! lizbilitizs of the bank ss-ihere i2'8n obligation 1o delivér cash or financial asssis
back to the depositing bank or customer and are inttfally recognized at fafr valug, plus for those financial lisbilities not at fair
value through profitand less Thetransaction prine is eonaiderad as the fair veluefor measunng the deposits.

3.11.2 Debt Securities Issued

Debt Secaritiez st Initislly measured a1 the fair value less Incremientai direct cost and subsaquemly at thelr amaitized cost
using effective intérest method extept where the bank designates lishillties st fair value through profit of less.

3.11.3 Subordinated Liabilities

These are the lizhiliies: subardingted, at'the evant of winding up, to cleime of dapositots, debi s=curities- issued and othef
areditars. L shall include redeematlz praference shares subordingted notes issued, barrowinos 10

3.12 Provisions

A provizion is recoanized 53 & resultof 3 gast event, tha bank has & prasent lzgsl or constructive cbligation that can beestimated
relfably, and it Is'probable that an cutflow of economic benefits will be required 1o settle the obligstion The amoutt recognized
i= the hest estimate of the conzsideration required 1o s=itls the prezent obligation &t the reporting date, 1sking In 1o ecoount the
risk= snd uncenainties surrounding the obligation a1 that date. Provisions aie reviswed at each reporting daie and sdjusied @
reflect the current best estimates and are reversed [ there is not the protability of sutflow of resources

The comtingent [igbility are the fisbilities for which it iz uncemam as to whether itwill becomes an obligetion as it depends on the
pccumehce of @n unoertain futlure svant. Thess amounts g2 off-balance sheet tems &ad dr2 dizclasad when thers ie'8 possible
obligation that may but probably will not require an autflow of resauites.

& provision for onerous coniréots is recognized whan the expected benefits to be derived by the bank from & contract ars lower
tnan the unavoidable costof mesting ns obligations under the contract

/ srmsssasssasnan | -
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3.13 Revenue Recognition

Fevenus is recognized 1o the extent that imis prokable that the economic benefits will fiow 1o bank 2nd the consideration can be
reliebly messured. The following specific recognimian critena shall alzo be met for revenue recognition;

3.13.1 Inferes! Incame
Inerest income on Loans and Advences i recognized as per Guidance Note on interest Income Recoanition, 2025:
This guidance note has besn meparet for interest income recoanition of financial 853215 measured atamonizad cost within the
cantext of NFRS 4 Expected Credit Loss Relstad Guidelines, 2024 (ECL Guidelines)
Az per the Guidellnes on Recoanition of Imeres: Income, 2025 by NRB, Intefest Income recoanition shall be as'balaw:
Elliagl_! 1 Financial Assets: Hazed on colpon Imterest rate on principal outstanding for &ll fnencisl assets {Acerual Basis)
Stage 2 Financial Assets: Besad on coupon interest rate on principal out=ianding for ell financisl 3ss=ts(Accrusl Basis)

Siage 3 Financial Aszets: Basad on cash basis apgmach (incremental) and cougon | meré_e.'i rate applled on principal outstanding,

Faor all financizl assets messured =t amartized cost, interest tearing financial aaseis classifisd &5 Fair value through profit ano
lo2z interest Income [s:recotded using the rates that clossly spproximates the effective fnteraat rete (EIR) becsuss the benk
oonsiders that tha costof exact calculation cfeffective interest rate method extesds the benef that would be derived from such
complisnce. EIRi2 the rats thet sxactly dizcounts extimated future ceah payments of réceipts through the expected (ifg of the
firancial instrumant o1 3 shomer pariod, whers appropriate, 10 the net carrying amount of the financial ass=t or financial liskiliy.

3.13.2 Fee and Commission Income

Fess and commizgionsincome sie rﬂgﬁgmzad oman accrual basis when the service hasbeen provided or significant act perfommzd
whenever the benefit exceeds cost in determining such velus Whenever, the cost of recognizing fees and commissions on &n
gooriel besis excesds the benefit in determiming such value, the fees and commissions are chargsd aff during the year,

3.13.2 Brvidend Income

Dividend incoms received other than cash dividend from sguity shares and mutusel funds are recognized in the books when e
kank's-right 1o receive the dividend is 2s15hiished.

3.13 4 Met Trading income

Net trading Income comprises gaing 255 losses relsting to wading gssets snd liabihties, and moludes all realized interest,
dividend =nd farzign sxchangs differenzes a3 wells asumeslized changes in Tair value of weding sss=t= and Habilitiez

3.13.5 Net Income from Other Financial Instrument at Fair Value Through Profit or Loss

Met income from ather financial instrument measured &t fair valus through Profit of Loss includes all gains/(losses) arizes from
the revaluation of financial Instrument &t fair value

3.14 Interest Expenses

Imerest Bxmenges include mterest on denpositg from customers, deposits from hanks gnd financis! Institutions and other misrear-
bearing financial ligbilines. interesi expense is recognized in the profit or less using effective interest rate for all the financial
linbilitiea messwied at emortized cost

3.15 Employee Benefits
3.15.1 Short term employee benefits

Shortienn Employes Benefits include tems suchas following, T simectied to be senled before wielve monihs afierthe end of
gnnual reporting peried in wnich employes rendered the refated services.

=  Wages, salaries and Social Security eoniribution
" Paid annual l=8v= end paid sick izave

«  Profit Shanng and Bonusss

s Mor-honitony Benefis for current emplovess

Short 12rm employes bensfit obligations are measured on an undiscounted basis and are expensed 2a the related semvice is
provided. & ligtility 15 slzo recoanized for the amount expecied 1o be paid under bonus recuired by the Bones Agt, 2630 1o pay
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the amount 55 & result of past services provided by the emploves and 1he oblinstion can be 2siimansd refiably undes short term
employes benefits

3.15.2 Long term employes benefits
® Defined Contribution Plans
The contributions 1o defined conwibution plans ee recognized In orofit or loss as and when the services are rendered =y

emplovees which the bank contributes foieg percentage of the sslary 1o the Emoloyes’s Provident Fund. The bank has no
furtner obligations under these plans bevend its penodic contributions

v Defined Benefit Plans:

& defined benefit plan = a post-employmem beneht plan otherthan & defined commtution plan: The bank's net obligstion
in respect of defined benefit plans is calculgted separately for each plan by estimating the ameunt of future benefit that
emplovess have 2amed |0 return for their Service I cument and prior penads That enef is discounted to determime
its present value Any unfecognized pest sejvice ©osis and the fair value of any plan assess are deducted. The discount
rate is the yield ai'the reporting deie on corporate bonds: that Heve matunty detes sppraximating the terms:of the bank=
ohligation snd that &fe denominaizd in the currency in which the bensfits ai= sxpectéd 10 be paid.

The defined benefit obligation 13 recognized on the basisof the report of guafified sotuary using the projected unit credit
method. The benk recoanizes all actzasial geins end losses erising from defined bepefit plans immediately in other
comprehensive Incamz end sll expenszs related 1o defined benefits plans in emoloves bensfit ere expensad In profit and
lras aECOunt

Meazurements of the net defined benefit lisbility compnse ectuaniat gainsand losses. The reum:on plen s33ets (excluding
interest incoms| End the effect of the szssts esiling (it any =xciuding interest) ie recognized immedigtely in Other
Comprehensive Income. The bank determin2s the net imarest expenss (Incomel o the net defined liability [szs&ta) for the
perod by aoplving the discount r3te used 10 measuis tha defined benefit abligation 5t the Seginning of the sanusl parind
to the then net defined banefits Hability (s2s=ts), 1aking Inta sccount any shangesin the net defined bensfit lisbllity (ass=1)
diwring the period &= & result of contribution and Gensfits payments. Nat interest expenses and other expenses related o
defined bensfit plana ars recognized &5 persannel expenass in Statement of profit and Loss.

The Bank providgzs giatuity, leave encashment and medival allowancs §51he defined benefe plans to Itz emplovees and
has chligation up to coniributsd amaount

J.16 Leases

As per NFRS 16, Lease evpense shall be recognized at the commengement date, 2 less=e shall recognize 3 right-to-uss szzet and
& leas= lishillty. At the commencement date, a lessee shall measwre the lesse |iabilfry. at the present value of the lease payments
tnat are noi paid a1 that dae The lease paymens shall oe discounted using the interest rate implhici in the fegse, i that rate can
he readily determined. if that rate cannot o readily determined, thelzseee shall use the l=ssess inoremenial bomowing raie

Ferra lessea, aiease that I socoUmizd for undsr NFRS 16 resulis In the recognition of
= gright-to-uise 2555t and fease Hability

= pterest expense fon the lease |labiiity)

=  depreciation expenze (on the right-of-use ssset).

After the commencement daie 3 lessee shall measure the lease liability By
(5) imereasing the carrying amount to feflect inierest an the lzase Hability,
(B] Reducing the carving emount to raflect the lease payments made and

(c) He-measuring the camying emount to reflect any resssessment or kease medifications 1o reflect revised in-substance fiked
{ease payments

3.17 Foreign Currency Translation

The financial statements afe presenied jn Nepalese Rupees which is the functional end prezsmiation currency of the hank,
Trarsecticns In forsion currencies are initially recordsd in the refevent functienal corency &t the rates piavaling &t the date of
the trarsscTion.

Monstary g=sets end labilities deneminsted in foreign cummenciss are tranalzted mio the functiongl cwrency =t the closing
exchange rate prevailing as St the reponing dete with the resufting forergn exchange differences, on subseguent e
sistsmentiastti2ment recognized in the siatement of prafit and loss &= the gain/lossss on the revaluation of forsign currenoies
Ner-monrstiany gssets and lighllities dehominated In forslgn currenciss sre tranelatsd imo the functional cumenoy using the
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exThangs rate prevelent, at the date of Initigl eoognition (in cass they are messured &t historicsl cost} or 3t the date whan the
fair vaiue i detsminad [in ceze they are measured &t fair value) — the resulting foreign exchange difference on subsegusmnt
re-statement / senlemient, (ecognizad In the statement of profit and loss, 2xcept to the oant that itrelates 1o items recognized
in the other comprenensive income of directly in eguity. An emount eguivalent 1o the net exchange gain /loss during the year =

trensferred to/ciher operating income.
3.18 Financial Guarantee and Loan Commitments.

Finencizl Guaraniess are contingent liahilities thar anse cut of he conract That the bank might make spectied payments o
reimbirse the folderfor loss that it incars becauss 8 speaifiad debior failz to meke payment when it is dus in accordance with
terma of d2ht instrument. Guaamzs liabilities being the off-balance tems are disclos=d If the aurflow of Sconomic resaurces
£ probable Lean cammitmant Isthe commitment whare the bank hez confirmed s inteéntion to provide funds t0 s customer
or on behalf of & cistomer in the form of loans, overdrafts, future guarantees, whether fancellable or noy, o letiers of credit
and the bank has not made payments at the reporting date, those Instruments are included in these finandial siataments as
commitments.

3.19 Share Capital and Resarves

Equity is the residual interest in the 1otal asseis of the bank after dequcting all of its lisbility. Shares are classified as squity when
thebank hes an unconditional nghtto avoid delivery of cash or enotherfinancial gsset, that s, when the dividend and repayment
of zapital are at the =ole and abzolins discretion of the bank and 1hers i= no contractual obligation whstaoevsr 1o that effect
Incremental costs directly stributabiz to the lzsus of an eguiy instrumant a2 deductzd from the initigl messurement of e
equity mgmuments comsiderning the @x beénefits achieved thereon

Bividends onordinary shares and preference sharea ciassified 83 eguimy are recognized in ecuiy In the penod in which they are
deciarsa

Resemves are the allocation out of profit or retained eamings. These are crealed o5 SIEWNGRY reQUiTEMENt, accouming sendard
requirement end-banks own regquirement.

3.20 Earmings per Share (EPS) ncluding diluted EPS

Bank presents basic and diluied Eamings per share (EPS) data for s ordinery shares. Basic EFS is calculsted by dividing the
profit and loss attributable to ordinary sguity holders of bank by the weighted sverage number of ordinery shares outsignding
during the paried . Diluted EFS 5 determined by-adjusting both tha profit sad loss atributshie to the ordinary eguity holders and
the wzighted Seerage number of ordingry sharss outsianding, forthe effects of all dilutive pstantial ordinary shares:

3.21 Segment Reporling

Tne bank's operating segments are onpanized shd managed s2parately through theTespactive deparment/businiess mansgams
sceording 1o the nature of products and sarvices providad with each segment repres=nting & strategic business unit. These
b_iisinesg uriits sre Teviewed by executives of ihe bank The bank has idemified four segmems namely: Business Banking,
Treasury, Card and remittance.

Segment repart include mems dissctly atributabiz 1o & s2oment 85 well as'those that can be allocat=d gn 5 r2a83anahls hasis
The income, expenzes, asseis & fizbllties that cannot be aflocated o sforesaid seament of those relsted 1o head office ars
unallocated are included In Banking. The unallocated nems generally comprise of head office assets, head office expenszes, and
18x a5sets and llabilities. The geographicel segment has been identrfied on the basis of the lpestion of the branches in 7 different
provInCeEs of the country,

3.22 Investment in Assm:_ia’te_a

Forthe purposs of consolidation, the bank sppliss NAS 28 - Investments in-Associates Agsociates are enlities inwhich the benk
hras slgnificgat influsnce, but not comird], over the operating and financis! policies . Generally, the bank holds morzthan 20%, bt
le=s than 50%, of thzir votinig shares.

The investments in associgtes are inntialhy recognized at cost and incressed (or decressed) each year by the Bank's share of the
post-acquisition profit/{loss) wsing eguity method The Bank ceazes 1o recognize 53 share of the losses of ecuny sccounied
gssocistes when its share of the net asseis and amounis due from the entity have been written off in full, unlzss it hasa
comtractusl or constructive obligstion to make dood its shars of the losses.

The Bank classifed eguity investment of Bs: 6,455400 (Bsnking Fmance & fnsurance Instituie of Nepzl & Oredit information
(=nter| 83 3350015188 83 3 result of represenianve in Board of Direciors.
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4. Scheduled Forming parl of Financial Statementis
4.1 Cash and cash equivalent Amount in NFR
Parficulars Cumend Year Frevious Year
Cashin hand 7166821858 706,899 592
Balances with B/Fis § BRSA35 221743200
Maonsy at call and short notice 22FF 20914 1,550,037 544
Otheer = -
Total 2,952 870,738 2,478,680,743

42

43

4.4

The fair value of cash and cesh eguivalent i itz carmying valus. Cash &t vault is adequetely insured for physical and financial
rizsk=: Cash baience 3tvaul iz malntsinad on the basiz of the availsbility and reguiar business requirsments. Balance with BRis
inzludes balance held atvariouslocst banks and fnancial Institutions: Cash held in foreign curency 5 subject to risk of changes
in the foreign xchanas rates which are closely monitorsd, if any risk |dentified then are promptly naneged. Money at call and
shiort notice mcludes the smount deposited in call sccoun of varjous bank and financial instiuion. Comparative figures of
previous year have been reglaseified 1o separstely present ‘Balance with BFIs” and 'Money at call snd shart netice’, which were
previously reported in sggregaie, for consistency and /mproved disciosure

Duse from Nepal Rasia Bank Amournt jn NPR
Pasiiculars Cument Year Previows Year
Statutary baisnces with NRB 2212124 631 1994614525
Securities purchassd undar regale sgresment - -
Other deposit and receivable from NRE 3675792 10067283
Taotal 2215803 424 2,004,682 212

Siatuiory Galance with MWREB represents the balance mammamad for regulatory cash reserve ratio reguired oy the MNRB. Giher
deposit end receivebls from MRE includss the FOY deposit dos from NRE.

Placements with Bank and Financial Instriiuitions Amount in NPR

Particulars Cument Year Previous Year
Plecemem with domastic B/F|3 - -
Plecemiznt with foreion E/Fls - -
Lezs: &llowances for impsiment - -
Total = =

Az 0f 32 Ashad 2082, Bank does not have placement with Sank end Financis! institutions:

Benvative financial instruments Amgunt in NPR

Particulars Cument Year Previous Year

Hefd for trading

Imterest rateswap s =

Currency swap - =

Forward exchange contrect - =

Gihers = e
Hald for rizk managament

|nterest Ble SWRD & £

SUrmency Swap . -

Forward eqchange comiact F &

Cither - -

Total - -

Az 0f 32:Ashad 7082, Bank does not have Denvative Finencial Ingtrumsenis;

/x' EEmEsEEEE TR AR AN .'

24 31t SNl OGS S0/ "

: R ——



4.5.1 Information relating to Other trading assets

Other trading assels Amournt jn NFR

Particulars Current Year Previoes Year
Teazury bills - -
Government bonds = =
MHE Bonds # =
Domestic Corporsie bénds 5 =
Eguities T =
Other S =
Total - -
Pledged - -
Non-pledged * &

Treding ass=ty ars thoss= szs=ts that e bank hiss scguired for the purpose of =2lling in the near tem, or holds ez pant of 5
partfalic that I mansged wwgether for short-lamm profit are presented undsr this hestl The bank has presented the aquity helg
for trading under this head

Amount in NPR

Comend Year Previous Year
Particulars ; :
Cosi Fair Value Cast Fair Valus
Imestment in qusied equity
Investment in mutysl fund 5 3 * .
Total : -
46 Loan and advances to B/Fis Amount I NPR
Parficulars Cument Year Previous Year
Loans 1o microfinance instimutions I872105 04 37576813832
Other E
Less; Allowances for imoaiment SB£95251 45051,319
Total 3833409822 3,712,564.0713
Loans and sdvances to Banks and Financisl instiutions are presented sboveimpairment allowance on Loans and advences o
Bz have besn considersd as per WREB:directive_All the joans outsisnding with BFis hawe besn classified in pess category. Losn
includes socured intersst recsivable on loan3 and sdvances to BFis amounting 1o NMPR 2 576 %90 in Current Year.
4.6.1 Allowances for impairment Amigunt in NPR
Parficul=rs Cumrend Year Frevious Year
Balance at Stwawan 7 430571218 46627 609
Impaimment less for the vear
Charge far the year
Recoveriea/reversal (£.356,038) {1,576,490)
Amount written off - -
Balance at Ashad and 38,695,281

45.051,319
Mo ndividug! laans to bankzs and micio indncs heswrma and conditions that significantly affect ihie amount, iming of Certainty
of cash flows of the Bank Thess assets have been class|fied B2 loans and sdvancesand ars subzaguently measwurad a1 amortized
costs, Risks associsted with these sssets areregularly assessad. These gre inerest bearing advances and the income an these

assets i credited 1o statement of profit or less ynder imerSst income

4 7 Loans and advances to customers Amotint ik NPR
Pasticulars Currend Year Previoos Year
Loan and advances megsured at amortized cost 44 1736 158 B6S A2 647112537
Leas impairment 2llowences 2615754347 2092025406
Colective impairment 80629597 434575317
individual impaimment 2235124 74% 1,637 450.08%
Het amount 41,510,404, 522 40,550 087,13

Loan and advances messured at FVTPL
Total

41,510.4D4,522

40,550,087,121

FEAAS SRS
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Loans and sdvances 1o Cusiomers and Employess other than Banks and Financigl Instumitions are presented gbove Loans
and advences are presenied net of Impaimment gllowances ss per ECL guidelines 2024 issusd by Nepal Rastrs Bank. impairmsnd
aflowance s conzidered highst of total impairmsnt chame caloulased under ECL provision a2 per NFRS 9 and as par existing
regulElory provisions ei_s per MEE directive. impaiment in loangs and advances o BFls and loans and sdvances (o cUSIOmEr a5
per MRE Directive ne. 2 t5 MPR Z.654.449,628 /- which 3 higher than total impairment a8 per NFRS 3 MNPR 2173007 5925~

4.7.1 Analysis of loan and advances - By Product Armowrt in NER

Coment Year Previous Year

Long Term loans 18,868,853 258 16,609,068,317
Persanal 13081513533 =
Businezs 3807 439725 =

Working Capital = =
Overdraft{Personal) 2632205418 8868,891,072
Cash Credit Lasn 5523 7828532 =
Trist receipt/impot lodns - -
Shcat Term WE/ Demand Loan T2 04T 862 18066515
Perzonal restdentiel loans 7,186,126551 6.179,835460
Heal 2arsie Inans TATFES2013 13264715040
Ma&rnin [znding |zans 2344 115854 2251868524
Hire purchase lozns 1,228 612534 1250350425
Deprived sector loans 114534755 177860318
Bilis purchased - -
Siaff loans 573833807 477304305
Other 3796329024 4508 132764
Sub Total 43,855,855,018 41,568,812743
Interest receivacle 260, 303850 F73.2598.m93
Grand Total 44,126,156.8649 47 642,112,537

4 T 2 Analysi= of loan and advances - By Curmency Amoumt in NFR

Particulars Current Year Previoes Year
Mepaless rupes 44126155 809 42 642 V12537
Indien upee
Linited St=ts dollar . -
Great 8ntain pound -]
Euro =
Japenese yen - )
Chineseyuan
Oither = =
Toial £4.125,758.869 47 642.112,537
4.7 3 Analysis of loan and advances - By Collateral Amourt in NFR
Pasficulars Cument Year Previous Year
Secumed
Moveble/immovable ssseis 39,053639,532 37,086,985 560
Goid snd silver 284547 413 £317,8719,513
Guaranies of doemestic B/Fs £33.044,311 2590477
Govermmeant guarentee = -
Guaramez of ntamations! rsted bank -
Collateral of expon documem -
Collaters| of fixed deposit receipt 679.560,577 B48209 743

Collateal of Govermement securitiss

Counter guarentes

72
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lavestment securities megsured st amortized cost
Imestment ineguity measured gt FVTOC!
Total

11353459 417
1103.003,365

12 462,462,782

Personal guarantee ZIs012519 184434339

thher collsters! 3,400 164 217 3,738;859.106

Subtotal 44.126,158,6869 42 b2 112537

Ungssuf=d

Grant Total 44 126,158,869 47 642 112,537
4.7.4 Allowances for impairment Amount in NPR

Parficulars Cument Year Previcus Year

Specific allowances for impairment

Balance af Shrawan 1 2087 1,637.450,089 239,055.455

Impairment lGes for the year

Cinarge for the year 597674667 1.3983%4.630

Aecoveries reversal during the vear = =

Wirte-offs

Exchange rate yariance on foreign carmency imesimment - -

Othermovement =

Balance af Ashad end 2082 2,235.124.749 1,837, 450,089

Collective allowances for impaimment

Balance at Shrawan 1 2081 454 575,317 1,52%,812.650

Impairment loss for the year

Charge/(reverssl) for tha vear (73,545, 720) (1,075 237.333)

Exchange rate yarignce on foreign curmency imesimment - -

Othermovemest =

Balance af Ashad end 2082 380,629,557 404,575,317

'.F_nini ﬁiqrwnn:a; for nﬂpﬂh‘maﬂ 251 Ef?ﬁ-!..'-_l-l? E,H'Bg,l_ﬂ_!;,_-‘lﬂnﬁ
4.8 Investment secunfies Amount in NPR

Parficulars Cumeni Year Previous Year

13,595.218,104
1,036,945 434
'14,625,163,539

Ine=stment meos by the Bank in financial instruments has been presemed under this sccoont head in two cEiegoriss L&
InvEstment Securities messured 5t smortized cost 3nd investment in 2guity measurad-at fair value through other compr2hanaive
Income Investmant other than thoss messured at amortized cost s messured 3t fair valus and chanaes in feir value hasbesn
recognized in other comprehenaive income. Whare income frem the investment is received In the fom of bonus shares, the
valuation of Imvestment is made by increasing the numbier of shares without changing the cost of investrment

4.8.1 Investment securitres measured at amortized cost Amount in MFR
Parficulars Curment Yeor Frevious Year
Dieht s2curfties:
Govemment bonds 5 520775600 5724375000

Govemment treasury bills 4 035684417 3373843104
Mepal Hastre Bank bonds - B
Mepa! Rasire Bank depodits fristruments: 1,800.008,000 4 503,000,000
Other

Less specific allowsnees for impsirmam - -
Tatal 11,358,459 417 13,598,218,104
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4 8 2 Investment in equity measurad al fair value through other comprehensive income Amount in NFR
Pasficuiars Coment Year Previous Year
Eouity instriments
Dupted equlty securiti=s G7H 769,065 02 711,134
Unguoied ecuily securties 124234300 124234300
Total 1,103,003 365 1,026,945,434

The investment in unguoied ecuily hes Geen presented a8 cost considenng the effect that ner woerth of equity will nos be less
than cost of nvestment.

4.8 3 Information relating to investment in equities Amigunt in NPR
Pariicalars Cumrend Year Previous Yeay

Invesiment in quot=d equity Coxd Fair Valie Co=t Famr Valure
Aol Poswer Company Lid. (322 Ordinary share of s 100 each) 28000 85256 23,000 58528
Arin Kabell Power Limitad 1 Ordinary ekare of R=: 100 25zh) 100 263 log 185
Arun Valley Hydropower Devslopment Co. Lid (25830 otdinary - - 2355800 4585157
Share of Bs. 100 each)
Axlam Life msuranea Co. Limitad (12963 Ordingty shere of RE: 7233031 5460745 7,233,031 5947 781
100 =ash)
Asian Life Insurance company Limited Promoter Share (924 38110 250958 23,110 288288
Promelter share of Bs: 100 each)
Butwal Power Company Limited {116 ordingty Share of B=: 100 - - 42387 35,360
each)
GEDE Hydropower Development Company Limited (5730 - - 3,304 307 5945670
ardinary Share of Bs. 100 each)
Chhimek Laghubitia Blkss Bank Limited (1 Ordinary share of - 1,835 . S0a
= 100 =ach)
Chilime Hydropower Company Limited (10 Ordinary share of - 3335 23642385 2 768,260
Rs 100 each)
Citzan Investmant Trust (6931 Omdinaty shate of Rs) 100€ach) 1838036 1369371 13852400 11788645
Gitizens Mutus] Fang-1 (1637044 Murual Fund'of Rs. 10 each) - - 16,370460 15,781,123
Citizang Motus! Fund-2 (10000 Mutial Fund of Re- 10'2ach) 106200 106,800 10& 200 103,200
Citizens Supar 30 Mutual Fond (100600 Mutwal Fund of Rz 10 1,000,000 1,008,000 1,000,000 1.000.000
gach)
Forward Microfinence Leghubitis Bittiva Ssnsthe Limdted (1 - 1.224 - .
Ordinary sharz of Rs. 100 esch)
Garima Samrniddhi Yojana (3000000 Mutusl Fund of 0= 10 30,000,000 29,550,000 - -
gach)
Global IME Ealance Fund-| (2000000 MutustFund of Hs. T0 20,000,000 21820088 20A00000 18200008
each)
Himelayan 80-20 (100000 Mutual Fund of As. 16 €ach) 1600000 1,180,000 1,800,000 999 000
Himatayan Biatillery Limited (8567 Ordingry shareof R 100 11244718 10586049  11,24477E 10302496
sach}
Himalzvan Lite Insurance Limited (28757 Ordinary share of Bs 16,8590 8569 12,130,657 16,899 862 10219558
106 gach)
Hydrostectricity Investment And Bevelopment Comparny 1,097,603 1.621,312 1,097,603 1,133,000
Limited Promoter Shatz (11000 Premater share of RS, 100
=ach)
IGi Prudential insurance Limited Fromoter Shares (78030 5842854 18.571,740 3043884 396871313
Promoter share of Rs. 100 each)
15 Prudential Inalrsnce Limfed (45395 Ordingry share of Bs. 3570085 2559 360 44651373 10436 832
100 2ach)
Kumari Dhanabriddhi Yoigna (3000000 Mutual Fund of Fs_ 10 30,000,000 30753000 30000000 29070000
each)
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Pariicalars
Iresimenl n quol=d eqmnty
Kumeri Equity Fond {2406670 Mutua! Fund of Bs: 10 2ach)
Kumari Ssbel Yajsns (500000 Mutie! Fund'of RE. 10 sach)
Kurnar Sunzuio Lagsni Yojsna-Open Endsd (200000 Mutual
Fund of Bs. 10 each)
Laxmi Eguity Fund (3008667 Mutuat Fund of B=_ 10 each)
Laxrril Urmisti Kosh (1355052 Mutual Fund of Rs, 10 2ach)
Laxmi Value Fund-ll (100060 Mutual Fund of Bs. 10 each)
Life Insuranca Company Nepal {12332 Ordinaty share of Fs.
100 =ach)
MEBL Eouity Fund (2000000 Murtual Fund of B3, 16 each)
Mega Mutial Fund-1 (436340 Mutual Fund of B2 10 2ach)
Mithils Laghubitia Biitiya Ssnstha Limited (1 Grdinany share of
Hs 100 each)
Maointain Ersmy Mepat Limied (3450 Ordingy share of Ra.
100 =aeh)
Mukzinath Mutual Fund 1 (2000060 Mutusl Fund of Bz 10
each)
Mabll Batariced Furid-Z {10000 Mutual Fund of-Bs_ 10 gachl
Mational Laghubitts Bittiya Sanstha Limited {1 Grdinary share
of Hs: 100 each)
Maticnal Life Inadrsnes Compeny Limited (22478 Ordinary
shiai= of Bs 100 =ach)
Mezzoinsurence G, Ltd (29343 Grdinary share of As. 10
each)
Mezpal Boorsanchar Company Limilzd (E24 Ordinaty share of
H= 108 =ach)
MNepa! Infrastructure Bank Limited (3954 Ordmary shere of Hs:
180 .each)
Nezpal Insiranea Co. Lid. {751 Ordinary share of Ra. 100 2ach)
Nepal Life Insurance Gompany Liminzd (9345 Ordinary share of
Hs 100 each)
Mepal Be-lnsurance Company Limitad (2805 Ordinary share of
H= 108 =ach)
MNgedi Groun Power Liminea (1 Grdipary share of Be. 100 each)
NIBL Growth Fuhd [S00000 Motus! Fund of Rs.10each)
MIBl Szhabhaoita Fund (1000498 Mutuaf Fund of Rs. 10 each)
MIBL Samnddhi Fond-ll (38000 Mutusl Fundof Re. 10 each)
MIC asis Balanced Fund (157935 Mutusl Fund of Bs_ 18 2ach)
MIG Asla Flexi CAT Fund (4000000 Mutsal Fond of Rs. 10
each)
NIC Asia Srowth Fund 2 (250000 Mutual Fund of 3. 10 2ach)
NIC Asig Growth Fund (2500060 Muual Fund of Ris. 10 2ach)

NIC Asia Select Fund 30 (4920605 Mutual Fund of Bs. 10
gach}

MICA Dynamic Debt Fund-Open Ended (564530 Mutial Fund of
Bs 10 esch)

Mlg insirance Company Limited {1438 Ordinary share of As:
100 =aeh)

NME S50 (2000000 Mutual Fund of R=: 10 =ach)

NMB-Hyorid Fund -1 (2000000 MutualFund of Rs. 10 each)

Currend Year

Dast Fair Value
24066700 22946387
5,000,000 5,000,000
2000000 2452000
13364911 f4pvEsSD
1,000,006 1012000
10656238 10965984
20000006 13360000
£36TA00 4180437
- 1,599
945,114 2,205,206
20000060 19800600
112200 101,100
- 1,400
17,897,238 13979416
25,605,141 20844053
= F22R70
2017542 1,113.565
= 4p4530
142233593 7223405
2016356 3534600
100 353
5,000,000 4330000
12245000 11425687
300,006 Z64.900
1,557 744 1,543 625
40000006 40600000
2,500,000 2,380,600
48306050 458053720
£ 645300 7067 088
105,386 1,120,605
20000000 21380500
20000000 187120000

Frevious Year

Co=t Fair Value
24065700 223248477
5,000,000 5,000,000
200000 2388000
30086610 29454791
1,000,800 924000
PRTTZFEF 15631060
41353400  336B543
Q06017 B95.500
112200 50,000
7897238 12 EE5870
25018128 19622502
7785 406 5771 350
2017.542 207 512
2137205 58071 540
14223388 5258024
B540,153 3551908
5,000,000 53220000
12245000 10545248
340,000 247500
40,000,000  37,000000
500,000 2.050,000
E00000 79500000
49306050 47333500
GE4R300 7372563
5538610 5914251
PIRE4312 25143744

> -
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Pariicalars
Iresimenl n quol=d eqmnty
NME Sarsl Bachat Fund-E- Open Ended (9490 Mutusal Fund of
Bz 10 =30n)
MMB Sulav mvestrment Fund - I (1000060 Munus! Fund of Ra_
10 &ach)
Frabhu Insurapce Soolid (8415 Ordinary share of Rs. 100
Each]
Prebhu Mahelzomi Lifs Insurance Company Limied Promater
Share (846450 Promotes share of Rs. 100 each)
Pratihu Select Fund (1468090 Mutual Eund of Rs. 10-each)
Brabhu Smart Fund {500000 Mutush Fund of B 10 ezch)
Prabhu Systematic Investment Scheme (500000 Mutual Fund
of Rs. 10 eaan)
Basuwagadni Hvdropower Company Limitzd (500 ordingry
Shere of Rz 100.2ach)
BES Mutual Fund 7 (2500000 Mutual Fund of Rs. 10 each)
HEB Mutusl Fund 2 (350000 Mutiel Fund of Rs. 10 sach)
Riti Hydropowes Development Company Limited {1 Qrdinary
shareof Rz 100 each)
Ru Ru Jstabidhyus Parivosjane Lid. (1150 Ordinaiv-share of Ra:
100 =ach)
Sagarmatha Lumbinl instrance Company Limited (2301
Crdingry share of R=s. 100 each)
S8has Uz Limited (5400 Ordinary-share of Rz, 100 each)
Sans Kisan Bikas Leghubitts Bimiys Sanstha Limited (1
Dedinary shars of f=. 100 sach)
Sanima Equity Fund {1919997 Mutusl Fund of s, 10 each)
Sanima Fiex| Fund (2000000 Matual Fund of fs. 10 each)
Sanima GIC Insurance Lemited (172 Ordinary anare of Rs: 100
each}
Sanima Growth Mutust Fund (300000 Mutual Fund ofFBs: 10
=ach]
Sanima Large Cap Fund (4000000 Mutusl Fund of B3 1Deach)
Shikhar Inzuisnce Company Limited (6462 Dedinary share of
ft= 100 sach)
Shivam Sements Limited (12343 Ordinary share of Bs 100
each}
Siddnartha Equity Fund (2302965 Mutual Fund of s, 10 each)
Swddhartha fmvestment Growth Scheme-2 (3] 26600 Murtusl
Fund of = 10 =ach)
Siddhartha Investment Srowth Schemie-3 (200000 Mutus|
Fund of A, 10 each)
Siddhartha Premier insurance Limimed (38145 Ordinary shaie
of As. 100 =ach)
Subha Laxm| kesh-Open Ended (50000 Mutus! Fund of R 10
zagh}
Sunise Bluechip Fund (4605026 Mutusl Fund of Az 10 each)
Sunrise Firat Mutual Furd (1520100 Mutual Fund of Rs: 10
zathj
Synise Focused Eguity Fund (250000 Mutual Fund of Rs 10
£a8CH}

72
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Currend Year Frevious Year
Cost Fair Value Cost Fair Value
94900 106,288 34300 82.433
10000000 11250600 10000080 10,060,000
4506249  S503B83 4506249 5059250
71250000 179472734 71250800 137355750
14580908° 16574736 14630900 143726M
5000000 5735000 2 S000000 2 4805000
5,400,000 2025000 £ =
- 750,740 147,500
75000000 24500000 25000000 20406000
3500000 3528000 3500000 3325000
= 258 - 191
§70,843 838,281 670,843 662,000
2646,630 1670733 358720 6235610
2789916 3456216 2789916 2595000
= L] = =
E 20417957 20947167
70000000  20260.000 : e
135202 104318 135202 92,370
spiopoe 5760000 5000800  SO70,000
40000006 40520000 48000000 37,960,000
7245346 4998551  F244346 4245502
10134412 6925023 10138412 5988923
25832768 23897510  GOS1740 4898703
S0790.477 53934300 32534000 308574756
z0gopbe 2088000 2000000 1890000
36446866 32055991 41904566 37692857
436,525 £15.000 495525 552500
45050260 45050760 46050260 3B0DB3S6S
15260657 16234668 15260697 1573303
2500006 2 2510000 2 2500000 060,000
EFE I dEEFEEEIREN :
il



Pariicalars Currend Year Previous Year

Inveciment in quot=d equity Lot Fair Value Cost Fair Value
Suryadyoti Life insurance Company Uimited (18887 Grdmary ‘lE,ﬂﬁI;’Eﬁ 8436534 12861753 AT
-shareof Bs. 108 each)

Svngmy Powsar Development Limisd (1 Ordinary share of B3 100 418 100 255
100 ==5h)

Ynited Insurance Bompany (Nepal) Limited (525 ordinary - . 366,650 345533
Shareof Rs. 100 s8ch)

Total BRO 940651 O78.769,065 BA2 154735 902711134
Invesiment in unquoied equly Gost Fair Valse Cast Fair Value
Asdhyanta Fund Managememt Ltd. (200,000 promote: Share of 20,000,000 20,000,000 20,000,000 20,000,000
8= 100 2ach)

Avasar Eguiy Diversified Fund {50,000 orginary equity of Rs. 50000000 30, 000000 S O00000C  S0.000.000
1008 each|

Nerial Gpportunity Fund (150,000 Privats equity of Rs: 1000 SO.000000 S0000000 0 S0O000B0  S0,000000
zach)

Hepel Clearing House Limited (335,157 ordinary Shafe of Bs 4734300 4334300 £ 234300 4234 300
100 each)

Total 124,234,300 124234300 124234300 124,234,300

The investmant in ungooied equily hes been presenied 85 cost

4.9 Current lax assels Amount in NPR
Pasficulars Cument Year Previois Year
Current 1ax asasts 320570085 240346075
Current veat mcomme tax Basets 34 510,085 240346015

Tax s=321= of prior pericds - -

Gurrent tax Babilities- 250,044 732 252352 BS7
Current year ncome tax Habiiities 250044132 252 352 857
Tax liahilities of prier periods - -
Total 80465953 (12.006.842)

Current Tax Assets includes edvance income 18x paid by the Eank under self szsesament 18x retums filed a3 par the income
Tax Act 7053 -and fax deducted a1 source (TDS) by seversl pamies on behalf of the Bank. Similarly, current income 18y ligbilities
inclydes the tax payabls 1o the Govemmen! compiutsd 85 ped the provision of the iIncome Tax Act 2058

4.10 Investment in subsidianes Amount in NPR
Paficulars Curren] Yesu Previous Year

investment in.gucsied subsidianes = £
Investment in unguoted subsidianies = =

Toial mvesiment
Le=2" Impalrment sllowsnces
Hel carrying amouni = =
4.10.7 Investment in quoted subsidiaries Amount in NPR
Curren| Yeu Previous Year
Gost Cost
. 1td . shsmesoflz _ =sch - -
Toial = =
4.10.2 Investment in unquoted subsidianies Amaodnt ik NPR
P Crmvenl Year Previous Year
Parficulars
Lol Co=l
o g sharesof A3 each
Total

EEEEEEEE Y




4.10.3 Information relating fo subsidiaries of the Bank Amaunt In NPR
Perceniane of ownership held by the Banic
Parficulars
Current Year Previoss Year
e pr—— L sharesof B5 ___=&ch B -
Total
4.10.4 Non controlling interest of the subsidiaries Armommtin NFR
Pariicudars Camrenl Year Previogs Year
Eaulty interest helfd by NE: (%) - -
Frofit/(losa) allocated during the vear
Accimulsizd balancezof NCissondsarend__ B -
Dividend paid 10 NCI . =
417 Invesimenti in associates Amount In NPR
Paficulars Corrent Year Prenous Year
Investment in gucted assoTiales
Imvestmient In unguoied ssSocigies 6456400 4733300
Total investment 6,466,400 4,733,900
Lezz impairment sliowances -
MNel camying amount 6,466,400 4,733,900
4.11.1 Investmenl in quoted associales Amaunt In NPR
Cament Yeax Previous Year
Particulars
Co=t Coesl
S __Ed. shai=s of B5 ___=&ch - -
o e byde - cehipresof R each - -
Total - =
4112 Investment in unquoted associates: Amount in NFR
. Exnrent Year Previous Yer
Pasticulars
Cost Fair Valae Cost Fair Value
Credit Information Cemtrs Limited (204,348 ordirany 2233900 2233900 2233500 2733 300
Share of Hs. 100 each including bonos sha=)
Benking Fmance & insuence Institute of Nepal { 44,000 4232 500 4232500 2500000 2,500,000
ordinany Share of Bs 100 each including bonus share )
o 65466400 6466400 4733900 4,733,900

The entity on which the bank has significant influsnce is clazsifise a2 associats The bank has sionificant influence svidenced oy
represeniation on board of ditectors of BFIN and CIC. The investment in 8sso5ciste is measured 51 cost. During The cument yea
bapk reprasents on'board of directoss im CIC end SFIN, nence clageified 1o mvesiment inAssociaies as per NFRS 10

4.11.3 Information relating to associates of the Bank Amount in NPR
Peicen of ip held by the Bank
_ . tnge ownership by
Exnrent Year Previous Ve
Credit Information Cemer Lig. 2.56% 2:.56%
Bamking Fingnce & Insurance Inssiote of Megal Lid BE9% 4 68%

4.11 4 Equity value of associates

v Ehsesof ReC__Esch - -

S _Ed. sham=s of B5 __=&ch - z

Total - =

_,f'j EEmEsEEEE TR AR AN
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4 12 Investment properties
Paziiculars
Investment properties measured at fair value
Bsiance as on Shrawan 1
Addition Dunmg 1he vear
Eddition/dispasal during the year
Met chenoes in feir velus dunng The year
Adfusimentitrangter
Hel amount

Invesimenl properties measured al cost
Balance g9 on Shiewsn 1

Additian Daring the year
Addition/dispesal during the yesr
Accumulated impatment hoss

Nel amount (B)

Toial

Coment Year

532453431
190,592,340
(175288 769)
547,660,001
547,660,001

Amowrt in NER

Previous Year

583 047 801

5959 325
(17,545 736)
537 454 431
532 454 4311

/ FEAAS SRS
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The cost of an item of property end eguipment has been recognized 35 8n asset, mitially recognized at cost Subssausm
expenditure I capitelized if it |z probablethat the future economic benefits from the expendiurs will flow to the Bank Anv gsin
or loss on dizposal of an liem of propery and souioment (cafculat=d &= the difference betwesn the net proceeds from disposal
and this carying amount of the item) is recegnized in other incame in prafit or loss soccount.
4.14 Goodwill and Infangible Assets Amaodnt ik NPR
Pariiculars Goodwill T Othver Ssnwi s
: Poichazed Dewsloped 7062 7081
Cost
As on Shrawan 12060 - 57185338 - . 57165338 S4637 463
sddition duting the Yaar 3354410 3354410 2534075
Acguisition 3354410 5354410 2534075
Capitalization -
Disposs! during the year B -
Adiustment/Bavaliation - -
Balance as on Ashad end 2081 - 60,519,948 = . 60,519 948 57,165,538
Addition during the Year 928,000 238,000 3354470
Acquisition 938,000 938,000 3354410
Capitalization - =
Dispn=gl during the vear -
Adlustment/Revisation - -
Balance ag on Ashad end 2082 61,457,948 61,457,948 60,515,848
Amoriization and Impairment
£z on Shwawan 1, 2080 = 52927 BT0 ¥ . 52877 870 51,865,250
smortization charge for the Year 1354363 1354388 1.062 620
Impairment for the year -
Dispossls - -
Adstment = =
A= on Ashad end 2081 - 54782958 = . 54 787 758 52.927 870
Amortization chefge for the Year 1. 208754 1,868,762 1,354.388
Impairment for the vear - -
Lisposals - -
Adjustment - -
As on Ashad end 2082 - 56,091,022 = = 56,091,022 54 262,258
Capital Work in Progress = = 3 = = -
Het Book Valus
As on Ashad end 2080 - 4237668 = = 4,237,668 2 766,214
As on Ashad end 2081 - 5237640 . - 6,237,690 4237668
A= on Ashad end 2082 - 5366976 : = 5,366,926 5.237.680

Acguired compuier scfiware licenses are capitalized on the Sesis.of the costs meurred 1o scquire and Bring 1o use the speaific
sofmware Costs gssociaied with the deveiopment of softwere are capialized where it is probabde that it will oenersts futurs
economic banefile in =xcess of itz-cost. Computsr Software cogis &2 amontized on the basis of expected ussful life. Costa
gssociated with maintalining scftwars are recognizad §3'an sipensa upfront

Software is amorsed on g straightdine basis in profit or loss over g estimated uesful Iife, from the dae that it is avadaole for
pzs Thesstimsied usaful life of software Tor the current and comparstive pefinds is flve vears. Softweare 8ssets with cosis [ess
than NPR 5,000 sie chamged off on purchasss 55 18venue sxpenditUe.

- =%
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415 Deferred Tax i
]
Current Year i
Defemred Tax Befemed Tax Net Deferred Tax
Asseix Liabilifies Aszeiz/(Linbilities)
Beferred tax on temporory differences-on following items:
Lizansand Advances 1o Bl 1,156,184 - 1,156,164
Loansand Advances 1o Custiomers T8, 156819 - 78,136,619
Irvestmsent propertiss - -
Investmant securiti=s - 78,906,565 (28 906,5650)
Property &-eguipment = 120595802 (12.895802)
Emplaves’s Defimed Banafit Goligstion 12824161 12.510.560 3M1FE0T
Lesse Lishifities 47593515 38790659 8,806.826
Othar Temporary Difference /3974051 - E3 974057
Deferred tax on tempaorary differences EE_E,EEI‘.I,SEE 9_:2,30:-1,?]11 111,345,829
Teferred tax on camy forward of unused 1ax logses - - -
[referred tax dug to changes intax rate = - =
Net Deferned tax ass=l/|liabilities) as on Year end of Ashad 2082 111,346,529
Racognissd in profit orloss 1258472199
Recognisad in otfer comprehensive frcoms (14,455370)
Recognised directly m equiiy =
Deferred tax asset/(liabilities) 22 on Shrawan 1, 2081 57.549. 740
Criginationf{Reversal) during the year 53,797,089
Defered laxexpense/(inceme} recogmized in S0PL {89,047 379)
Deferred tax expensef{income) recognised in S0OCI 35,250,290
Aefeaped G caperen/ilicone) recopmsed b dumstly 3 cqity :
Frevious Year
Deferre Tax Defemred Tax Net Deferred Tax
Arzeix Liabifities Aszetz/(1 inbilities)
Deferred Tax on lemporory differences on following items
Loans and Advances 1o 8Fis = = =
Loans snd Advances 16 Clusiomers - =
Investment properties - =
lvesiment securities: T 6,166,970 (6,166,920)
Propsry & equlpment 15786,110 {13786,170)
Empioyees Defined Benefit Obligation 3555478 2565478
Lesss | ighilitias 45014014 36524004 450,010
Orther Temporary Difference A5 427282 - 65 AFT 252
Defermed tax on temporary differenices 114,026,773 56,477,034 57,549,740
Deterred tax on cany forward of unused tax losses - - -
Teferred fax due 1o chanass |n 19x raie = =
Nel Detemed tax asset/(Eabilities) 25 on Ashad end 2081 57,549 740
Recognised m profit or loss 72806316
Recbgnisad in otfer comprehensive Incame {15259 176)
Recognizad ditectly in 2ouity -
Beferred tax asset/f{liabilities) as on Shrawan 1, 2080 T5,475,508
Origination/{Reversal) doring the year (¥7,925768)
Deferred tax expense/{income] recognised in SOPL (10,201,485)
Dafered tay axpensef{income) recognizsad in S0CI 28,127,254
Deferred fax expensef(incame) recoanised in directly in eguity -
/ e e —
: R
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4 16 Other asseis Amount in NER
Parficuiasrs Cament Year Previous Year
Azzstz held for 2sie -
Gither non banking assets - -
Bilis receivable 3 .
Escoints receivabis 62430 457 17,822 821
Accrued moome 117362085 103852054
Prepaymenis and d2pasit 152,939 629 91,042,456
Income tax deposit = 15873 536
Deferred empioyes expenditure 2733197 1,462.7032
Hight of Uze &s3=19 129302 298 121,746,660
Siationeny & 000 847 TA33.650
Otheis: 413424709 13.4%54456
Total 885,253,225 372,470,817
417 Due to Bank and Financial Institutions Amount in NPR
Pariiculas= Cumvent Year Previous Year
Maoney market deposis - -
Interbank borrowing - -
Other deposits from BFls 1,181,615.285 2147456734
Setiement and cfearing aoocounts -
Gither deposits from EFis -
Taotail 1.101,615,285 374,145,754

The balancs in sccounts maintsingd with the Bank by other local financial mstitution hisve been pressnied under thiz head,

Imtertrank barewing, interbank deposit, palances on sentlementand cleaning accoums as well agother amount due 10 bank and

finencial institntion is presented under due 1o bank end fingncial mamutions

4.18 Due to Nepal Rastra Bank

Refinance from NRE

Standing Liguidin Facility

Lender of laat report facility from NRE
Securitizs sald under segurchase aoresmants
Other payable 1o MRE

Total

Amaodnt ih NPR

Previous Year

4_19 penvative financial instruments

Particulars Current Yeoar

Held for trading
Imerest mie swap
Currency sWap
Fornwarg exchange comrsct
Others
Held for risk management
Imerest mie swap
Currency swap
Forwarnd exchange comract
Other

Amgunt in NPR

Previoes Year

FEAAS SRS



4 20 Depasits from customers

Institutions customers.
Tarm degosits
Call deposits
Current deposgits
Cither

Individual customers:
Tarm degosits
Saving deposils
Current deposns
Other

Total

4_20.7 Currency wise analysis of deposit from customers

Menaless rupes
Indian rupee
Limited State dollar
Grest Britain pound
Eulo

Japengseven
Emness yian
Other

Taial

Fie
Amount in NPR
Cumment Yeor Previoes Year
15.317,205,325 11,574.344,280
10579657101 7,106,454 740
3366747473 3.540,167,853
1,351.,5602%2 900,465 547
19245540 241871740
39,798 765,337 43,635,938 462
13.4854699,069 24,150,560 295
25.791,098 980 19,207 ,707.383
279177 611 251316024
S47 289.643 7324539
55115470657 55,210,282 742
Amgunt in NPR
Current Yeor Previows Year
55107977740 55702043457
7402817 5239 285
55, 115,470,657 55,210,282 742

Currency wis2 includs NPRE comverted velue of deposit on diffsrent currencies 35 on reporting date convered at closing spm

fate

4 21 Bommowing

Domesfic Bormowing

Mepai Government

Other Institutions

gther

Sib1otat

Foreign Borrowing

Forzign Bank and Figancisl Institutionz
Multilzies| Dev=lopmznt Banks
her Instiutions

Sib tota

Tatal

Curreni Year

Amoumt in NFR

Previou= Year

4.22 Provisions

Parficulars
Provisions for redondency
Proyision for restructuring
Pending legal 3sues and 1ax [imgation
Omzrous coniacts
Other
Total

Amaodnt ih NPR

Previous: Year

24 31t SNl OGS S0/
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e 422 1 Movement in Provisions
..

y Particulars Cumrent Year
Balance 5t Shawan 1

Provisions mads during the year

Provigions used duling the year

Provigions reversed during the year -
Unwind of discount -
Balanee at Ashad end -

4.23 Other Lisbifities
Pariiculars Cusvent Year
Liahllity for employess defined bensfn obligations -
Liapility for long-service leave 88 679,646
Short-term amploves benefits -
Bllls payahle 3335202
Creditors and acciusls 15892071
Inteiest navable on deposit 55602

Imterest pavatie on borrowing +
Liznilities on defersd grant ingome -

Uinpaid Divigend 116213346
Lisbilities upder NFRS Leass 158,665,052
Erﬁ;ll_uj.fEE bonus pavabis 66.145,136
Bther 370,530,207
Total 832 827 Be2

Amowrt in NER

Previoes Year

Amount InNPR

Previous Yeor
11,957.532
1168,384368
4045 748
48 575904
2245149
114723654
150,045 713
§2.501.8M1
280,368/172
813,345 450

Lianilities reiating 1o empiovess benefits like abilimes for defined benefit obligation on gretuity end pension fund. lisbilites for
long-service leave, short-1emm smployes bensfiis #ic; Creditors and eccruas, unpeld dividend =1 are presenied undsr this
gecount head of othar lisbilities. Lendg servics [2ave consisis of sick [2eve dand ennusl leave. Sctuzrial breakup for defined bansfa

abligations have haen distlosad in $23 1 104237
4.23 1 Defined bensfil obligations

The amounis recognized In the ststemem of financial position are == follows:

Pariiculars Carent Year
Prez=mt veluz of unfundsd obligations 28 5729646
Presem valuz of funded obligations 211,382.593
Total pres=nt value of obligations 310212639
Eazir value of plan sssstx 2259471574
Present vatue of net obligations 84,970,725
4 23 2 Plan assels
Plan assets comprise
Parboulss Cunrent Yooy
Eguity sacurities *
Govemment bonds +
Global IME Retitement Fund 25 506 843
Eitzen lnvestment Trest 156033,012
Total 225,941 854

Amowrt in NER

Previous Year
118,384 349
222 30331
F40,434,680
210078732

130,335,941

Ameount n NPR
Previoas Year

37,690,837
162.387.902
210,078,739
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4 23.3 Movement in the present value of defined banefit obligations Amourt jn NPR Tl
Pariiculers Coment Year Previous Year
Defined benefit obligations 5t Shrawan 1 240414 530 348 646 281
Actuarial lossas {72781,100) {30,659,068)
Benefits paid oy the plan {26,253.680) (34.621,260)
Current service cosis'and imtersst 688168739 55,048,731
Defined benefii obligations at-Ashad end 310,212,639 340,474 580
4 23 4 Movement in the fair value of plan asseis Amaodnt ik NPR
Pariioulars Caunreni Year Prenous Year
Fairvelue of plan ass=ts 5t Shiewan 1 210078739 207 855 560
Contributions paid Imo the plan 11,951,532 -
Benefits paid during the year [6,352513) {13.6356,305)
Esvarial (losses) gainag {3.767.859) {18674 577)
Expected retum on plan s3sets 19,731,895 1727370l
Fair value uf_pkaﬂ azeris at Ashad end 225{,9 41,854 210,078,739
4.23.5 Amount recognised in profit or loss Amigunt in NPR
Parficulzrs Cuorent Year Previous Year
CamTEnt senvice cosis 39243 012 2RATZ SR
Imterest on obligation 2957570 2757667
Expected retum on plan sssets {19.731:895) [17373:761)
Taial 45 086 844 38,674,970
4 23 6 Amount recognisad in other comprehensive income Amaunt ik NFR
Parfioulars Caunreni Year Frenous Year
#cturial (gain)/loss {47,701, 868) £30,307.521)
Total (41,701 858) (20.307,521)
4.23.7 Actuanal assumptions Amount in NFR
Parhiculars Curreni Year Previous Year
Eascount rate o 00% 9.00%
Expected return ofl plen assat B.00% 9.00%
Future zalary incregss S.08% 8.00%
Withdrawal Rate
For Ages - Lessthen 35 Years 300% 3.00%
= Mare than end equal 10 35 Years 1.00% 1.00%
4 24 Dabt securities issued Amournt in NPR
Paricuiars Canrent Year Previous Year
Diebt securities issusd designated-as a1 fair value through prefit aor - -
loas
el securifies issued &t aTnortised cost Q9554435823 993083747
Total 005 443 B23 955,083,747
4 25 Subordinated Liabilities Amgunt in NPR
Parficulzrs Cuorent Year Previous Year
Aede=mabie preference shaes - -
Irredemable cumuiative preference shares (abilities component) - -
Other = *
Taial = =
f/ e e =
. R, >
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L. ; 4 26 Share capital Amoaunt in NPR
1 Parficaiars Carrent Year Previous Year
Ordinary 2hates 42068 458,158 4171318 600
Converible mefeence shares (equity companent only) - -
Irredemable preference shares { EgUmy companent only) - B
Berpetual debt {gquity component only) - -
Tatal 4,296,458,158 4. 771.318.600
Gipaming Shar= Capial 4171 316600 4471376600
Addition ; 125135558 -
Clesing Share Capital 4796 458,158 4171318600
4.26.1 Ordinary shares Amoumt in NFR
Parficulars Canrent Yeor Previous Year
Aufhorized Gapiial
80.000 000 Ordingry share of Rs. 100 each 8,000,000 0000 E,000,00C,000
IZsued capital
47954 582 Qrdinary shars of Rs. 108 each 4296458758 4171318680

Subscribed and paid up capital
42964 562 Ordmary shars of As. 100 each

4796458153

4171316600

Total 4796 458,158 4.171,318.600
426 2 Ordinary share ownership Amigunt in NPR
Has : Current Year Previous Year
Percent Amounl (NPR) Pesceni Amound (NPR)

Bomestic ownership

Meoal Govemmeam - -
‘&' tless lcensad insthutions: - - -
Other licensed inutions - +

Bther Institutions L= 232532120 370% 154 418,032
Public 54 59% 4063526038 96.30% 4.016900.568
Orthes = < E
Foreign ownership = = = -
Total 100% 4,296 .458,158 100% 47171,318,600

Pt . Corent Yeax Previoes Year
Percent Amount (NPR) Pescend Amount [NPR)
Promatsr 5.0% 2.191,7195,68] 51.00% 2127 372486
Public 42.00% 2105,264.4597 49.00% 2043946 174
Total 100% 4 795 458.158 100% 4,171,318,600
List of Shareholders Holding Share Capital of 0.5% or more
Curremt Yea:
Shareholders Mame No. of share Total Amousl Percenlage (%)

Baj Bahadur Singh 1.127.155 112715500 2.67%
Samjhens Arval 1093522 109352 200 2565%

Arnun Prazad Sharma 828.857 £3589, 700 1.99%

Rohit Bupts 845 417 84 641,700 1.97%

Asjesh Kumar Raumis: 781,230 78123000 1.82%
Purushoiam Lel Sanghai 725059 F2.905.500 1.7 %

&nll Bas Shresths F3gnoT 73800700 1.785%

FEAAS SRS
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Total Amount Percentnge (&)
Zanjay Sini 714104 71410400 1.66%
Sunil Ballay Famt 707453 70,745.300 1.65%
Madhay Lal Shrestha 73,508 £7,350,800 1.57%
Sita Sharmma 653479 65,947 500 1.23%
Site Ram Prazsi T I 54724700 1.57%
Dhans Kuman Shiesths 531,370 53137000 1.24%
Khuma Prasad Arysl 495808 45 590, 500 1.15%
Pramod Kuriar Kabia 404 430 48443 000 1.15%
fisjesh Babu Shrestha 4751998 47595 50D 1.171%
Harish Chiang 420082 42 00&,200 0.98%
Employees Provident Fund 301,508 39,130.600 0.ot%
Dihrubs Kumar Shreaths 358745 35874500 0:83%
Raj KursarAprawal 342543 34 254300 0:80%
fsm Gopal Gosnks 329281 32926100 077=
Ramesh Kumar Agrawal 291,167 29170700 068%
ParsssrPrasal 290,532 29,053.200 0.68%
Shysm Krishpa Shresths 272375 27,232 500 0.63%
Sandezp Kumar Agrawel 270455 27045600 0.63%
Sumil Agarwal 243908 24790900 0.58%
Adiys Sanghai 24381 24552700 05%
Tshul Ranjsn 239915 234997500 0.563%
Life Ingurence Caorporston (Nepal) Limited 237.5817 23758100 0.55%
Dileep Agrawe! 230,11 23012100 0.54%
flsju Babu Shrestha 235116 22511600 0.52%
Shazht Ranjan Kalwar 218767 ZEE761400 0.51%
4 27 Reserves Amount in NPR
Parficulars Canrend Year Previous Yeas
Ststuthry gensisl reserve 1,57%.395 704 1494 4256 385
Exchange eoullisation rezerve 3313315 2786322
Corporete secisl responskhility reserve 4476 644 5015502
Capital redempbonressve - -
Deferred tad tezervs - -
Imrestment adjustiment resaive 4 232 500 2508000
Capital reserve = =
Azzstzrevalustion (essrve - -
A=gustary ReEsene 653315815 756 252225
Diidend equatisation reserve - s
Actuarial gain 26927 840 (2.26%.468)
Exir Valus Ressrve ER220:729 14389 400
Other Resene 3264555 730247
Total 2341,791,102 2.780.497,753
General Reserve

Genersl Ressrve maimtained pertains 1o 1he reguistory reguirement of the Bsnk and Financial Institutions. &ct, 2073 There is 8
regulatory bequirement to sat Bslds 20% &f the net prefit 1o the genefal ressrve umiil the rezerva Is twice the pald up capital and

thereafist mimimum 10% of the net profit.

Exchange Eguilization Reserve

Exchange equalization is maimained as per reguirement of Negal Rastre Bank Unifizd Directive. Thers iz'a regulatory requirament to

s=t aside 25% of the foisign sxchange revalustion gain on the trans|ation of forsion cursny 1o the reporting cumenty, The ressive is

the accumulation of such gains overthe years

£
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Corporate Social Responsibility Reserve
Corporate Social Responsibitity reserveof 1% of net profit after 1ax 15 maimamned a5 per Nepal Rastra Bank Directive

Regulatory Reserve

Regulstory reserves inclodes any amount d2rived 83 a result of NFRS conversion and adoption with correspanding =ffect in retainsg
£arnings.

428 Contingent liabilities and commitments Amigunt in NPR
Parficulars Currend Year Previous Year
Contingent liabiiities 83393257 &4172 256
tindrawn and undisbursed facilities 1,147 264,747 1230516730

Capital commitment . -

Legss Commitment - )

Litigation 211,694 8592 211,694 B892
el 1,442.,452.306 1,506,785,578
4.28.71 Contingent abilities Amount in NFR

Parbiculars Current Year Previous Year

Accepiance and documentary credit ] *
Bilis fér collestion ) B

Forward exchange comracis - z

GUBFENTEEs 64347 295 84172296
Underwniting commiiiment = +
Other commitments 12045571 *
Total 83,393,267 64,172,296
4.28.2 Undrawn and undisbursed facilities Amount i NPR
Parbculars Current Year Previous Year
Undishursed emoum of loans £46.758,12% 357,519917
tindrawn limits of overdrafts 500,556,016 673395873

Uindrawn limits of credit cards - -
Undrawn limits of lemer of credi = =
Undrdwn limitsof guarantes - -

Total 1,147,364,147 1,230,918,790
#.28 3 Capital commitments Amount in NPR
Pasrficul=r=s Curmrent Year Previous Year

Capital commitments in relation to Property and Equipment

Aporoved and conitacted far = z
Approved but not contracted for - -
Sub ioial = z

Capiial commitments in refation o Intangible assots

Aporoved and conitacted far = z
Approved but not contracted for - -
Sub ioial = z
Toial = E
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478 4 | ease commitments Amount in NPR

Parhicuiars Cument Yea Previows Year

Operating lease commitmenis
Future minimurm lease peyments undsr non cancellable apsratina - -
lease, where the bank 13 less2e

Mat Ister than 1 year - -

Later than 1 year but not |aisr than 5 yeans = =

Later than 3 years = *
Sulbs total

Fimance iease commitments
Fature minimium leass psyments under non cancallsble operating - -
lesze, whers the bank is j=azas
Mat Ister than 1 year - -
Later than 1 year but not laterthan 5 veams - -

Later then 5 years * +

Sub foial - -
Grand tofal = =
#.28 5 Litigation
Liigationincludes the disputed amountm lisu of 18% azsesament againstwhich the Bank has filed an epplication for sdmmistratve
TEVIEW,
4 24 Interes! incomea Amount jn NPR
Paricuiars Canrent Year Prewiows Year
Cash and cash equivalent 19 760,873 36,355 868
Dz fram Mepsl Rastz Bank 46 957387 27053029
Placement with bank 2nd finencial institutions -
Loan snd advances to bank and financiat Institutions IR 273633 o3 848857
Loeng and advances 1o cusiomers 4 2TT AE26TT 5480138535
lavestiment securities 44B 947 164 T9T 830626
Loan and advances to stail 35736760 448950 649
Other 5.0964 037 15966524
Total interest incomsa 4577104524 5,445 350 389
4.30 Interesi expense Ameount in NPR
Parficulars Curreni Year Prewois Year

Diue 1o benk and financial instimutions - -
Die to Nepal Rastra Bank -

Deposis from customers 2824 867,846 4417741 BAT
Borrowing BES TSI 61,096
Dett securibes zsued 110360076 110224128
Subordinated liabilities - =
Oty =

Total inferest expense 2 935887676 4 528977 114

#4.31 Fees and Commission Income amount in NPR
Pasrficul=r=s Cunreni Year Previous Year

Loan gdminisiration fees &2 2141435 BT 5R
Semnvice fess 61,60E277 64,753 285
Consorium fees - -
Commitment fess JGBETY IT625
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DO/T T Swift fees = -
Eredit card/ATM fssuance and renswslfzes 844854656 20602913
Frepayment anc swap fess 4 057365 48515,700
Investment Banking fezs - -
Lazet management fees - B
Hrokerage fees - -
Femittancs fess 2100410 42T 854
Commisgsicn on letter of credit = =
Commission ch guarantes contracis isauad 402000 240 803
Commission on share underwriting /issus = =
Locker rental 534380 A58 750
Other fees and commission income 17576444 11,135,177
Total fees and Commission Income 234,846,574 226 085,038
432 Fees and commission eXpense Amount in NPR
Parbiculars Curreni Yeéar Previcus Year
ATM management fess 19,571,545 15,557 287
VIEA (Mazer cand fess 2823357 ':‘t_.EEE,EEﬁ
Gusrantes CoOmmizsion 3
Brokeraoe -
OD/TT Swift fees - -
Remittance fess end commission =
Gither feez and commission expense 5757 689 45 381
Total feesand Gommizsion Expense 28,282,592 18,673,177
4.33 Net trading income Amaunt in NPR
Parficulars Cunrent Year Prewiows Year
Changes in fair value of trading &33ets - -
Gain/loss on disposal of rading ass=is - -
Interest INCoMme on Weding 8s3eis - -
Dividend incomes on rading s3z=t5 = +
Gain/loss foregn sxchange ransation ENA3T 372
Other = -
Net trading income 231,137 221,372
4_34 Other operating income Amount in NFR
Foseign exchance revauation gam ol |2 7 T 1. 719630
Gain/loss on =alé of lmestment securities 38,325,943 2451595
Fair value gain/loss on mvestment proparties = *
Dividend on 2ty Inztrumenis 48 719 204 31, 713440
Gain/loss on sale of propeny and equipment 763,621 616,381
Gain/loss on saie of imEsiment property 4734 245 7119043
Oparating leass income 2514 500 22753250
Gein/loss on sate of gold and silver - -
Other 26544770 &6, 776.120
Total 123,810,259 7,669,440
#4.35 Impairment charge/(reversal) for loan and other losses amount in NPR
Parficulz=s Careni Yeas Previous Year
impaimment charoz/(reversal) on loan and advances 1z B/Fis (B.356,035) (1,576490)
Impaimient charge/{raversal) on lsan and sdvances o costomer 5237189141 323,157 257

FEAAS SRS
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Impaiment chargei{reversal) on financial iInvestment - -
Impaimient charge/{raversal) on plecement with BiFis - -
Impaiment charge/{reversal] on property end egbipmeant = +
Impaimmient charga/(1everssl) on goodwill and imanalble ss3218 - -
Impaimment eharge/{reversal) on fnvesimant properiies - -
= [mpaimment €harge ] *
- fmpafrment reversal - -
Toial 817,372,503 321,580,807

4 36 Personnel Expense Amount in NFR

Particulars Camreend Year Previous Year
Z=lary 254634190 244315355
Allowences 210339877 208 26T 8585
Gratuity expenss 3,107,043 38,707,239
Pravident fund 24 675816 23136545
Uniform 7,089, 600 7,354,800
Treining & development expense T7. 704000 85991053
L=ave encashment IAITTTE 51 887,749
Medical 21,650.340 30,870,355
Insurance = =
Employees incentive - =
Cash-z&ttled sharebased payments = +
Pensicd expenss - -
Finance expense undes NFRS 1,450,162 2732450
Other 2upenses relaled 1o staff B.ZI5 042 653970
Subtolal 623,023,858 636,930,818
Employees bones 66,146,137 25071 8N
Grand lotal 689,169,995 719,432,629
437 Other operating expense Amount In NPR
Parficulars Currend Yeor Frevious Year
Direciors fee 4580450 F924.000
Diractors expenss 4307 340 35E8 624
Auditors’ remiuneration 2260040 1,2232.000
Other sudh releted expense - -
Professions gnd |egal expenss 2957607 23769506
Gffice adminisiration aipense 253 641,625 2422940578
Opersiing lesse expenze - 264.000
O perating expense of INVESTMENT propertes 3 5
Corporate socisl responaibllity expense 4832143 6329033
Omegrous fease provisions = =
Lease Expense Under NFHS 106,712,029 102296448
Other 3477 605 1,288,119
Total 382 674,799 353,585,007
4.37.1 Office administration expense Amount in NPR
Pariculars Currend Year Previous Year
Water and slsctriciy 15,556,843 20,029 8560
Hepair and manienence -
|2} Bullding 18,593 308,778
{b) Vehicle 2426543 2164420
{2} Computer and acoessoriss BE9338 45 TET
(d)] Offceegquipmant gnd furnimire 3.054.040 2814615
(&) Other Lh38,647 2EN 775

72
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IFsurance 3792784 BOF2315
Fosztans telex tslzohons fax I3 355106 28,259 874
Printing and statiomnsery 18,011,744 23904085
Newspaper, books and joumals 139,748 215,096
Advertisement 8468550 B&630.218
Denation = =
Seclrity sxpensds 365731964 5851438
Deposii and loan guaismtes premiem 25371278 24 340 346
Trevel allowance snd expense 4479972 4904 350
Enterteinmant 107 389 172988
annusl/ special general mesting sipenses 990 879 1,613,343
Other
{8) Technology Support Cost (Technical Services Fees) J09Tz2937 g.494.430
(o) Trensport expenses 10,700404 10,107,013
(2] Customer & Public Relgtion Eipenzes - -
(d} Banking snd Covporaie Expenses 19,844 571 170728560
(e) Fees and Gharges 1Ea30804 TEE45 276
(f} Miscellaneous 10,842 627 8047729
(@) Janitorial 11,386,485 8,727,642
{n-‘ll Amortization of Defered Expenzes & Software - -
(i) Fine & Penalties 3 -
() Low valie Asssts 267966 284515
(k) Imt=mal Audit Fees & Expanses TRIBTS0 & ADE DEG
{1} Annisal Maimenance Chamgs 5627 689 3506972
{m] Eranch apening expenses 200 -
(m) Festival & Closing Exp 1,321,983 TAZT Bad
(o) Consultancy fee & 055 7R 1,401 780
{p) Budgeting & Planning Exp=nses - 1502438
Total 253 641,625 247 904 418
4 .38 Depreciation & Amoriisation Amount In NPR
Parbiculars Camrent Yeax Previoues Year
Chegrecianon on propeny and egulpment 69,348 B,‘u"i"3 &7, 163993
Deprecistion ch investment propsrty - -
Ammriisation of intengible ss==ts 1,508 7564 1,354 388
Tatal T1,187,637 68,578,382

[eprecigtion is the sysigmatic sllocation ofthe deprecizhlz amount of 3n a2t everite bseful lifz. Amortization ia the systematic
gliocstion of the depreciable:amounmt of an intanginle ezs=t over iz weeful Ife. Deprecistion measured snd recognized aspel

NFRS gn propenty and equipmeant, and amorization of intangible ass=ts i5 pressmi=d under 1his acoount head

4 39 Non oparating incame

Parficitdars
R=covery of lzan written off
Other mcoms
Toial

Cuxrent Yo
Fa44.890

744,690

Amount in NFR
Previous Yeor

5477530

5,477,830

The mcome that have no direct relationahip with 1he opergtion of transections are presented under thisnead The mcoms covered
under 1hiz head inchades lean recovery from loan writienoff and other iIncome S1g

4_40 Non operating expense

Parficulars
Loan wiitten off
Redundancy provialon
Expense of restructuling
Other expenss
Total

Cament Year
16836355

16,836,355

Amount in NPR
Previous Year

11,370,565

11,370,565

The expensss that kave no direct relstionship with the opemation of ransaciions:are presemed under thiz head.
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4 47 Income tax expense Amountin NPFR
Pariicadars Cuxreni Year Prewious Year
Current vear 270,552,960 352 332857
Adjustments for prior years (10.482829)
CarTend tax expense 288 044932 252352857
Deferred 18 2Npense
Origination gnd revérsal of 1emporaty differsnces (89,047 379) (10201 385)

Changes i 18X rate
Recognition of previously unrecognissd tex losaes
Total income fax=xpence 170,996,753 242 151,37

The amount af inocome 1ax on st taxshie profit is recognized and presentsd under this hesd This head incfodes current 1ax
expenas dnd defered 18x sxpange/defzrad 1ax income

4 41.7 Reconciliation of tax expense and accounting profit Amount i NPR
Pariiculars Canrent Year Previous Year
Profit before tax 585315279 T42 516,286
Tax smount aiiax raie of 30% 2705328960 252 353857
Add: Tax effect of expenses that ere not deductibie for tax pupose (95.688.502) {29.081 6%7)
L==ss- Tax efisot on exempt Incoms 3.5a80.411 572557
Add/lesz Tax efiect on ather items 2891013 % 985320
Total income iax expense 181,485,581 223 284123
Effective lax rafe 30.49% 30.07%

5 Disclosures and Additional information
51 Risk Management

Effective risk meanagement forms 4 cidesl plllar of the insttutions high-eval -control framework, ambedded within the
arganizational culture throuah & rohust control Snvironment, prosctive Tisk awareness; and disciplired mansgement practices
The bank hias establistied a comprehenshe governance structuie with clearly definzd roles and res;:ansib'rT'rtiE:é acroszmultiple
lavers of oversight and sxecution. The Board of Directors provides strategic direction and uftimate oversight, supported by
speciglized commineess including the Rigk Managemem Commings and Audit Commitiee, which manitor k=y risk arsas and
engure regulstory complisnce.

The Chief Executive Officgr and Senior Management team ars responsible for Implementing sk management pallces and
fostering a risk-gware culture throughout the organization dperational exscution is strengthened thioush dedicated Risk and
Complignce Depsrmems that idemify, §3s23s,;and mitigate risks, while various suppon fimetions ensure seamless Imegration
of risk management principles acroas all business sctvities. This mult-tiered govemanss framewerk ensures sccountability,
trensparency; and continzous moninonng, enabling the bank 1o navigate risks effectively while maintamning operational resilience
and reguiatary adherence;

5.1.1 Risk Governance

The Bank has implemented various policies-and procedures 1o mitioste the risk 3t amsmpris=s l2val Srising to the Benk and
has trainad Tisk cules among the employess by establishing swnarship mantality sccoumtability, capeeity bullding programs,
well defined job respossibiiities:and inhebiting good sthical cultwe The Hisk Mansgement Commities |z responsinle fof the
establishment of, and compliance with, policies relsting 1o Opsration risk, Sredit risk, Markst and Liguidity Risk.

The Bank's rigk govemances struciure is such thet the responsibiity for maintaining risk within the banks rigk blsnkst is droppea
down fiem the Beard to the spproprigte funcdons! clismt businezs s=hior mansgement and comimitiees: The Boaid haz st
policies and procedures of risk Identification, risk evaluation, risk mitigation, and control/ monitoring in [irewith NRE ditectives,
and has effecively implemam=a the same &t the bank The effectivensas of the banks imemal cantral system s reviewsd
regularly by the Board, s committess, semor managsmeant and intemal sudit commities

5.1.2 Board of Directors

BOD approves the risk management policies and also gets/limits by as5essing the risk sppetite; welerance, skiflls available for
maneging risk and tne nsk bearing capachy T supervigesthe iImplementation of the risk strategy. it guides the development of
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policies, procedures and sysiems far rRanaging risk It nsuras that these are sdequais and sppropriats 10 changing business
conditions, the structure and nesds of the Bankand the risk appetite of the Bank. Sub-Committess of 1ha Board of Direttors have
been constituted to overses the various risk of management attivities.

The BQD of the Bank haa complied with all the code of conduct and corpomte goveinante guidelines 55 per NRE Directives and
apolicable relevant policy and Acts.

5.1.3 Risk Management Committess

Purzyant 1o the NRE directive no &, on Corporate Governence, the bank nas esieblished Risk Mansgement Commities with
well-defined termas of referepoe in line with the NAE -directive. Risk Mapagement Commitise (RMGC), chaired by the ong of the
membetziof BOD periodicslly examines Credit Risk Markat Risk, Liguidity Risk, and Operation Bisk of the bank, ovarsze the
sector portfoliofportfolia diversification and adviss the management to r=éiew policy/process of the bank The Committes
review 1he cuirent fzk profile and szsess potential imeact an the activities of the bank orzpecific bisingss, ensuring ricks
are identified, assessed, measured, mitigated, managad and monitored within sceepishle parsmaters, whers rizcessary, 1ake
apprepriste remedis] action

5.1.4 CEO and Senior Managemant

The GEQ and Senior mepagement have epaurad that Bank have a strong risk mepagement culiure with wellwritten paolicies,
manuais and guidelines. Senior management review and reinforce the nisk management System.

5.1.5 Risk Dapariment

Risk Departmemt has reaponsibiliny for nigh lessl Bank poficy 8nd procedures exposures including setting standsrds £nd reponting
gignificamt Risks énd Corporata Govemancs izsuss 1o Senior management and BOD.

5.1.6Internal Audit and Compliance Department

Audit Department revizws the implementation 5nd ddherznce to the palicy as patt of its sudit sotivities. It alsa works: with the
basingsses:and functions to prepars high-level risk maps to belp identify and manage &ll aspects of risk including Cpemtionsl
Risk and to halp def=rmine {heir Audht stiategy,

Gompliance Department of the bank plays the vital roles an compliance of regulstany requirements. Intemal paollciss, progedires
gnd guideimes ere closely manitored by the complisnce of respective depanments along with the cemplisnce departiment

5.1.7 Anti-Money Laundering (AML) Committee

The CommiTies 15 constituted in line with the provision of directives of the Nepal Rasira Bank The Commitiee oversees
implamaniation of Asssie (Money) Leundsring Prevention Act 2064 Assets (Mopey) Leundsrng Prevention Rules, 2073,
MRS Unified Direstives and other lzgsl and reoulstory requirements relaisd w prevention of mongy laundering. Ths commities
miErsges fsk grising from nom-complisnce of AML policies and procedures hissed on national 8Rd imefnmational best practives.

5.1.8 Classification of Risk

1. Credit Risk
Credit 1isk mansgement straiegies include effectively menaging the risk of financial fosses ansging out of booking an
EXposiire on countarpany gnd glso ensuring independsnce of the credit risk functian from tha origingtion, trading and =zl2s
fumction. Credit risk Is managed through a definsd framework which 5215 out polloizs, procediurzs and standards covering
the measutement and mensgement of aedit risk Clear segregation of duties has:besn established between transaction
eriginatar In fhe business snd the approvars in the risk funciion

Credit Risk Mitigation (CRAM)

The 8ank follows the wall-defined proczdures 1o mansoe 3nd mitigste the credit relaied rigk &t the various [sval:

=  Tne credit spplications are mimally reviewed 3t the branch where the branch 3s3e3s the cradht worthiness of the
proposed bormrower and the cuslity of the securny offered

= As 5 szcond level of defense the Cluster Head have been appoimed &t the regional l=vel 1o independently oversse
whether the praceeding of the loan approval, creditworthiness and collstesl offered complies with the sanks and
central bank’s poma

s  Thz credit proposst F exceeds the prescribad thizshold a2 then meviewsad by the Credit Head/Risk Mansgsmant
D=partment which evaluates the underlying risk of the proposal and decides whether the poposal s within the risk
sopetite of the bank. This depanment is independeni-of the busmess unit and reports directly to the Board level
commitiee, Aisk Mansgement Commitiee.
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= Afer due revlew and Idemificstion of the undeslying risk by the Risk Menagemem Department, the proposs! passes
through diffesent approving authorities depending upan the type of the propesal (funded or unfunded), levsl of
underlying:risk and amourt of the proposal.

= Once thé propossl 15 pproved by the prescribed approving authority, the execution of seturity documenls; post
‘spproval procesding s inttigied and completed at the branch level The Gredit Administrstion Department revigws the
sEcuTity docurments to ensure complianda with the Bank's and Central Bank's narms before disbursement of the credit
facilmiss.

= AS3mmeasureto mitigatsthe risk afier dishursal the bank monitors aad réviaws on ouarterly to anmual basis depending
upan the tvpe of the faciliies The level of dskand early waming zignels (EWS) e identified on svery review and
necessary sctions sre taken i (equired.

= The intemsl 3udh functon of the bank on the pefodic basis indapendently observes the complisnces and the status
of the bormoweass and recommands the managsment with the b&st practices that has to be adopted. The imternal sudh
department directly reports the Audit Commities which is & board level commities

= [n the portfolio J2vel the banlds risk managemant sietegies includs diversifying the bomrowing ooni, risk-bassg
pricing, =s15blizhing the suitsble exposure limits for borrowers and bank of borrowsers to eneygre the risk Sxposureis
undarthe risk appetite sxoressad by the Hisk Maranement Polloy of the bank

Operational Risk

Cperationg! nsk is the risk of losz resulting from inadeguats or failed imemel process, people and system or from exemal
EVENIS

Messuring the-size and scope of & banl's risk exposures is'8n integrel pant of risk mansgemiznt process. Bank hasplaced
& process for requiar monitoring and reporting of opsrational risk profiles and matesisl siposures w losses. It offefs
tha savantsges of quickly detecting ard comecting deficiznuies in the policies; processés and procedures for managing
cparational tisk

The monitoring has been undenskan with the follawing scopes:

=  Monimor assesament of the exposurs 1 &l tvpes of operational nek faced by the Bank

= Apsffective risk reporting Ras been designed in linswith sutharitiss:

= Esieblish 2ary waming system for increasing risk of future lnsses:

Mark=l Risk

Markat risk refers 1o the risk to & bank resuhing from movéments In marks! prices; in particular, changesin intsrest rates,
foreign exchange rates, And equity and commodity prices; Market risk is'definad 55 tha risk of losz2zin onand off-balance
shest positions efsing from movements In market prices: The risks subjact 1o this requirement sre'ss follows:

interest Rate Fiskc

Interest mate risk i the rizk that tha fair value or fulure cesh flows of 8 fingncia! instrument will fiuctoate becsuss of changes
in markst interes: retes.

Currency Risic
Foreign exchange risk i5 1ne potential for the bank 1o expenence volatlity in 1he value of s as5eia, lisbilities and solvency

end to suffer actual financial loss=3 83 a result of changes in velus between 1he currenciss of [is asaets and liabilitss ano
iis repanling currency.

Liquidity Risk

Liguldity risk i5 thz visk that a company or bank may be unahle to mest short 12rm fingnoial demands. Thisusially ooouss
duz w0 the inability 12 comert & securiy or hiard a85=T 1o cash without = loss of capial and/ar Income In the process.
Liguidity risk ariges becsuse of the possibiiity that the bank might be unable 1o mest its payment ohligations when they fall
due-as & result of mizmetches in the timing of the cash flows under Doth normel end stress circumstances. Such scenercs
could oocur when funding nesded for liguid-azset postions 15 no avatlable 1o 1he bank an-accepiable 1ems:

The bank messures the liquidity by the various financial ratios The favarable liquldity ratios are the cutcome of the effective
liguidity managemznt pelicies of the bank The bank monitors ihese miios clossly and determines whether the liguldity
management streiegies and pelicies adoptad by Sre apompnste in circumsignces. These renics also funcnon 1o fill the
voId That may exists betwesn the changing economic envingnment vis-a-vis the bank liguidity management policies. The
tiguidity risk i=daily monitored by the Tressury Departmant and the bouidity f@tio iz also maimismsd ebove the regulstory
requirement. Licuidity Risk Profilz-s8 feboried to MEB on 32nd Ashad 2082 is presentad Below.
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5.1.0 Fair value of financial assels and liabilities

Finenoizl @asets and lisbilities ere measursd a1 amortized Sost eXxcept mentoned oinenviss

5.2 Capilal Management
5.2.1 Qualttative Disclosure

The Bank has fermulated snd implemented ths "imemal Gapital Adsguscy Assessment Process 2021 which has been approved
by the Board of Directorz

“ICAAP Palicy 2021" provides the guigelines forthe prepatation of “intemal Capital Adequacy As3ssament Process (ICAAR)"
which ssxmethodologies, technigues and procedures o asse=s the Capital sdequacy requirement=in refstion 1o the bank's rigk
mohleand eﬂﬂct'i'.'ené_ss of it= risk managsment, conirol environment and strategic planning

The Bank has set e Imeme! Capital Adeguecy Assesament Frocess (ICARP) with the following fundameantsl purposss.

* Development of policy, practice; process gnd plen 1o mest the regulatony and economic capital under the BASEL| Capital
framewarks.

= Swyengthen fhe governance and orgamizations] 2ffectivensss siound risk and capital mansgement

" inform the board about the onooing 2ssessment of Bank's risk profite, mitigstion techrigus being applied and estimaieg
future capitsl requiremant of the Bank.

=  Bring trensparency on the capital assessment process by undersianding the key drivers of capital reguirement including
oversight for reviewmnyg and validaning capital reguirements:

= Communicats and Justify the reguiatory suthority sbout the procedure and misthedology adopi=d for ICAAP based on
present and future risk prafile of the Bank.

s Cieate the folindation and Gasis o have &n informad view on canitgl regiiremants 1o 51312 the Bank’s position on cagitsl
sdeqguacy sgsinat regulatory canital tequlrements.

Board and management shall |ointly ensure thet formality end sophisticevon of the nsk management (IoCE3SEs 8T8 SDPIOQTIETE
in light of the bank’s risk profile and business plan and shefl pit in place credible and consistent policies and procedurss o
idemtify measure and report 8ll materi risks that the bank facez Board shall ensdre that the Folicy Fremawork iz comprahenaive
for k=v business and support functions, and =stablish & methad for monitoring compiience of the same

The bank has foliowed Sress Testing Guidelines issued by the central bank m order 1o 853233 vulnerabiliy of the bank ander
VErous amress situations tvpically, apolicstion of "what if” scenarios; espacislly inthe probiematic identification of low freguenoy
bt High severity events and Identifving expactsd 8nd unexpected lozses. |t focuess on cspturing the impact of large, but sl
plaiisiblé svamts and understanding the ovesall risk profilz in & coberent and consistent framawark, including Impact anaksis oan
eamings, salvency and liguldity

Eoard shall be primarily responsiblefor ensuring the current and future capital needs of the benk inrelation 10 sirstegic obiectives:
Marggement shsll review and undersiand the hature snd |2vel of varous:risks that the bank i2 confranting in the course of
differamt business aotivitizs and how 1his risk relates 1o capitsl levels and accordinaly implémeant sound risk maraozmamt
fremework specifying control messures to tackle each tisk factor,

Board shall ensure that the ICAAP does not become mere comphance sotvity only DUl ensure is IMEgFENon Nl ongoing
opErations and planning.

5.2 2 Quaniilative disclosures of FY 2081/82

1. Capiial Structure and Gapital Adeguacy as per audited financial statement of FY 2081/82

1.7 Tier 1 Gapital and a breakdown of its componenis. R=000
Parficulars Amount (Bs.)
1. Paid up Equity Shere Capitsl 4296 45

& Share Premium E
3. Proposed Bonus Egquimy Sheres E
A Statinory Gencral Resarves 1.579.395
5 Retsineg Earnings AL550T
& Un-sudited current year cumulstve profit/(losa: -

7. Cepital Adjiusimant Reseve -
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1.2

13

14

15

8. Other Free Resernve -

Less: Imangible Asssiz 5367
Lesg' [mvestment in eguity of metinmions in exceas of limits 10000
Less Purchass of land & building in excess of limit Snd unutilized 55,676
Less: Dafer Deductions 111,347
Total core capital (Tier 1) 6,049,711
Tier Eﬂn_piﬂ'.:l and a breakdown of its compenenis Rs 040

1. Cumuiative and/or Redesmable Preference Share
2 Subordingted Termm Debt Ga5.444

3. Hyhrid Gapital Instruments -
4 Stock Premium

3 Gensral loan loss provision 504128
& Exonange Eoualization Ressve 3313
7. Investment Adjistment Resenve 4233
& Accrued Interest Receivable on pass lean included in Regulatory Resene 70378
9, interest Capitalized Reserve included in Reguiatony Ressnee 1,068
10. Giher Reserve -
Total Tier Il Capital 1,578,564

Details of Subsrdinated Term Debt

The hapk-has igsued 11% Mahaigxmi Dekepture 20807 in FY 2079/80 of NPR 1,000,000,000 with face vaius of NPR 1000
each Thesaliznt features of '11 % Mahalaxmi Dzbenture 2080° 5re a3 fallows:

M =turity pefiod 10 ¥ears

Imerest EE 1%

Interest Payment Erecuency Semi Annual

Claim in case of liguldation &fter deposiors
Mot

s Dzbenturs Redemption Reserve shall be crested 1o rede=m the dehemure at maturnity

= The debenture can be pledded with other benks and finanoial Institution

= Listed with Nepel Stock Exchangs (NEPSE)

With referende to NEE Unifizd Directive 20871 Dirsctive Na 16(5)(2), Bank has decided 1o issue bonus'share equivalent
debemiure redemption masrve amount for the FY 208782

The bank shall aliocats the requisite amount to the Debemture Redemiption Reserve over the remaining t=nure of e
detemuress in suhssquant finsncial vears:

Deduction from Capital

Purchass of Lend and bullding in excess of limit and unutilized in line with unified directive no @ has baen deducted from
tha Tierl capital smounting 1o NPR 35625,873/-

investmient rmade by tha Bank in below mantizned fund has besn deducted from Core capital B2 per the provision of Unified
Direciive

Parlicuiars investment Amount

Avasar Equity Diversified Fund 50,000,000

Mepal Opporunity Fund-1 SE.000,000
Tota: 100,000,000 =
Total Qualifying Capital Rs000

Total capital fund (Tier] + Tier 7) Amount (Rs.)

1. Core Capital (Tisz 1 Capmal) 6,049,111

2. Suppiemzniany Capial {Tier 2) 1,575,564

Total Capital Fund (Tier i-and Tier |1) 7,627,675

/t' ssassssEssmesan
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1.6 Capital Adeguacy Ratio

SN Particulars Percent (%)
1 Tier 1 Capital 1o Tots! Risk Weightad Exposures 1355
2 Tier:1 &nd Tier 2 Capitsl to Tote] Risk Weioghied Exposures 17.06%
2 Risk Exposure
2.1 Risk Weighted Exposures Tor Credil Risk, Market Risk and Operational Risk R= 1D
Particulars Amount (Rs )
Rizk Weighted Exposure for Credir Risk 40,330 232
Rizk Weighted Exposure for Operabonal Risk 3.087 6E4
Rizk Weighted Expasare for Market Risk 403738
Tolal Risk Weighted Exposures (Before adjustments of Pillar 11} 43441653
Add RWE squivalamt to reciprocal of capital charge of 2 % of
gross Income Oversll Opsrational risk managemsnt peligies and procaduras ars not safizfizd 4497305
Add 2% of RWE Overall nsk mansgsment policies and proceduses are not sansfied B3 533
Total Risk Weighted Exposures (After Bank's adjustments of Billar 1) 44717.791
2.2 Risk Weighted Exposures for Credit Risk Rs000
S Mo Parficalars Rizk Weighted Exposures
b i Claims on domastic kanks that mast caphial edediisoy fequirements: 122040
3 Cfaims an foreign tank incomosted In SAARC region and Giina apersting 743
with & buffer of 1% above their respective regulstory capital requirement
3. Clzims on Domestic Corporstes (Unrsted) 4984529
4, Regulamry Retail Portfolio (Mot Gverdus) 14,-*-63,59‘2
L Ciaime s=cured by residential properies 47274047
E. Glaims secured by residentisl properties (Overdus) 344746
7. Pam due claims (except for claims s=cured by residemial properties) 3030773
8. High Risk claims 5662 035
g Resl Estate loans for land scquisition and develooment (Other then mentioned 933592
in Capital Adequacy frarmework 2015-paint 3.3{)011(k))
ij1} Lending against Shares 2297960
11 Real Esiat® |oans for land  scguisition and development  (For 20703
institutions/projects reoistersd/licensed snd appoved by Govermment of
Mepal for land acquisition and development purpases)
12 Parzonzl Hire-purchass/Personal Auto Losns 583,247
i3 trvestments in sguity and other 2apita) instruments of institutions listed in STETED
giock exchangs
14 IneEstments in equity and other capitsl instrumeants of instiiutions not list=d 46051
inthegiock exchange
15 S1aff loan sezured by tesidential propsry 175029
18 Other Assetz (es per atiachment) 1,506,976
1= Off Beizncs Sheet Exposuiss 707946
Total 40,330,232
23 Risk Weighted Exposures for Operation Risk Rs'oom
M Pariculars Tps Ten
0T8O 2FT3/ 080 20801081
1 Met nterest Income 1LE9F 132 1,2456062 1966523
2 Commission and Dizcoumt Income 217398 188953 226085
3 Cther Dperating Income 153021 44383 47 669
4. Exchanas Fluciuation Income 1,793 1,123 27

Addition/Deduction in  Interest  Suspense T -
during the pencd

i
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5 Gross ncome {a)
7 Alfa (b)

Fmxed Percentage of Brass Income fe={s=b])|

2,305,455
15%

345818

Capitsl Reouirement for cpametional risk (d]

(sverage of €]

10 Risk Weihi (reciprocal of capital reguirement

of 11%] in times (=)

Tetinilens i Weiiht Expias ()]

2.4 Risk Weighted Exposures for Market Risk

2,190,524
15%
328,579

2,240,399
15%
336,060
336,819

2.05%

AL

tm full figure

Cash Bslanes

Salancs With M=pal Rastra
gank

Investment in Nepaless
Governmient Secarities

All clsims on Mepal Rastra
gank

Claims on domestic banks
that miest capital adeguaoy
1Equiremants

Claimz an forsign bank
incorporated in SAARC
region and Ching operating
with & bufier of 1% above
their résgactive requletory
capital requiramant
Claimz on Domastic
Corporates  (Unreted)
Regulatory Retell Portfolio
(Mot ODverdus]

Claima secured by
iesidentiel properties
Claimssecured by
reskdentisl properties
(Overdu=)

Fast due ciaims {excem
for claims secured oy
restdentiar properties)

F16482
2215360

9559 459

1,800,000

6,102,002

5034429

20,056,529

7.040,245

23 728

3.901,573

49 500
772007

178983
1810522 70837

FH6.E82 0%
2218580 0=

5553459 0%
1800000 0%

6102004 20%

3712 20%
4984929 100%
19284522 75%
7.080245  &0%
344746 100%
2020515 150%

1. INR 20030234 1.60 32048374 32048374
2 UsD 551,658 137 60 77313084 77313004
3 EUR 4 159.45 Z3483 33,483
4 = 2854 §.29 7710 7720
5 AED 794 37.51 11,012 11,012
(2} Total Open Pasition 109433684 109,433,684
(b} Fixad Percemeans 3%
(<) Capital Charge for Markst Risk (=2xb) 5471 684
(d) Risk Weinhi (reciproce! of capital requirement of 11%) in times a09
{e) Equivalent Risk Weight Exposure {=c=d) 49 737,610

25 Credit Risk Weighted Exposures calculation table R='008

1,220,401

743

4934929

|4 483352

4934947

44748

2030773

/.r' EEmEsEEEE TR AR AN

J

24 31t SNl OGS S0/




"h

s =

T

High Risk claims 3846449 71,759 774690 H50% 5662035
Resl Estate loans Tor 74714 - T4 125% 93,392
|leni acquisition and

development (Giher than

mentianed in Capital

Adequecy framework

2015point 3:3()(116k))

Lending against Shares 2292960 - ?ogaoin  100% 229200
fizal Estate loans for 20703 - MyDE: T00% i ke
|end acouisition erd

davelopment (For

irstriutions/projects

reqgisired/licensed

and apmoved by

Goyemment of Mapal

for land acguisition end

development purposes)

Persongl 583241 - 583.241  100% 583241
Hirepurchass/Permonal

Aue Loans

Imvestmenis in sguity and 978 769 . 978789 . 100% 978,769

oth#r caphal Instrumenis

ofinstindions listed in

stock exchangs

Imvestmenis in equity and 30,701 = FHTM 150% -IEr,GET
gther capital Instrumenis

of instimutions not [isted in

the stock exchange

s loan secured by 350,058 350058 50 175029
iesidential propery

Im=rgst Receivable/claim 117,362 137,362 0% -
on govesmment Securities

Jther Assels 2491339 990,364 - 1580976 100% 1,560,976
TOTAL (&) 67,743,539 2979 868 964,102 63,799, 569 35.622.2R6

Hs GO

Bid Bond, Performence 17757 - 17757 40% 7,102
Bond gnd Counter

iErEnes domestic

COUNErpETTY

Finapciel Guaranies 45590 . 46550 100% 45530
Irrevooshle Credit 508 566 = 500,568 28% 108113
commitments (short &) .

Imevocekle Credit 846, 738 - 646738 50%.: 323395
commitments {lang tefm)

Giher Contingent Liablfitizs 23074 - 23070 100% 23078
TOTAL (B) 1,447 457 = - 1,442 457 TO7 546
Total RWE for eredil Risk 69,185,991 2,979 868 864,102 65,242 021 40,330,232
Before Adjustment [(A)

+(8)

Adjestments under Pillar I

- / FEAAS SRS
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i
SRP 6:4a(3)-Add T0% of
the foans & facilities in -
axcess of Sinagls Obligor
Limits to RWE
SRP 6.4a(4)-Add 1% of
ihe contract (sale) value in
cags of the sale of credit
with recowrse 1o RWE
Tolal RWE for Gredit Risk 58,185,991 0470868 054 102 65,242 071 40,330,732
after Bani's adjustments '
under Pillar 1l

26 GCompliance with external reguirement

The bank nas met all 2xiemally mandated capital reguirements applicable if any.
2.7 Amouni of Performing and Mon-Performing Loans & Advances and Provisions Rs.dk0
Category Gross Amount Loss Provision Net Amount
Good 20437998 215325 AT 013673
Wateh izt 4431 534 245620 47155914
Sub-Total 44 A54 532 664,945 44,199 587
Category Gross Amount Loss Provision Met Amount

Sub-Standsrd 2022566 49595 152367
Coubtful 394863 203006 1235 5%
l:oss 1,747 887 1736600 11,287
Sub-Tatal 2349017 1,889 504 358,513
Total 47,213,549 2,654,450 44,559,100

28 Mon-Performing Assels Rafios

Poaficudars 32nd Ashad 2082
Gross NPA 12 Gross Logn and Advances 4498%
Mzt NP4 1o Grozs{oan and Advances 0.76%

5.3 Classification of financial assets and financial liahilities

The financisl a3sets and liabilities are classified in Amertized Cost, fair value through profit and loss and fair value through other
comprehensive income as per the apphicable Accounting Standards

5.4 Operaiing Segment Information
5.4.1 General mformation

An oprsting ssgment = & compenent of the bank that engapes in business sctivities from which It may earm revenuz and
incyr expenses, neluding rei=mie and sxpenses that relate to vansactions with any of the bank® ather components, whose
operating results are reviewed regularly by 1the chisf cperating decision maker 1o make decisions sbout resowces allocated
each s2gment and Bs3ess (ts performance, and for which discrete financial information iz available.

Baz=d on the neiure of the business, ansections; preducts and services, the management have identified fwa reporting
segmenis for the purpass of financial reporting;

I General Banking

The micdern benking of the Bank provides the customsr with the sswices like personsl and comprste banking corporate
and refall credit, project finsrcing, hire purchase=financing, tredz fingacing, forelgn curency cpemtions, i2sU0ing of debi
cards, intermet benking, mobiie banking, monsy remittance fasilities and ather incidental sevices. The inceme includes &f
the revenue genereted for provlding aforesaid services while exgenses include imarest income, persannel expenses and
operating expensss including e impaiTment chames cregteo on the asaets of the segment
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i Treasury
Treasury function of the Dank mansges the liguidity on the branch jevel and of the benks a3 3 whole This segment
encompesses the incomes derived from govemmeant sscurtiss, freasuny bills, dividand on imeestmeant securities, forex
trading snd revsluation gain/less. The fmersat cost of Horowing, personnsl 2xpen3ss depreciation, provisions on the
seclrities and oiher opersting eipengdes arz the cost included in thiz s2gmen.
5.4 2 Information about profit or loss, assels and hiabilities Rs.T0C
Parficudars Busness Treasury Card Remittance ARl Ofher Total
Revenues from sxtemal 4525929 E15,006 8157 4101 3544 5236737
customars

IMtErssameant revenues . = = - - _

Mel Revenue 4 525929 615,005 BB, 157 4101 3,544 5,236,737
Inierest rEvenueE 4357 480 525624 = = = LBT7DS
Interest expense 2024862 111,626 = - ] £935588
MNel interes] revenuse 1526618 4714599 - - - 194117
Depreciation and 61,534 §362 1,180 56 48 71153
amortization

Seament profit (loss) 173,179 369741 45 420 3206 270 595,315
beforetax

Impaiment of asseis 517373 - = = - 5173713
Segment aasels 56,288,898 T,648.823 1,096,408 50,999 44 076 65,129,204
Segment lizbififies 50,166,577 5,816,891 a77,156 45452 3282 58045358

5.4 3 Measurement of operating segment profit or loss, assets and habiliies

Basis of Accouniing

&ll ansactions batween the reportable segmants are sccounted &3 s=pdrats unit and sllocation = besad upon uze of
reaoyices and eutout derived from the reportahle segments.

Mature of differences beiweesn the measuremenis of the reporiable segments’ profitz or losses and the Bank's profit or
loss before income tax

Thereis ne difference between the measurement of the reportable seaments” profis 2nd the Sank’s proft before income tax
Nahure of differences between the measwements of the reporfable seoments’ assels and the Bank’s azsel
Thers is no differencs bepween the messurement of the reportabie ssgments’ gxssts and the Benkis ezset

Mature of any changes from prior periods in the measurement methods used to defermine reporied seament profit or loze
and the effect, if any

Me changes are maden the messursmeant mathads uied to determine reporied seament profit ar loss from priof perinds:
Mature and effect of any asymmetrical allocations o reportable segments

Mo azymmetrical allscations are made woreponable ssaments

5.4 4 Reconciliations
a  Aevenpue R 000
Parliicular Arnount
Totsl revenues for reporiable segments 5233193
Other revenues 3,044

[

Elimination of intérsegment revenues -

Enfity’s revenues 5.236,737
Profit or loss Rs00D
Pasticuiar Amcumit
Totel profit or lozz for reporiablazegments 592545
Oiher profit or loss 2770
Elimination of interssgment profiss -
Profit before mcometax 5685 315
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¢c. Assets R='000
Parircuar Aot
Toisl gzz2ts Tor reporiable ssgments 65055123
Otherassets L4076
Tolal a=s=is 85,129,204
d. Liahifities R='000
Toial liabilities for repartable segments 58006075
Othes lisbilitas 39282
Unallocated lishilities .
Entity’s Habilifies 58,043,358
5.4 5 Revenue Information frem products and services ER
SN Parficul== Ameant
B, fuminess-Loan ang Advances 2525392
b. Treasury Cpecation 615006
=3 Card Operation aa.157
d. Remittance Service 47907
& Tther Banking Service 5544
Total 236,137
5.4 6 Revenue Information form geographical areas
Geographical Area Amound Pecentage (2]
Domesiic Temmory
Kozhi Province 159816 3.05%
Madezh Province BET ST 13.14%
Bsgmati Province 2945534 56 25%
Gandaki Province F34883 B5309%
Lumbini Prowvince 6293773 12.02%
Karmall Provines 23516 0.45%
Sudur-Paschim Province 455303 .89

Totat 5,236,737

5.4 7 Information about major customers

N revends from & single customar scoouned for more than 10% dusting the reparting period

5.5 Share options and share based payment

The bank does not have & policy Tor share options 1o s emplovess. Similarly, during the vear the bank has not mede any

pEvMents or settlements by izsumg new snares that are 1o be acoounted 89 per MFES 2 "Shars bassd paymeants”

5.6 Contingent labilities and commitment

Comprehensive disclosure of the contingent Babilities and commitmenis are made op Mot 428

Income Tax Liability

The fingl inoome 18 gssessment up to FY 2076/77 hes besn complsiea. In the course of assessment by Iniznd Bavenus

Deparimant (IRD), kank has filzd dopeal for sdministrative (eview agalnst the szs2ssment done by Inland Revenus Department.

[=1afs of samz are presented below

Fe=cal Year Particulars Azzeesment Ascezsmeni Amowant
2089,70 Mahalexmi Bikas Bank Ltd. (Former Siddhertha finanselih]  For TRS 1,555,590
Z06%/70 Wiahataom Bikas Bank Ltd {Former Yet Finance Lid) For TS 1914859
207374 Mahatexmni Bikas Bank Ltd_ [Forme: Mahalaxmi Finanealtd) ForTDS 84527
/ e e —
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207374 Mahstaxmi Bikas Bank Lid. [FAN F1280728) For TES 123532
207374 Mahatakm)| Blkas Bank Lid (PAN 500024363) ForTDS 52107
2074/75 Mahslsemi Eilcas Bank L1d For TS 1977575
207478 Maratzsmi Bikas Bank Ltd. For income Tex S55B59 978
2075778 Mahaleemi Bikas Bank Ltd. For income Tax 136022 709
2076177 Wighatsom Bikas Bank Lid For Income Tax 1133321

Total 211,684,892

Pending decision: o provisions have Deen made against thess addimonsl demands and disclosed a5 contingent ksbilities under
Financial Siatememnts

The bank has filed tax returns 10 the Large Tex Office up to the FY 2081/62 under z=lf-assessment procedures.

Other Contingent habilities and commitments

Mrs: Ambitka Shrestha

Parculars Amouent
Cantingent liabifties B33093287
tindrawn and undisbursed facilities 1,047, 364,147
Litigatizn 217,654 592
Total 1,447 457 306
5.7 Relaied Party Disclosures
571 List of related party
The following parties have baenidentmed s 1he relaied parly trAnsaction as per MAS 24
Mame Reizfionship
Mr Rajzsh Upadhvay Chafmman
M. Sangay Girl Director
M. Deeoak Kumar Rauniar Directot (Resigned ot 2082.04:22)
Mr Shyam Sundar Rungts Director
Mt Hupendrz Poudel Direcior
Mr Rahul Agraws! Directar
Me. Ashwini Kumar Thakur Oirector

Director [Tenure completed dt 2082.03.21)

Wr, Bipesh Lamsal Chisf BExscutive Officer

Mr Bhruba Bap Tiwarn DCED [Retired di 2082.03.08)
Mr f3l5 Kumar Adhlicar ACED

Mt Amit Bahadur Chand ACED

Mr Anuj Acharya ACEQ/CFO

Mr. Subash Joshi

Acting ACEQ/CBO

5.7.2 Related Party Transactions
Board of Directors Allowances and Facilities

The Board of Directors hava bean pald board mesting feea of NPR 4,586,450/ (Including the board level committee fee} during
the fiscal vear, Therewere 31 Bosrd Meetings condusied during the fizcal year.

The mesting allowance 1o members for Board mestings and Board levs! Commitiss mestings 3rs 33 below

Provided fo Hiective Dates At
Upto 20811 1/08 12,000
Chairman
we T 2081/11/02 13,0400
) Upio 2081 /71,08 11,000
Baard mamiver .
we f2081/11/09 12,000
Upie-2081/11/08 11008
Commites Co-ordinstor ARSI N 08
we f 20811 1/0% 12,000
Umo 2061/11/08 10,640
Commities Giher Members
w.e F2081/11,/09 11,000

£ =




[
Meeting fess paid 1o Board Level Commiltizes aress follows: MPR in Q00
Boasd | evel Commilizes No of Mestings Mesiing Allowance

Augit Commities 4% 1057

Emplaoyes Senvice Facllity Commitizs & 78

Hisk Mensgement Comminzes 33 £53

Ami-Money Leundering Committes B B9

Total 2,048

I sdditizn to 2bova mesting ellowance, the follewing amounts-Have besn pald manthly to 3l Bosid membaes in socordance with

AGA of the Banlc
Malare Eieclive dates Amourni

Ui 2081/11/08 3060

Telephane Faciltty
w.e F2081/11,/09 2000

Mewspaper and pericdicats Facllity Upie 2881/11/08 208
w.e f2081/771/09: 3,000
Upie 20B1/11/08 2500

Imtemet Faoility L :
we f2081/11/02 3,300

5.7.3 Key Managernial Personnel’'s Emoluments and Facilities

SM Particutars Amount (HPR)
1 Shart Tem Emiployves Benefits 32197632
z Post-Employment Benefits 1,538
3 Crther Long-Term Benefita -
= Share Bazed Paymient *
b Termination Benefits 7,686,595
Total of Key Management Personnzl Compensation 41 4922517

In addition to abowe, the key managsnizl personngl are emitled 1o other bensf as perthe polioy of the bank

The Salary and benefits paid to the Cvief Ezscutive Officer i5as follow:

Parficulars Armscuml
Total annual Salary of CEQ including allowances 11222800
Work-hased remumearation paid 1o CEQ this financial vear

a) Employes Bonus 12715535
b} Allowances gs per prevailing faw -
o} Dihers S3ET0
Toial Personnel Expenses this financial year 12,571,163

5.7 4 Subsidiary and Associaie Company
There is.no any ransacthonwiththe subeidiary 8nd sssociste COMpany durng e yesr
5.8 Merger and Acquisilion
The Bank has naither enterad Imio marger nor scouired gny bank and financis| inssinitions during the reponting period:
5.9 Additional disclosure of non-consolidated entibties
Thers are no such entifies which are required to e consolidgated but not done during the year
5.10 Evenis afier reporting date

Thers have bigen no materal Skents sfter the reporting pesiod #ffecting the finandal status of the Bank 23 on Ashad 2q4d,
2082 except below mentioned event The bank manitors and asgesses events that may have potential impact 10 qualify a5
editsting.and/or non-adjusting events after the end of the reparting period. Al adjusting evemts are ad|usted in the books with
addrional discloswes and non-adjusting material events are disclosed in the notes with pessible financial impect, to the extent
gacenainable.
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5.10.1 Cash Short Identified after Balance Sheel Date

Subseguent to the reporting dste he Mansgement |dentified c5sh misappropriation involving smployess  Accordingly, =
provision smourrting NPR 28,476 702 has been recognized in the financial saements in FY 20B2-83, The matsr has been
reparied 1o relevant suinonties &5 per regulatary ouidelines. Appropriate disciplinary and legs! actions heve been mitiaied
p@ainst the concerned emploveefs)

5.11 Vanance between Audifed and Unaudited Financial Statement along with reason for same

The menticned varisnce beneesn Asdited Bnd Unaudited Financial S1stement along with resson for aame is on page no: 168

5.12 Classification of Loans, Advances & Bill Purchase and Provisioning FY 2081-82 End

Corent Year Previoas Year
Pariiculars Amveaml Provizion Amourd Provizion
1. Performing Loan and Advances 44 864 531,988 664,945,277 43,115,244, 702 694 753237
1.1 Paszs Loan 48 432 997 568 419324878 35849023029 4599 525 636
1,11 Pass Loan (cther than 40 432997 568 419324878 35849023029 489 526,636
HestructuredyHescheduled Gowvid
Retgied)
112 Pass Loan (RestructursdfReschaduled - - -
Covid Balsted)
1.2 Watch List 4471 534 420 245620398 2 T2667F16TZ 475126395
2. Non-Parforming Loan and Advances 2345017247 1,989.504351 1830540355 1212323493
2.1 Restruztured [ Feacheduled -
22 Sub-standadd 20266013 43698522 526258 762 130 873982
23 Doubtful 3985645671 203,805,871 425077.020 210634807
24 tpss 1747886563 1736599639 B7T9206.573 B70.814704
3. Total Loan and Advances (1+42) 47273549735 2,654 449,628 44945785057 2,137,076.725
4 Siaff Loans 515,833,897 = 478767012 =
5, Accrued Interest 768,880,840 - 976,639,003 =
5. Orand Total 47,998,263.572 2,654,449,628 46,401,191072 237,076,725

5.13 Statement of Puncipal Indicators (kast 5 Fiscal Years)

6.1

The memtioned stet=ment of orincipsl Indicators (st 5 fiscal years) is on pags no. 162
Other Explanatory Notes

Reserves & Suiplus
Statuiory General Reserve
Fensral Beseng maimained pensins to the requlatory requirsmznt of the Bank and Finsncisl Instirutions act, 2073, Thereis &

regulsiory requitement to 2t sside 20% of the net profit to the genersl refarve until the reserne istwice the paid-up capital and
thereafter minimum 19% of the net profit

Ouring the yzar the Bank hastransferred Rs. 84.969,31% w the statutory genersl reserve. In As 0OG
Opening Balance 1,494 425
Transfer during he year 54,9465
Closing Balance 1,579,395

Exchange equalization Reserve

Exchangs eouslization is mamtained a5 pet requiremient of BAFA 2073 There (5 & regulstory reguirement to 5=t azide 25%
of the foreign exchange ievaliation gain on the transiation of forglan currency 10 the reponing cumensy. The resene 13 1he
accumulation of such gains gver the years

[urina the v&ar, bank has transfEmed NPR 526,994 1o this 2vchangs equshizstion resene. In 85000
Opaning Balance 2 7B6
TFranafer of 25% of revaluation gain 527
Cloaing Batance 3313
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. Regulatory Reserve

As per the MRE Directive 4/2081 Biause (4), the bank js reguired toeredi an emount egual 1o the sdjustmenis made &5 per NFRS
white preparing Gpening S1atemeam of Financisl Fosition and NFES complient financial stetements of succesding vears to the
Reguistory B2sarve. The amount'shafl be'transferred froni Retainad Esining te the Reguistory Reserve through the Siatement of

Changes in Egufty. Accordingly, the hank has credied the following émaumts During the FY 2051/82 In 85000
Parficulars Opening Balance Transfer/(Reverzal) Closing Balance
Aecrued Interest Recognized a= Income (N2t} 431430 (VF7,5594) 253 834
Investmeant Properties (N=t) 265003 T565 772571
Actuansl Loss (Met of 1ax) 7705 (F269) -
FairvValue Loss Adjustment Beserve - -
Defered Tax Reserve 37,550 88292 125542
Imterest Capitalized Resene - 1,068 1,088
Totat 756,252 (102,836) 653316

The mo¥ement on feguiatony reserve over the reporting penod including previous fiscal vears disclossd in the “Changes in
Reguistony Resarve” as a gart of Financisl Statements:

The description of ezch item of regulstony reserve created a5 per NRE Directive 4{4172087 and Guidelines for Publication of
Finenoizl Siatement, Dividend declaration end Annual General Mesting 2077 (updated 207H| has been pressnted &s:

4 Accroed [nterest
interest incoms fecognized in statement of Profit or Loss sccoumt on acorual basis has been tranaferred 10 R=gulstory
Feserve from retained samings. However, interest income of MNPR 103,037 347/~ recoversd up 10 131 Shrawan 2082 has
not been transfermad to regulatory resenve a3 per e NRE directive 444 (Kna /2081
Totai reguiaton resenss of MPR 253 834 844 has besn ofesied forthe interest income fecognized on ecorual Besis up toine
reporiing period

Acerued Interest income Galeulation and reconciliation

Accroed inferesi Recejvables Amouwni
Accrued Inerest 55 on 32nd Ashad, 2082 1322 858185
Less: AR on Nen-Parforming Laan 709 805087
AIR Considerad for the FY 2081-82 613,053,108
Le=s Imieiest Recoverad up to Shrawan 15, 2082 103,037,347
AIR Conszidered for RR calculation, FY 2081-82 510,015,760
Regulatory Reserve to be Mainiained, FY 20871-82 253334844
Opening Regulatory Resenve for &17 431430446
(Excess)/Dehcit {177,595,602)
Amount transferred to/from Reoulstary Reserve (177,593.602)

b, Investment Properties (Mon-Banking Assets)
Regulatory reséive on Mor-Banking Assets has been crested asper NRE directives 2{4) (Khs)/ 2081 . Regulatory reserveof
MPR Z72.570,812/- hias been created up 1o FY 2061/82

& Deferred Tax Asseis.
As per NRB Diactives 44} (Kha)/ 2081, regulatory reserve Shall be crfested from retained =amings for'the smoum equsl
to Deferred Tad Asseis Bank has Deferred Tax Assets(after netting off Deferred Tar Liahility) in statemant of financial
Pasition
Bark has created requlstory ressnvg of NPR 125842 459/ up to Ashad end ZFOBZ for the amoum eqgusl 1o d=fenad 12x
aszats charged through SOPL

d  Actuaiial Bainfloss
Bank has mainiamed reserve of aomuanal gamn on valuaton of Defined Benefit Obhganon (Gratwity of Siaff] of NPR
269271 B20 net of 1ax during 1the FY 2081-82

¢, Inferesi Capitalized Reserve

&5 per Nepel Rastra Bank Directives 2{43)/2081, the imerest accrued on moratonum penod of foan provided 1o National
Friorities sector like Hydro Elecincdy, Cement Industry project isallowed 10 capialize dunng the penod with prior epproval
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from the Mepal Resus Bank The BEank has capitalized the intesest of Re 13 471 5327- during FY 2087/82 with the aoormvsl
& 3= per the directives/oireular issued from Mepa! Rasta Bank on timie 1o rime and created Interest Capitalized Rezemve of
NFR 10663588 45/

Other Regulatory Reserve

The movement on regulatary reserve over the regarting oeriod in line with guidelines for publication of Financoial Statement,
Diwidend declaration and Annus! Genersl Mesting 2082 has been pressnied =5 R=000

Balance as on 31sl 36,864 336367 = . = - 373230
Azhad, 76
Mt Addition/Reversal 125703 -130.575 = 3,341 - - -8 731
Balance os on 31st 162,566 200,392 = 3,541 = - 366499
Ashad, 77
Met Addition/B=rerzsl 100,587 7297 z 5571 - S [+ 1V x
Balance os on 31st 61968 793004 = 10,513 = - 265576
Ashad, 78
Met Addition/B=rerzsl 57552 110877 72080 10,570 55,172 - 307185
Balance ason 31st 119,52 030805 2 72080 21,083 56,172 - 57761
hstiad, 79
Rt Addition/Raversal 62123 35211 3308, 2407 16,568 - 89584
Balance as on 31st 181,644 342,116 75476 23,485 39,604 - B62,325
Ashad, 80
et Addition/Reversal 245786 T4 17925 1,275 -30.604 - 23857
Balance as on 31st 431430 265,002 57,550 2.270 - - 795,252
Ashad, 81
Wat AddiionReverssl ~TFf 586 7568 &8 292 2270 - 1.068 102937
Balance as on 32nd 253834 72,570 125,842 - = 1,068 633315
Ashad, 82
Fair Value Resarve

Fair Value Ressrve of the Bank includes fair valee gaim on investment in Equity through OC) (Net of Tax) up 1o &snac end 2082

Bank has creat=d fair valus reserve (Net of Tax) that stood st NPR 88520729 up 1o Ashad end 2082

Other Resarves

Siaff Training Development Fund

&5 per the NBB Directives /2087, the Bank shall spend 3% of the 1018 Perzonnal expenses (Salary & Allowances) of
preceding vear on Siaff raining and development. Further if such amount could net be spent, short ameount shall be credied
1o Staff training and development fund which shall be spsnt inthe nax year

Curing the yeai, the Bank excesded the 3% threshold of total Personne! expenzess (Ssiary & Allowancss) from the preceding
year allocated for Staff traming and development by NPHR 4126623 Conseguently, this excess amount has been trangfemrsd

back from the fund and added 1o the diswibutable profn. In As 00D
Pariiculars Amoumni
Reauired Expersesto be Incurred (3% of PY Saiary and allowsncs) 13,577
Fund Utilized during the year V7,704
Excess/(Shornfell) 4727
Transfer during theyear (4,127)
Inwvestment Adfusiment Resepve

Az per the MRE directives, Investment adjustment resernve shall be created against the unguoted share investment i they
did pot g=t llsted within 3 years of investment dase. However m caz= of helding of maore than 50% n entities which don't
require 1o-get listed and investment in Kans Suchana Kendra, Nepal Clearing Houss Lid, Mational Sanking Instute, Nepal
Electronic Payment System (NEES), Mepal Stock Exchange such adjustment resenve need not 1o e created
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Bank has investmentin unlisted shares of Kafa Suchana Kendrd, Nepal Cleaning House Ltd, Banking Fingnce and msuradnce
in=fitute of Nepal and Mahelasml Life Insurence Lid. Bank hes crested investment adjustment resssve for Banking Finance
and Insurance Instifuie of Nepal

Mame of Dnlifies Investment Reserve Created
Banking Finspte and insurance institute of Nepal 4732500 47337 500
Total 4239 500 4937 500

5 Corporate Social Responsability Reseive

Ciause 13 of the NRE Directive Mo, &. requites the Bank 1o allocate 1% of its nist profit to the comorate social responsibiiity
fund and spent the same for the social causss and benefits

Cluring the vear, bank has rransferred NPR 4974 984 1o Corporats Socizl Reasponsioility Fund. The details of the movemant

of the CompemEte Social Responsimllity Fund ara presented below: in Bs'000
Pariculars Amauart
Gpening Belance a3 on Shawan 1812082 53016
Addition: during theyear 4243
CER fund utilized duning the vear {4832}
Clozing Balanwoe as-on Ashad 32nd 2082 4427

The banl has made expenditure in the following head of expenditure in below mentioned province:

Camiaki  Lumhbini 5 Grand Tolal
Education 2395956 184507 270647 - - 155,000 24g,020 1,153,164
Hezalth 85085 386421 645 007 15,005 55350 113,000 F0.000 1,340, B67
Conation and Ajd - S0.000 211,675 15290 78326 z 23970 651,261
Ervitonment - - 236,500 . 12480 - - 248 980
Fingncizal Literscy 34950 4T RG3 194745 25550 173360 - 48750 465 448
Sustaimable . . 5 = - 5 . .
Development
Gthess = 3500 FE7141 152532 80200 S . 972 423
Grand Total 423037 o7 489714 2128F7 348716 ZES,EJDH 427 740 4832143

6.2 Impairment

The oank has measured Impairment Iesson loan and advances as the higher of amount derived &5 per Nnorms prescnbed by
Mepal Rastra Sank for jogn loss provision and amount determinsd as per Expected Gradit Loss (ECL) mode! under NFRE9

FPariicatars FY 2081782 FY 2080781
Ll P as:par NRB Directives{3) 24554245 628 2137.976,725
Total impairment a3 par NERS (D) 27790067 852 1,597, 786,979
Impairment on Loan and Advances (Higherofa & b) 2,654 449,628 2,137,076, 725

Loan Loss Provision as per Unified Directive 2081

FY 2081/82 FY 20B0/81

.I;um mld:l;dmes Loanloss Frmm EM mdhhm:ex Eﬁm Loss Prmnsr:ll
Pass 40) 432997565 419324578 35848 023029 499826 635
Waich Liat 4431334420 245620,398 F206,221 672 475.126,555
Substandard 202266013 45808 AP2 526256,751 130,873,581
Doubiful 395864671 20300587 425077 420 210634807
Bsd 1747886 563 1,735:599 659 B79206572 E70,E14704
Total 47.213.5459.234 2,554,449, 678 44945 7a5 056 2137076725

6.3 Lease

Ouring the y=ar, bank has mads NPR 101,747 033 gcival lesse payment. Whereas NPR 1068 712,022 has been recognized as
lease sxpenses in gtatement of profim ane loss.
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6.4

6.5

6.6

Parficulors
Bight of Uas Aszer
Lease Linblligy
Right of Uis2 Az==t Depreciatizn
Interest Expenss
Total kease Expenses

Investmen! Properties (Non-Banking Asseis)

Amooni

179,302,298
158 565,052

79,156,246
77,555,782

106,712,023

Ner-Banking &ss=ts ars the assets obtgingd 3= s=curity for losns & advancesand subseaquemtly igkeh ovar by the Bank in the
course of loan recovery. Hon-Hanking Assetsi{NBA) has been Shiown under imvestment property. It has been recogmized at lawe:

of fair ralue or amount dus'at the time of assumpticn of NEA

Movement in pon-banking azssts has Deen prezenied 55
Pasficular
Balancsas on Shiswan 1, 2081
Addivion During they=ar
Bieposal during theyear
Closing Balanceas on Ashad 32, 2082

Deferred Tax Asset/Liabilities

Amoint

537454431
190,892,340
(175,686 763)
547,660,001

Deferred Tax Ass=t/Liablinies are those sas=ts and lizhilities that anes due 1o temporany differences arising cut of sccounting

gnd1ax kase of azseta and liabilities. Detalls of such is presentad a5

2 Desfesred Tax
Assels

Defemmed tax on temporary differences on following items.

Losns and Advances 1o BFis 1158184
boars and - Advences 1o CUSIOMERE 781368679
ImvEstment properTies -
Investment gecorilies -
Propery B equipment -
Err:pl_uj.fEE's Oefnzd Bensht Ghligation 126241561
Lease Liabilities 47595513
Ciher Temporary Diffesence B2 ET4051
Deferred tax on temporany differences 203,650,530

Deferred 1ax on carry forward of unussd tax losses -
Defemed 1ax dus 1o ghangss i @ rate =
Net Defermed tax asset/(liabiifies} as-on Ashad end 2062

Defened 18k asset/ (iabilities} == on Sheawan 1, 2087

Origination/{Reversal) during the year

Defemed tax expense/lincome) recognized in SOPL

Defered tax expense/|income) recognized in SOCI

Deferred fax expense/(income) recoonized in directly in eguity

Deferred Tax

75,9065630
12,095,802
12,510,560
35730653
42,303,702

Nel Defemed Tax
L iabfifies Assetsf(Linbilities)

1158484
78,156,619
{28.306,630)
(12.09580%)
313601
BS0EE7E
£3914.053
111,346,829

111,346,829
57545740
53,797,089
(89,047.379)
35,250,250

-

Earnings Per Share

The hank Messures aming per share on the basis of the saming anribumahis 10 the eguity sharenofders for the pefiod. The
numbel of sharesis taken =2 the weighted gverage numibsr of sharss forthe relavent period &3 reguirsd by NAS 33

ParBeulars
Eaming Attributabl= to Eguity Holder
Weighted Number of Equity Share

Eamings Per Shate
Restated Eamings Per Share adjusted for Bonus issue of Share during the year

FY 2081/82
424315476
42964582
988
5.41

FY 2080/81

500,364,925
417131886
12.00
11.65

FEAAS SRS

Vs



6.7

6.8

6.9

Proposed Distribution (Cash Dividend and Stock Dividend/Bonus Share)

The Board of ditectors in 115 635th meeting dated T7th Kartik Z0BZ has passed a reschsion recommending for 5% bonus
sheres (stock dividend) amounting Rs 274827 907 20(including applicabie texes) and cash dividend of 5.37% amounting Rs
2307159 8B03.08 from :Retsingd Esinings:

Unclaimed Dividend

Az the reporong dats, unclaimed dividend over tha years¥s a5 follow:

Parficulars A= ot 39nd Ashad 2082 A= at 3=t Azhad 2081
Unclaimed Dividend for merethan 5 Years §5,284022 52374158
Mot Collacied up 1o 5 years 51123924 862346578
Total 116,413,945 114,723,654

fhiie 1o sometechnical difficuities, thefund is yerto betranaferred 1o Imsestor Brotection Fund: Howewer, bank igin communicstion
with Compsany Registrar to transfer the fund atasrliesy

Legal Cases

Barik has pending legal ceses in differam izvel of courts'and offices a8 follows:

Court HNamse Caces pending 2= of Azhad end 2082

1. Supreme Court 7
2. High Court Patan 3
3. District Court (Inside Vallzy) 10

4. Disrrict Court & High Court (Outside Yalley)
5. D=bt Recovery Tribural

5 Ca=zes where Govermment s Plaintift

Total

8= 8B

6.10 Concentralion of Deposits, Loans & Advances and Contingents

InRs. 000
Loant & Advances Deposils
As al 39 Ashad As zt 31=1 Achad Az 3t 30nd Azhad Az al 3=l A<had
2062 2081 2DE? 2081
Total Amount DutsEnding 47213549 44545735 55217086 5B Z4479
Highest Exposuie of Single Unit 232734 152361 1,385,131 1,202.281
Concentration of Sxposure 3.49% 0.35% 2o 214%

Faor the caloulation of concemation loans and advancesia total loans exendzd 1o the customers Sxoept s1aff loans and interes:
srorusts on loans end the depostis (s totsl deposits from the customers excluding Interest pavables. Single Obligor Limit and
Sector-wise Limit {Directive Mo, 3) for both funded and non-funded ars within the limit as preseribed by NRE directives.

6.11 Loan Writien off and Recovery of Loan Written ofi

Ouring the Fr 2081782 bark has recoveisd written off principal loan, sccrued Interest and other receivable refating to bormower
gmoiumting 1o NPE 744590 and has wnitten off principal loan, sccrued intersst and other recaivable relating 1o bormower
gmountng to NFR 16836335

6.12 Comparative Figures

Frevious year figures nave been regrouped and reclassifisd wherevsr necessany to conionm 10 1he CUrrent Y237 s pressniation:

2 it
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Unaudited vs Audited Comparison
Comparative Disclosure between Audited and Unaudited Financial Statement

Cashang Cash Equivalem

Dz frorm Megal Raztra Bank
Flacement with Bank and Financial
Institutinns

Derivative Financial Instrumants

Cther Treding Assets

Loan end Advances 1o B/Fis

Leans end Advsnces o Customers:

InvEstment Securities

Current Tax Assels

Investment in subsidianes
Imvestment in Associales

Investment Propery

Property and Equipment
Goodwill and Ihiangible Assets
Deferred Tax Asssts

Cher asseis

Tolaf Asseis

Statement of Financial Position

In Bs. OO0

Mostre Reconciligtion sdjustmants.

Adjustment aof staff  |o=n
amortization additioral impainment
and MFRS adjustment

Adiustment  m
SECUTTHES

valugtion  of

Dus 10 change in tax Kability with
ihe change in profit

sdjustmemt  of
invesimam in associsEs

Reclassification

Year End Fingt Adjustment

YearEnd Finsl Adjustmient
Other NFRS Adjustment

[hue to Bank and Fmencigl Institutions
[hiz to M2pal Bsstra Bank

Cerivative Financial instremsnts
Depnaits from Customers:

Borrowing

Current Tax Liabifities

Frovisions

Geferred Tax Liabilities

Gther Lisbllities

Diebt Securities [ssued
Suberdinated Liabllities
Total Liabilities -

2932866 2952871 5 000%
2715803 2215803 0.00%
= - - 000%
5 ‘ . D.00%
= - - 000%
3830833 3833410 2577 D.O7%
42018174 21516405 (507768 -1.21%
12.461,104 12462463 1258 001%
103368 B0466  (42907) -4150%
4734 6,466 1733 3650%
869,778 547660 (22118) 3.85%
537,693 537,693 (0)  0.00%
5367 5367 9 000%
35614 111,347 75732 21265%
425584 §85253 459689 10801%
65,160,918 65129204 (31.714) -0.05%
1,101,615 1,101,675 0) 0.00%
55115471 55115471 0.00%
814746 832828 18082 222%
995,444 995444 0.00%
58,077,275 58,045,358 15,082  0.03%

Changs m sieff bonus provisicn
due 1o change In opersting proft
afvd Gther NFRS edjusiment

Shars Capital

Shara Premium

Retzined Earnings
Reseves

Totatl Capifal and Liahifities

4296455 4296458 - 0O0%
484 800 445597  (49003) -991%
2342585 2341797 (794)  -0.03%
651608918 651329704 (31,714) -0.05%

Changs in pmofit and Ressve

adfratment

/

FEAAS SRS
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Unaudited vs Audited Comparison
Comparative Disclosure between Audited and Unaudited Financial Statement
Statement of Profit or Loss

In #=. "GOO

IntErestincome 4935665 4877, 105 (78,561) +1.39% Nostre Recancilianion and NFRS
aalastment

[migrest snpenss 2835888 29354838 - 0.4ae%

Net interest income 2019778 1941717 (78561) -3.89%

Fee and commission incoms 234576 234 847 265 211% Fees and commHssion  income
gdjustment

Fee and commission sXpenss ZR2R3 238283 = 0.00%

Met fee and commission income 206,295 206 564 269 0.13%

Net interest, fe= and commission 2,926,074 2147781 (78293} -352%

ncame

Met treding income 231 231 ] 0.0D0%

Gther ope@Eting income 164743 123510 (0935} 24 85% Adjustment of Dividend income
and ather adjustment

Tolal aperating income 2,391,054 2271822 (119232) -499%

Imoairmem chams{(reversal) for joans 434142 517373 &3.231 13:92% Busto Additional Provision

gnd sther lossas

Net operating income 1,936,912 1,754,449 (182483) -0.42%

Operating expents 1197013 1,143.047 (53970) -451%

Farzanns| expenass Ta4 198 8689170 (95,026) 7.39% MERS adjustment =nd employes
bomus mpact

Cther cpsrating exosnses 381679 382475 1,058 0.28% Leas=  Expsnze  and  oths
gdjustment

Depreciation & AmOrtization 71,198 FH198 = 0.00%

Cperating Profif 739,899 611,407 (128433 -173™%

Mon-cperating meom= 745 745 = 0.08%

Mor-operating expense T&E36 16336 . 0.00%

Profit hefore income fax 723,808 595315 (128493} -17.75%

Income iax sxpence 217,143 170997 (46,145) -21.25%

Currers Tax 277,142 260044 225902 19,76% Wear Endg Final Adlustmant impact

Deferred Tax Income/{Eupenses] (39,047 (89,047} Year End Final Adjustment

Frofit for the year 596,665 474,318 (B2347) -1625%

,-“; ssmsssspsEasman ..-

. : T ———
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Mahalaxmi Bikas Bank Ltd.
Major Financial Indicator of Last Five Years

Parficulars miicators EY 2007/718 FEY200B/73 EY 2980 FEY2080/B1 EY 2081182
1. NetProfit/Tomal income W 1745 1671 S4% 739 g1a
2 Eamings Per Share
Bazic Esming Par Shars f= 15.75 2255 2.85 200 3EE
Dilried Eaming Per Share R= 19.75 2256 305 204 9.E£5
3 Market Valis per Share R= 44500 374.00 32550 35200 241167
4. PriceEamings:Hetda Tirmes 2020 1558 35.96 2034 4168
5. Dividend (including bonus) an share % 21.0526 10.47 6.40 7.00 10.37
capital
& Cssh Dividend on shere Capital % 1.0526 547 G20 400 537
7. Imterest IncomesLoans & Advences % 10:65 1223 1376 14.00 1096
& Emploves Expenses/Total Operating % 17:66 1570 1187 1262 675
Expenzes
9. Imersm Expenses on Total Deposit and % 538 655 8.58 8.07 522
Borrowings
18, Exchange Income/Total Incomse % (0.04) 0.03 .07 003 0.0
11. Staff Bonus/ Total Emploves Expenzes = 1245 1.53 G 27 13.47 .60
12_Me! Profit/Loans & Advances % 2068 22 0.89 1.08 088
13. Nt Frofiy Total Assets % 1.55 1485 057 w77 .65
14. Met Profit/ Equity % 1273 1522 592 7.0 b.12
15, Total Loans & Advances/ Toial Depoai 3 2303 g8.07 1812 F0.08 E395
16. Tots! Operating Expenses/Tote! Ass=ts % 647 753 548 581 E31
17. Capital Adequacy Hatio
fa) Common Equity Tier | Capital
[b) Core Capital % 12:27F 1026 10.11 1180 13:53
(c) Supplementary Capital % 125 139 Z88 313 i
(d} Total Capitsl Fund % 1352 11.65 1299 1£53 17.06
18 EBapral
(2] Core Cepital (In Mn) Rz 4 585 5,593 LT 5803 6,040
(6] Supplementary Capitsl (In Mn} Re 510 77 1454 1,564 1,579
(2} Total Cepizal Fund(in Mn) R= 5492 6,464 7.432 7AET 7E28
(d) Risk Weighed Exposure (in Mn) Rs 20,667 50,736 57 208 50,023 44718
19 Gasn Beserve Ratio (GRA) % 475 342 283 413 436
20 NPas/Totel Loans & Advances % 250 2 351 4 07 20E
2. Net.NPL * 0:54 1.4Z T1.20 144 G.75
22 EBase Bate % P 11.11 17.44 232 A1
23. Weighted Average Inierast Rete Spread * 4.53 Hhd 4558 458 448
24 _Book Metworth (F=.In lakin) R= BI. 766 63080 &4451 &7441 70530
25. Tots! Shares Murbsr 33424027 40108 833 437713186 41713186 42 SEL 5EZ
& Mumber of Promotor Egulty Shares Mumber 17046254 20455505 Z1773725 21273025 BS1937
E7. Mumber of Public Equity Shares Number 16377773 19653328 7D 430461 20435451 21,052 645
28 Totai Emplovees Mumiber 807 853 &7 gad AT
29, Others
Pac Empioyes Businsss (Re. inLaknh) Re: 443527 473.91 480,01 535.07 557,42
Employes Expenses / Total Intomie £ 12.86 11.98 .87 10:63 1306

B - 953




Mahalaxmi Bikas Bank Ltd.
Comparison of Projected and Audited Financial Statements
FY 2081/82

Bank has izsued 11% Mehalaxmi Debenture 2088 anand issusd projected financiatstatement Far 10 vears during FY 2075-80. Projecied
fingncial siafemant are based on censin assumptions, fevomble economic artivities and gast rends and strat=gic pian of the bank. How-
=vel, there aie some vanables between the sudited and projecied for FY Z0801-82 has been noted a3 disclozed below

Statement of Financial Position
I R=."000

Re==on for Varianes

Cssh and cash sguivalent 2002 BF) 6228175 (3275304} -52.59% Sow daown in bankimg
transaction
Ouz from Mepal Rasztrs Bank 2215503 3,586,084 (1,670.251) -42.98%

Flaoement with Bank and Firgncisl - . -
Institutions
Oiervains fingncial instrumemts - . -

Cher rading a5t = = =

Lean and advances 1o BfFis 3533410 10,156,606 (6,323, 195] B2 6% Slaw down in naticnel economy

Lzans and advencses 10 cUsStomers 21,510405 777435659 (36233765) -46671%  Slow down m nationsl econamy

fmeEstment securites 12452 363 13,090.237 (627,774} -4 B0%=

CUrreEmt 18X 835815 60456 B4.7599 (22833) -FEFT%  Dueio decrease on profit

fvestmient in sibsidiaries = - +

Invastment in associales 5465 4734 1,738 3660%

IMvestment property 247680 304.631 243029 TO97E% Due 1 increass n MNBA and
slowdown in recovery

Property and sguipment 53T E93 687 681 (1458887 -21.81% [ue 1z low Capex 2xpenditurs

Goodwill and Intangible azsets S367T 2526 1.7 4% Fa% Purchase of sofiware

Defersd tax azscts 1347 42 4B4 GBERT 1e202%  NFRSadjustment

Other assets BBS 253 4867178 359 075 E2.08% Recognizatin of ROW asssts and
meressein recaivables) security
deposit

Total Assels: £5,129.204 112718274 (47589.070) -4227%

apilfes |

fue to Bank and Finencial Institutions 1, 105615 4060327 (Z.958.705) <72 B Reguiar Banking trRnsaction

[ue to Mepal Restra Bank B 2136794 (2138794) -100.00% Expiry of refinance faciiity

Derivetive inanaal ingtrumedts - - -

Cieposits from customers 5511540 930,77 (37.976301) 40 79%  Regular Benking transaction

Borrowing - . -

Current Tex-Lishilities - . -

Frovisions B T3 (7FR273} -100.00% Poovision s=woifs

Deterred tax Habilities - . -

Other ligkifities §32A28 1176063 (343235) -29.19%  Discharge of liabilities

Debt s=turities |zsued o995 440 3,000,000 {2 0D04.556] B 82% Mo zdditional gebefmture

Subgrdineted Liabilities = - -
Tolal fiabiiities 58,045,358 103,543,222 (45497,865) -4334%

/.r' EEmEsEEEE TR AR AN
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Share capial 4255458 5244310 (0478527 -16.07%

Sharz pramium - . -

REetained earnings 445 597 521,996 (476,393} e 1T Due to dectesse on nat profn
Reserves 234791 3008746 (666950 22 17%

Total equity atiributable fo eguity 7.083 846 2175052 (20%,206) -2279%

holders

Total liahifities and equity 65129204 112,718,274 (47.589070) -4227%

Statement of Profit or Loss

In®s ‘00D

ImErest income 4877105 10,681,032 (5,803 928) -5 34% Buzinessconzirain

Imerest expense 2535885 T 223094 (4,292 204 -a%.35% Buginess consiam & change m
castof fund

Net interest income 1,941,217 3452938 (1,511,721) -43.78%

Fee and commission ncomes ZI4BAT 330635 (95.7849) 28.97% Due 10 congtrain inlogn growth

Fee and commiesian expense 28 2B3 17613 10470 SE78% D 1o increase Ih frenssction
bankmg

Nef tes and commission income 206,564 312,822 {106,258] -33.97%

Net interest, fee and commission 247,781 3765761 (1,677.980) -4297%

income

Wet trading income it 1,167 (876 -7T911%

Cther operating inesme 123,810 315,555 (197, 745] -6 76% Due 1o constiain in dividend and
sale of NBA

Total operating income 2. FM 622 4087422 (1,810600) -4435%

fmpairment charge!(everzal) for loans 517373 355042 127,431 30.675% incresss in NPL

and other lnsses

Net aperating income 1754449 3686481 (1,932,031) -5241%

Cperating expense 1,143,042 1670747 (s27,704) -3158%

Fersanns! expenses 685 170 1,066,757 [3775687) -3540% Lowsr then projecied

Other operaling expenses IFZ2E7S Euﬂ.E_ZE 51 (126:27%) =74 B1% Lower than projecied

Depreciation & Amortization 71,188 95,035 (23841) -2509% |Lowsrinen projecizd

Operating Profit B1L.407 2015734 (1404377) -696ETE

Man operating income T45 T 745

Non operating exoenze 16,836 - 16,836 100:00%  Loan wiiie off

Profit before income tax 595315 2015734 (1.420419) -TO.47%

Income iax expenss 170,997 £56,541 [515544] -75.00%

Cutrent Tax 260,044 &04.7Z0 [344676) -57.00% fliE to dECFERSE On Net profit

Deferad Tax income/ (Exp=nses) {B9,047) g5 (170868) -20883% NFRS adjistment

Profit for the year 474318 1,329,193 (004.874) -6R.OB%

- / FEAAS SRS
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Province and Branch Network

Provinee Office

Province Addresg Confact No E-mail address
Kashi Province Office frathar Sub-Metropolimn City-6, Purbaline 25587217 koshiprovinee®
- matalaxmibznkcomng
Madhesh Frovincs Office Birgunj Metrooolitan City-10, Adarsanagar 051-524330/ madeshorovinceig
570948 mahdlaximibank com onp
Bagmatl Provirce Office (Ka) Kathmandu Metropolitan City-25, Googaba 01-4587962 begmatiprovincsk AR
rﬁahﬂ!a:m rbahk.ﬂufn.np
Beometi Province Dﬂi.ce {Kha) Bharatpur Mairopolitan City-2, Sahidchowk 056-596337 begmatiprovincelHATE
mahdlaxmibank com onp
Lumbini Pravince Office (K&} Siddarthansgar Municipainy-12, Fraharn Road F3570T1230 lumbiniprevinceKAS
mahelsxmitznk.com np
Lumbini Provincs Offtcs (Kha) Negalgunj Sub-Matropoliten City=18_ Shamtinagar BETF-532799 [umbinigrovinesKHAS
mahslamibank.comnp
Gandaki Province Office Pokhars Lekhanath Metropalitan Gity-8, Newroad B61-570447 gandzkiprovinced
mahelsxmitznk.com np
Sudt Paschhim Province Office  Dhangadhi Stb-Metropalitsn Oitye-2. Mainrgad 089523738 stdurpaschimprovinced
' mahalarmibank.com np
Koshi Province
Branch Branch Addréss Branch Contacl No. E-migil address
Biratnagar Birstnager Metropoliten-2. Morang O EFEII01 tiretnagarn@mensisrmibank com.np
Biriemod Biriamod Munizigalityv-4, Jrapa D2353471B1 /534918 birtamiod@mshalsomibank com.pp
Damak Damak Municipality-7, Jhaps 023573560/87 damaki@mahataxmibank.comnp
Oharan Tharan Sub Metropoiitan-3, Sunsarn 025570976777 dharan@manalaxmibank comng
Itahari ltaharl Sih Meétropolitan-6, Sunsari 025587217 /557265 taharn@mahalaxmibank comnp
Madhesh Province
Branch Branch Address Branch Contacl No. E-mail address
Bardibas Bardibes Municipality-1, Mahottarl 044-350523/550524  mardibes@mahalaemibenkoomnp
Birgunj Birgunj Metropolitan City-4, Parsa B81-523371 birgunjEmahsismibsnk com.np
Chandranighspur  Chandanighpur Municipslity-4, Rautahat 055-540047 chandranighapur@mahalsxmibank comnp
Ohelkenar Mithiia Municipality-5; Bnanusha (471560186 dhatkeban@manslaxminenk.com.np
Golbazar Golbazar Municipsliite-4, Sirgha B33-540611 golhazar@mahslaxmibank comunp
Jamakpur Jarakpur Sub Metropolitan Ciay-t, Diranusha  0471-390348/590347 janskpur@mahalammibank.comng
Kslaiva ¥aleiye Sub Meiropolitan Cine-1,:Bara [53-551554/550396 kalaiya@msahsataxmibank com:np
Lahan Lakan Municipality-4 Sisha (:33-564612/584613  |ashan@mahslaxmibenk com mp
Laloand) Lalband] Municipality-7, Sariah) B45-501722/501723 |aloandi@mahataxmibank comnp
Malangwa Malangws Municipalite=3 Sarlahi D45-521438 mzlangwa@mahalaemibank com.onp
Mijg=dh Niigadh Municipality-3, Gara 0553-5404A4/540465  nijgadh@mahalaxmibank comnp
Faraauni Farsauni Municipality-2. Bsm 2855049397 parzaunii@manalaxmibank com.np
Rupan) Rupan| Munjzipality-1, Saptan 031-450010/450011 rupanl@mahaisxmibank comnp
Shreepur (Birgun)]  Birgun] Metropolitan Ciy-11, Parsa 051527147 shrespuri@manalaxmibank.com.np
SmefE : E‘irna.lrﬁ Sih MEIR!FI‘.'!ITI"I&I."I Em'—z, Hars D53-521634 %H‘ﬁara@mﬂha_.ﬁﬂm jsank com.np
Bagmali Province
Branch Branch Address Branch Contact No. E-mail address-
Banesiwar Kathmandu Metropolitan-10, Kathmandu 01-4564518 014569032  baneshwor@maheisrmibank com.np
Egsundhara Tokha Municipaliity-5, Kamnmandu 071-4389608 besun ihara:gma pela¥mibank.com np
Ehaktapur Enhakatpur Municipality-9, Bhaktapur 01-6614486, 667 4088 braktapur@makalaxmibank camnp
Bhatbhaten| Kathmandu Metropoliian-4, Kasthmandu 4426580/4445012 bhatbhateni@makalaxmibank comonp
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Branch Branch Address Branch Contact No. E-mail address
Chakahll Kathmandu Metrepolitan-7, Ksthmandu 01-456097150/60 chabahil@mahalsemitank com np
Charikot ‘Bhimesnowor Municipsiity-6, Dolakha 049421918 charikot@mahelaxmibsnk.com.np
Dsllu Kathrrandu Matropolitan-13, Kathmandu 01-5374045/47 deliu@Emahaldomibank com.np
Dhadingbesi Nilkantha Munjcipality-3, Dhading 0710:521044/45/45 dhadingy Emsahalaxmibank com no
{Bichbazar)
bnarke Drunioeshi Municizpality-h, Dhading 01041474027 dharke@mahaiaxmibank com.np
{Dhading)
ELIFIIEW;HE_I Kathmandu Metropoliian-1, Kathmandu 3368719720 durbarmargidmatalaxmibank.com. np
Gongabu Kethmandu Metropolitan-26, Kathmgndu D1a987932, 014987900 gongatim@mehalzxmibank com.np
Hakim Chowk,  EBharatpur Metropolitan-18, Chitwan O56-595661/63 kakimchowk@maheisxmibank com np
Namsyangarh
Hetsuda Hetauds Sub Metropoliten-10, Makwanpur 057-520827/523463 hetsudei@manslaxmibank.com.np
Jramaikhel Lalitput Metropolitan-3, Lalitpur D45GAPE/SASCAST hamaikhal @Bmahelasmibank com np
Kalimen Kethmandu Metropolltan-13, Kathmandu 01-5906843 kalimati@mahalaxmibank com np
Kamsane (HTD) Hetaude:Sub Metopslien-8, Makwanpur 057-31493031 kamanz@mahslaomibank com.npg
Khadichaur Eslephi Rural Municipalitg-7, Sindupslchowk  452152051/50 khadighaurFmehalzomibank com np
Knurkhure Fapt Municipaliny-& Chimwan ORG41%132/419153 khurknure@mahalsxmibank com.np
Kotssmnor Kathmandu Matropolitan-32, Kathmandu 5107764611277 keteshwor@mahsleaxmibank comnp
Kumaripati Lalitpur Metropolian-19; Lalwpur S408606/5408570 kumzaripati@mahelaxmibenk.com np
Maharaigunj Kathmandu Matropolitan-3;, Ksthmianduo A720660,/4768719 maharsigunj@mahalaxmibank com.np
Msitidev Kathmandu Metrepaliian-30, Kathmandu 074532581, 4534078 mzaitideviEmahalaxmibank.com no
hianahari Manshar Rural Municipality-7, Makwanpur 057-414030/31 manehan@manalaomibank.com.np
Maravangarh Bnarstpur Metrapolizan-3, Chimwan 056536337/ 47757 paraFangarh@mahalaamibank com np
Mew Road Kathmandu Metropoliian-22, Kathmeandu 01-3342407, 5342402 newrdad{Einahalexmibank.com.np
Paiung Thatra Muriicipality-4, Makewsrpur 057-200047/400021 oslungEmatataxmibank com.np
Putsllsadak Kathmandu Metropaliian-28, Kathmandu 07-3324779/5330658 putalissdaki@matalaxmibank com.np
Sangbharvang Wammands Mermopoliian-13, Kathmeandu 5249550, 01-3245557 sanobharang@manaiaomibank com.np
Saidobato Lafrpur Metropolitar-15, Lalitpur 01:5152086, 01-5152330 =swdobato@mahalaymibani com.np
Sawngal Chendragin Municipality-11, Kathmandu 015108114, 4316784 satungalEmanalexmibank.com.np
Shankhamul ¥ethmandu Metropolitan-10, Kathmgndu O1-5242323/34 sankhamul@manaiexmibsnk com.np
Somkhutts Kattmandu Metrepaliian-18, Kathmandu 42687 15/42687 20 navsharar@mahalaxmibank comonp
{Mays Bazar) .
Sukedhara ¥ethmandu Metropolitan-4, Kathmandu O1-4373875/4373683 sykedhamei@mehalaamibank com.np
Tadi Ramenagar Municipaliy-1, Enttwan 05656307879 endi@mahalaemibank com np
Thamel Kathmandu Metropollian-22, Kathmandu 01-5358609/ 5358629 thamsl@manslsgmibank com.np
Thapgathall Kathmrandu Matrepolitan-11, Kathmandu 01-5911517/59115148 thapathelifmahalaemibank com.np
Timchildi Kathmandu Metropoliian-6, Kathmandu 01431 79724877973 _ljm:huftlgm&haimftrankcmﬂ np
Gandala Province
Branch Branch Address Branch Contact No.  E-mail address
Ahukhsienl A [KTsalreni Rursl 063340581 atukhaireni@limahalazmibank.com.np
Municipaliy-3, Tanahun
Bijsyspur-Pokhars Fukhars Matropolitan-26, Kaskl  061-211711/22 Bijsypurpkr@mahaiaxmibank com.np
Damaul Vyas Mumicipality-3, Tanahun 0&5-563338/39 damaiuli@mahslaxmibank com np
Kawssoti Kawasot Municipalim-§, 07E540832 kawasotifimahaizxmibank com.np
Mawalparashi 078540280
Lakeside-Pokhara Pokhars Metropolitan-6, Kaski 061-5907155 iskesidapkn@mahalaxmibank.comnp
Mayabgzar (Fokharz) Fokhars Metropolintan-9, Kask)  061-573495:573838  nayabazarpkr@mahaiaxmibank.com.np
Pokiiara (Chiplediungs)  Pokhars Metropolitan-4, Kaski  061-587900/584500  pokhara.chiplediunga@mehalanmibaniccomnp
Polthara (Newroad) Pokhars Metropolinan-8, Keski  061-570447 pakhara newroadi@mahalaymibank com np
Sighuwa Fukhara MEnnPuﬁtan—ﬂq! ¥askl 061-564980/81 miahuwa@mﬂhﬁmmibaﬂlcﬂm.r}u
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Lumbini Province

Branch Branch Address Branch Contact No.  E-mail address
Amarpath, Butwal  Butwsl Sub-Meatropolitan-6, Rupandshl 071-531612 butwat@mahalakmibank com.np
Bansgzdhi Bansgadhi-5, Bardiya 064-400008/0% bansgadhiEmahalaxmitank.com np
Betharn Mayadeyi Rural Municipality-6, Rupandehi @7 7-425854 bethar@meheiaxmibank com.np
Ehaishaws Siddharthanaogar Municipality-12, Rupandshi 071-576863/571478  bhaishawa@mshalaxmibank comnp
Chamdrauia Sivraj Municiplaity-3, Kepilvasta 7&-340351 chandrauta@menelaxmibank com.np
Dhakdhai Rishini Bural Muncipality-3; Rupandehi 071-411072/411074  drakdhal@matalmmibank com np
Gharahi (Cang Ghorahk-15, Hang 0B2-5617E2 ahorshlEmeahatzmibank.comnp
Kohalpur Kohalpur-10, Banks B81-542074/75 kohalpur@meahaiaxmibank com:np
Lamahi Lemahi-5, Dang DB2-540645,/45 lamahi@mahalaxmibank com np
Wahilwer Lumbini  Lumbm Sanskmilk Mun]mpﬂ!ity—hi Rupandefi  O71-380ZB4/580285  lumbimiy@mahalaxmibankcom.ng
Manigram Tilottama Municipality-5, Rupandehi 071-562147/562146  manigrami@mahalavmibank com.np
Nepalgun) Mepelgunj-12, Banks 0B1-415071/415324  npepslgunj@mahalasmibank comng
Fakadi Mayadeyi Rural Municipaiity-1, Kanihvast 2857018300 pakadiEmanalaxmibank camnp
QB02623100
Parssi Ramagram Municipality-5, Nawalpamsi West 07e-521621 parasiEmanafarmibank com np
Rajapur Rajapur-4, Bardiva FEE-260078/79 reiapuri@manaiaxmibank comonp
Survapure Gaigahaws Rural Munizipality-5, Bugandehl 071-590807/5%0608 suryapurai@mahalaxmibank com np
Tmuepipz/ Omeative-7, Rupandehi (71-425465/429465  thulepipal@mehalsrmitank.comnp
Tulsipir Tuizipur-5, Geng 0B2-521623/24 tutsipur@mshalsxmibank comnp
Karnali Province
Branch Branch Address Branch Contact No. E-mail address
Fukum Musiket-1, Rukum [BR-530076/530224 nukwmi@mahalaxmibank com.np
Surkhst Birendrananar-b, Surkhet OB3-524545/521667 surkhetifimatelavmitank com np
Sudurpashehmm Province
Branch Branch Address Branch Conlact No. E-mail address
Antariya Godavear Municipality-1, Kalish G91-550430/55077% attariye@mahalzomibank com np

Bajhana (Cheainpur)
Bajurs (Martadi)
Belaurn

Epun%ﬁs
Dadeidhura
Dhargadhi

Gokuleswor Barchula
Hasuliye

Lamiki
Mshendianaoar

Wangaisen
Maziriys
Paten-Baitad)
Pipalla Bazar
Sanfebagsrld
Tikeapur

Jeys Prithivi Municipility=10, Bajhang

09Z-477481/42%462

Badimaliks Rurs| Municapllity-8, Bajura 097-541204

Belaur Municipality-4, Kancnanpur

Bardagoriva Buret Municipality-2,
K=ilali

Amargadhi Municipality Begbazar-s,
Badsidhurs

Bhangadhl Sub- Meropalitan City-2,
Kailzll

Shailyanikar Municipality-3, Darchula
Failar Aural Municipetity-1, Kaiall
Lambi Chiws Municipslity-1, Keilali
Bhimdsit Municipslity-4. Kenchanpur

Mengalsen Mumicipaline-3, Achnam
Gaurigenga Municipaly-E, Kallal
Patan Municipality-6, Baitadi
Cipaval Silgadi Mumpicipaline4, Dot
Senfebadat Mnksipality-4, Achham
Tikapur Municipalite-1, Kallall

009-580342/099-550343

09%-58044
0o1-40401 47404015

N96-420405 006470299

091-523738/031-520752

691-527481
092-400095
051-545006/545007
091-540465/ 540465
(98- 524560, 524550
520414
097-620058/620058
091-4020865
055400086
034-412054/412126
037-625013
(391-520781/520782

befhang@mahslaxmibsnk.comnp
bajurs@mahalmonibank comunp
pelsuri@manaiaxmibank com.np

baunhe@maheisrmiibank com.np
dadeldhurai@manslaxmibank. com.np
dhangadhiEmahalaxmibank.com np

deschulla@menalaxmiosnk comnp
tizsuliya@mszhalzzmibank com.np
lamkifEmahalaxmibank.com.ng
mahehdransgan@mahslaxmibank com.np

mangalzen@mahalaamibank com.np
mazurive@mahalaxmibank.com.np
patanf@mahalsmibank com np
pipeila@mahatzxmitank com.np
ganfefEmahalammitsnk com.np
tikapurEmahalpemitank com np
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2nd Floor Annapurna Arcade |l, Durbarmarg, Kathmandu, Nepal
+977-01-5368719

Toll Free: 16600115015

info@mahalaxmibank.com.np

www.mahalaxmibank.com




